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Start 
the week 
with... 


Nop,0- Business Newspaper 


Suez to cut staff 
and shake up 
property holdings 

French industrial and financial holding company 
Suez is set to announce tomorrow plans to restruc- 
tore the management of its property investments 
and to cut the number erf staff in its Paris headquar- 
ters by more than halt The group will transfer 
nearly all its remaining property holdings into its 
Cr§disuez subsidiary and appoint an executive to 
take control of their management and sale over the 
- next few years. Page 19 

(lister loyalists urged to hand in arms: 

Ulster Unionists signalled a more proactive 
approach to the new phase in the Northern Ireland 
peace process by suggesting to loyalist paramili- 
taries that they take the lead in handing over weap- 
ons. Page 7 

EU energy deal likely: A deal to end the 
six-year deadlock over liberalisation of Europe's 
energy markets could be sealed within weeks, 
bring in g down energy prices for EU consumers and 
industry. Page 2 

Ex-South Korean leader held: Chun 
Doo-hwan, who ruled South Korea for eight years 
freon 1980. was arrested on charges erf staging an 
army mutiny in 1979 that paved the way for his 
takeover of power. Page 18; Ghosts of Kwangju. 
Page 4 

Spanish bank plans restructuring: Spanish 
banking group Banco Central Hispano-americano 
announced measures to complete a financial 
restructuring which will involve drawing on 
reserves to make special provisions and paying a 
sharply reduced dividend. Page 22 

Tokyo trading house buys Amec shares: 

Japanese trading house Nissho Iwai has been buy- 
ing shares in Amec, the UK construction group 
which is the subject of a hostile takeover hid from 
Norwegian engineering group Kvaemer. Page 20 

Compass to sell healthcare arm: Compass, 
the world's biggest contract catering group, is on 
the verge of selling its healthcare division to its 
management for about £17Sm (S277m). Page 20 

Greeks start search for PM*s successor: 

Greece's governing Socialists launched the search 
fora successor to prime minister Andreas Papan- 
dreou. who is still in intensive care after sufferings 
bout of pneumonia two weeks ago. Page 3 

Brussels to ratify shipbuilding accord: The 

European Commission plans to ratify an interna- 
tional agreement to phase out shipbuilding subsi- 
dies, even if other signatories have not given legis- 
lative approval to the accord. Page 6 

Europe likely to help bitfld- Asian AMmik 

China indicated that a European consortium was 
likely to win the right to participate in production 
of a 100-seat passenger aircraft, to be called the 
Asian. Airbus or the AE-100. Page 5 . ■ 

Instftutions cadt doubt on Granada bhfc 

Some of the largest investors in UK television and 
fcasure group Granada are expressing serious - - 
doubts aboot the company’s £3.3bn ($Jx2bn) hid for . 
hotel.and catering group Forte, which they see as a 
•risky, diversification. Page 19; Lex, Page 18 

CAW seeks advice over pay-off for Young: 

NUK telecoms group Cable and Wireless is seeking 
11 legal advice cm commitments contained in a letter 
jsaid to be central to negotiations over a pay-off to 
Lord Young of Graffham, the group’s former chair- 
man. Lord Young, deposed two weeks ago, is seek- 
' ,inga pay-off worth more than £2A m (?4bn). Page 20 

£l.1bn offer fto" Uttiewoodss UK retail and 
football pools group Ldttlewoods received a ELlbn 
(|L7hn) bid from N. Brown, the man order operator, 
and Iceland, the frozen food retailer. Page 20 

Cricket record for Busse ll : England wicket 
keeper Jack Russell broke the world record for 
catches in a test match when he took his 11th catch 
cm the fourth day of the second test against South 
Africa in Johannesburg. At close erf play England 
were 167 for 4, needing another 312 to win. The first 
game of the five-match series was drawn. 

US takes Davis Cup: The US won the Davis Cup 
tannic title, beating Russia 3-2 in Moscow. World 
number one Pete Sampras, who wan all his 
matches, clinched victory by beating Russia's Yev- 
~geny Kafelnikov 6-26-4 7-6. 

European Monetary System: The gap between 
strongest and weakest currencies in the RMS gnd 
narrowed in a week which saw the dollar rally and 
the French franc lose ground! amid a wave of public 
sector protest in France. The gap between the Irish 
pant, at the bottom of the grid; and the French 
franc above ft also narrowed, but the order of cur- 
rencies was unchanged. Lex, Page 18; Currencies, 
Page 31 ~ . 
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France on the rack Lucy Kell away 

Will Juppe If this is choice 

keep his nerve? I don ’t want it 
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French crisis as strikes set to worsen 
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By John Rkfcfing and 
Andrew Jack in Paris 

France's conservative govern- 
ment and its trade oppo- 
nents yesterday signalled a 
protracted test of strength as the 
country's worst strikes in a 
decade seemed likely to intensify. 

Mr Alain Juppfe, the Ganllist 
prime minister, told a crisis meet- 
ing of ministers that there could 
be no going back on hfo contro- 
versial social security reforms. 

Aides said the government was 
pressing for discussions with 
union leaders, but could not com- 
promise in its aim to eliminate 
the FFrSObn ($i2bnj annual wel- 
fare deficit In a bid to ease the 
impact of the rail strike, which 


Test of strength as PM refuses to back down on reforms 


has paralysed transport in Paris 
and disrupted travel nationally 
for the pak 10 days, the govern- 
ment said it would introduce sub- 
stitute services. More than 1,000 
buses wifi ferry workers from the 
suburbs to the centre of the capi- 
tal from this afternoon, while 
ferry services will operate on the 
Seine. 

The government's firm stance 
won backing from President Jac- 
ques Chirac. Speaking on a visit 
to Africa, he said France could no 
longer co ntin ue along the "easy 
path**. Union leaders warned they 
would step up their opposition to 


the welfare reform proposals and 
pledged to extend strike action 
through the public sector and to 
private companies. The dispute, 
which has already disrupted 
state-owned utilities, is expected 
to affect France T£l&com, the 
post office and possibly hospitals 
this week. University students 
are set to demonstrate tomorrow 
over demands for more funding. 

“This is a ra localisation," said 
Mr Marc Blond el, leader of Force 
Ouvriere, one of the unions at 
the fbreftont of the strike. *1 am 
asking all sectors to join in the 
strike with one goal: the 


withdrawal of the Juppe plan." 

Mr Louis Viannet. leader of the 
communist CGT, said the union 
would increase efforts to spread 
the strike to public sector compa- 
nies, such as Renault, and into 
private businesses. He predicted 
a day of action, set for tomorrow, 
would mark a critical point in 
.the dispute, generating "a shock 
wave". 

Although the union movement 
is still divided in its opposition to 
the government, the stance of 
Force Ouvriere and the CGT con- 
firmed a hardening in the strike 
and an escalation in the political 


challenge to Mr Juppe's govern- 
men:. Mr Juppt- has pinned his 
credibility on pushing through 
welfare reforms, necessap* to 

allow France to satisfy conditions 
for European monetary union. 

A CSA opinion poll released at 
the weekend found that 62 per 
cent sided with the strikers, and 
that two-thirds did not have con- 
fidence in Lhe government to 
resolve the conflict. However, in 
another poll by Sofres. 51 per 
cent sided with the government. 

Negotiations over the weekend 
failed to make progress m resolv- 
ing the various disputes. Student 


leaders condemned “j lack or real 
dialogue" after talks with Mr 
Francois Bayrou, the education 
minister, and warned of ;m esca- 
lation in their protests. That 
came despite Mr Bnyruu's alter of 
an additional FFrSfflm in emer- 
gency aid to universities for 1996. 
and a promise to create 2,000 new 
teaching jobs. 

The four main unions repre- 
senting rail workers, who are 
striking against planned produc- 
tivity measures as well as wel- 
fare reforms, announced they 
would nut cu-oiKTuto with a com- 
mission appointed hv the govern- 
ment to examine reforms of 
retirement benefits. 

A country 1 in crisis. Page 17 


France Telecom 
may face partial 
sell-off in 1996 
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By John Ridding in Paris 

The French government Is 
planning to sell a stake of up to 
49 per cent in France Telecom, 
possibly next year, as part of 
plans to prepare the state-owned 
operator for the liberalisation of 
the European telecoms market in 
1998. 

Mr Francois Fill on, the minis- 
ter for post and telecommunica- 
tions, outlined plans for partial 
privatisation daring a visit to the 
US last week to win support for 
the proposed Phoenix alliance 
between France Telecom, Deut- 
sche Telekom and Sprint of the 
US. 

France's conservative govern- 
ment has previously said it 
planned to sell a- minority hold- 
ing in the state telecoms operator 
to enable it to raise capital and 
seal alliances with industry part- 
ners. However, it has not speci- 
fied the size of the stake to be 
sold, nor the possible timing of 
the operation. 

Industry analysts, who esti- 
mate the value of France TS6- 
com at between FFrl50bn and 
FFr200bn ($30bn to 3fi)bn), play 
ilbwn the prospect of a rapid sale. 

They say the timing would 
largely he determined by political 
considerations and the progress 
of other big telecoms issues. 

~ Mr FUlon said that a flotation 
of France Tfelficom would not co- 
incide' with that of Deutsche Tele- 
kom, which is expected in the 
second half of 1996. 

Trade unions have reacted 
angrily to the proposal, warning 
of job cuts and a loss of paKHc 
sector status for workers. 


“Mr Fillon's declarations add 
fuel to the fire. They give ns one 
more reason to protest," said the 
SUD union, one of the largest at 
France Telecom. The union was 
referring to a call for a strike at 
France Telecom today to support 
other public sector groups In a 
widening labour challenge to 
planned welfare reforms. 

Mr Fillon's proposals were 
aimed partly at seeming support 
for the Phoenix alliance from the 
FCC, the US telecoms regulator. 

A decision on the project, 
which would supply services to 
multinational clients and would 
involve France Telecom and 
Deutsche Telekom taking a joint 
20 per cent stake in Sprint, is 
expected by the middle of next 
month. The FCC luus indicated 
that the ownership structure of 
the French operator wQl be a rel- 
evant consideration. 

The government's stance also 
reflects its desire to push ahead 
with sensitive reforms at France 
Telecom. Faced with union pro- 
tests and a wave of strikes, offi- 
cials stressed no decision has yet 
been taken on the timing of a 
change in the company’s legal 
status from an arm of the admin- 
istration to a public company ; 
with its own share capital 

The change, which is necessary , 
to allow the exchange of equity 
stakes with its partners and to 
clear the way for partial privati- 
sation, has bean obstructed by 
the uni p ps and opposition. It is 
now expected next spring. 

Reform at France Telecom has 
also been complicated by 
upheaval in the company’s top 
management 


US President BID Clinton (left) and Spanish prince minister Fetipe Gonzalez at a press conference on the US-EU summit in Madrid new* hum 

Clinton urges more EU cash for Bosnia 


By Jurek Martin and 
David WMte in Madrid 

President BIB Clinton yesterday 
warned the European Union that 
US support for peace-making in 
Bosnia ' might falter unless 
Europe came up with more 
money to help rebuild the war- 
tom republic’s economy. 

He told Mr Jacques Santer, 
head of the EU commission, and 
Mr Felipe Ganz&lez, the Spanish 
prime minister and current EU 
president, that he would have 
problems persuading Congress to 
provide any more than 20 per 
cent erf a proposed J3bn recon- 
struction effort tn Bosnia. 

He stressed that his main task 
lay in . preventing Congress from 
expressing outright opposition to 
the depU^ineut of about 20,000 
US troops as part of the Nato 


peace enforcement mission. Mr 
Santer responded that the EU 
was prepared to consider assis- 
tance of about Sl-3bn, some 
advance on an earlier promise to 
contribute one-third of the total 
package. 

But the US president and Mr 
Warren Christopher, the secre- 
tary of -state, emphasised that 
assistance would: be needed 
“fast” in order to help imple- 
ment the Bosnian peace agree- 
ment They said the US expected 
the EU to share the lead role in 
mobilising the resources of inter- 


national financial institutions, 
an issue that will be taken up at 
a Brussels conference this 
month. 

Mr Clinton was speaking after 
a US-EU summit meeting that 
wound up a five-day European 
tour which has been dominated 
by the theme of peace in North- 
ern Ireland and Bosnia. 

The president said be had 
given verbal orders to General 
George Joulwan, Nato supreme 
commander in Europe, despatch- 
ing the first US troops towards 
Bosnia. About 706 soldiers. 


mostly communications and 
logistical experts comprising one 
quarter of the preliminary Nato 
“enabling force", will be on the 
move within the next 36 hours, 
mostly to staging posts in Hun- 
gary and Italy. 

The president also dismissed 
questions that the Bosnian 
agreement, reached in Dayton, 
Ohio, last month was “in trou- 
ble" as a result of the defiance 

Continued on Page IS 
Clinton and EU leaders agree an 
ambitious agenda. Page 2 


Singapore may prosecute 
former Barings executives 


By Ktoran Cooke in Singapore 
and James BDtz in London 

Singapore authorities were 
believed yesterday to be consider- 
ing prosecutions of former Bar- 
ings executives following the con- 
viction and sentencing to six- 
. and-a-half years in prison of Mr 
| Nick Leeson, the farmer Barings 

trader. 

Meanwhile, three former man- 
agement executives at Barings 
bank look set to be called before 
a UK parliamentary committee to 
.give their version of the events 
surrounding the bank's collapse 
earifer this year. • 

As Mr Leeson began his sen- 
tence in Singapore. Mr Lawrence 
Ang. the main prosecution coun- 
sel refused to say whether for- . 
tber prosecutions would follow. 
He also refused to identify which 
officials could be targeted by the 
Singapore authorities. 

However, there was widespread 
speculation that the republic's 
authorities were about to launch 
further actions. An -official Singa- 
pore report into the Barings 
debacle laid much of the blame 
on what it described as “institu- 
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Nick Leesom sentenced to 6% 
years in a Singapore prison 

tional incompetence" at the hank 
and suggested there had been an 
attempt at a cover-up by senior 
management , in his mitigation 
plea, Mr John Koh, Leeson’s 
counsel said management had 
encouraged his client in his 
deception. Mr Koh said Mr James 
Bax and Mr Simon Jones, direc- 
tors of Barings Futures Singa- 
pore, had known of an important 
balance sheet discrepancy. 

In London, it emerged that MPs 
on the powerful House of Com- 
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moms Treasury select committee 
had agreed in principle to call 
Barings executives to give evi- 
dence on the collapse. Although 
the committee has yet to decide 
on the final line-up of witnesses, 
MPs said Mr Peter Baring, the 
bank's former chairman, Mr 
Andrew Tucfcey, former deputy 
chairman, and Mr Peter Norris, 
former head of investment bank- 
ing; are likely to head the list 
One committee member said 
the MPs would be asking the 
Singapore inspectors to come 
before the committee to discuss 
their report into the collapse 
before taking a final decision on 
which executives to call 
The appearance of the three 

men before the committee would 

be the first occasion on which 
they have been publicly ques- 
tioned over how Mr Leeson 's 
trading activities were allowed to 
bring about the collapse. The 
three' gave evidence In private to 
the UK's Board of Banking 
Supervision, which concluded 
there had been a serious 

Continued on Page 18 
Island defends its name. Page 5 
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Clinton and EU leaders agree on crime 


EUROPEAN NEWS DIGEST 


By Jurek Martin aid David White 
in Madrid 


President Bill Clinton and EU leaders 
yesterday agreed on an ambitious 
agenda for transatlantic relations, but 
differed sharply on bow best to deal 
with Iran. 

Their summit ran for longer than 
expected because of exchanges over 
Bosnia, and because Mr Clinton bad 
objected strenuously to the EU con- 
tention that commercial connections 
with Iran and contacts with presumed 
moderates offered a way forward. 

The US severely limits most con- 


tacts with Iran because of the latter's 
active support of terrorism. The presi- 
dent argued that the ElTs preference 
for accommodation had produced no 
discernible results. 

The US desire for closer co- 
operation with the EU on issues such 
as terrorism, drugs and international 
crime form part of the “new transat- 
lantic agenda”. This replaces the 
vague London declaration of 1990 
with an “action plan” covering four 
specific areas. 

They include commitments jointly 
to promote peace, stability and 
democracy worldwide and particu- 


larly in central and eastern Europe; 
lowering mutual trade barriers and 
expanding global trade; building cul- 
tural, social and political bridges 
across the Atlantic; and responding to 
crime, drugs and terrorism, refugees 
and displaced persons, environmental 
depredation and disease, such as Aids 
and the new Ebola virus. 

Among sub-headings which reflect 
special US concerns is the commit- 
ment to strengthen democratic and 
economic reforms in Turkey to pro- 
mote its “further integration into the 
transatlantic community”. 

No reference is made in the agenda 


to the mooted Tafta (Atlantic free 
trade area;. This is mostly because 
the Clinton administration has 
decided that Congress, which 
approved Nafta (with Mexico and 
Canada) and ratified the Uruguay 
Round trade agreement with diffi- 
culty, is in no mood to entertain 
another multilateral trade accorcL 

Lnstead. the trade aspect of the 
agenda concentrates on the proposed 
OECD multilateral agreement on 
investment, and on a successful min- 
isterial meeting of the World Trade 
Organisation next December. 

There was also a commitment on a 


joint study to reduce or eliminate 
remaining bilateral tariffs between 
the US and EU, which Mr Mickey 
Kantor, the US trade representative, 
said would begin immediately. 

At a news conference after ward s, 
Mr Clinton said he thought the future 
of transatlantic cooperation depended 
heavily on working together over Bos- 
nia. Mr Jacques San ter, European 
Commission president, said the agree- 
ment at Dayton. Ohio, last month 
“sbows that Europe and America can 
act together to promote peace, stabil- 
ity, democracy and freedom". 
Editorial comment. Page 17 


Italian election 


decision urged 


set to 



energy impasse 


Serbs in Sarajevo 
face insecure future 


The leader of Italy’s Party of the Democratic Left (PDS) said ..... 
yesterday the country had a duty to teH its European partners 
-when they meet on December 15 whether it planned tohoIcL ^ 
early elections to end its political limbo. '. . 

“On December 15 there is a summit of European 
governments in Madrid and on that date wernust explain to . /-• 
our European partners what will happen to the' first half of . 

1995 , ” Mr Massimo D’Alema told a political congress in Turin. 
“We must say whether or not there will be elections in our. 
country during the Italian presidency of the European Union." 

The next six months will be an important time.for tire EU as 
it prepares to conduct crucial institutional reforms in 
preparation for enlargement. Italy takes over as EU president 
on January 1. but Mr Lamberto Dini, the unelected technocrat ; 
prime minister appointed in January by President Oscar 
Luigi Scalfaro, has promised to offer io.resign by the end of , 1 

1996 . Reuter, Rome 
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Turkey to vote on poll delay X 


By Emma Tucker in Brussels 


A deal to end the six-year 
deadlock over liberalisation of 
Europe’s energy markets could 
be sealed within weeks, bring- 
ing down energy prices for EU 
consumers and industry. 

The breakthrough is being 
confidently predicted by indus- 
try insiders and energy minis- 
ters, who believe France and 
Germany are on the brink of 
agreeing a formula to reconcile 
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intractable differences. 

The issue will be high on the 
agenda at this week's Franco- 
German summit at Baden- 
Baden. as part of talks between 
Chancellor Helmut Kohl of 
Germany and President Jac- 
ques Chirac of France to agree 
a joint stand for next year's 
inter-governmental conference. 
“The situation should be 
clearer after the s ummi t." said 
a EU diplomat. 

Officials believe a compro- 
mise deal, involving the 
phased liberalisation of energy 
distributors, could then he 
reached at a EU energy' minis- 
ters' council meeting in Brus- 
sels on December 14. 

At present, energy supply 
and distribution remain largely 
under the control of state- 
owned monopolies. 

A single energy market, 
blocked since 1989. could 
remove monopoly rights to 
generate power and supply it 
to customers. 

The new momentum stems 
in part from a greater willing- 
ness in France to consider 
acceptance of liberalisation 
plans, albeit only limited. The 
shift la thinking is partly 
related to the appointment of 
new management at Efeetricite 
de France, the energy monop- 
oly. which has realised the 
potential for its own activities 
from liberalisation. 

In Germany, the pressure is 
coming from industry, increas- 
ingly concerned about its com- 
petitive disadvantages from 
high energy costs. Some senior 
officials believe a deal on 


energy liberalisation is being 
examined as part of wider 
trade-offs by the two nations 
heading the push for monetary’ 
union. 

However, both France and 
Germany, examining a compro- 
mise offered by the current 
Spanish presidency of the EU. 
will have to tread carefully to 
avoid inflaming arguments 
with domestic lobbies. 

France, already under strain 
from widespread industrial 
unrest in the public sector, will 
face resistance from energy 
unions totally opposed to liber- 
alisation. They fear it will lead 
to heavy redundancies. 

In Germany, however, 
although there is a desire for 
progress, industry does not 
want the government to accept 
a diluted liberalisation package 
under pressure from France. 

The key issue to be resolved 
by December 14 is whether 
energy distributors should be 
included to the liberalisation 
deal. Countries such as Ger- 
many and the UK want out- , 
right liberalisation for suppli- : 
ers and distributors, but 
France wants to leave distribu- 
tors under monopoly controL 

For now. France is only will- 
ing to accept that the very big- 
gest companies be allowed to 
bypass distributors to buy 
directly from suppliers. 

Efforts are now being made 
by Spain - keen for a deal 
before its EU presidency ends 
on December 31 - to forge a 
compromise which both coun- 
tries could sell to their domes- 
tic lobbies. 


Dayton deal has failed to provide safety guarantees 


“Let those foreign politicians 
give away their own country, - ’ 
shouts a wizened old woman 
from flidza, on the outskirts of 
Sarajevo, from a platform 
draped to the red, blue and 
white stripes of the Serbian 
flag. “We wilJ not leave our 
graves. We will not leave, come 
peace or war." 

She is one of some 50,000 res- 
idents of the suburbs of Sara- 
jevo - once mixed, now almost 
exclusively Serb - who are due 
to be transferred, under the 
accord signed to Dayton. Ohio, 
to the authority of the Moslem- 
led government 

Other locals are less defiant, 
more frightened. Ms Vesna 
Pandurevic, a 22-year-old 
mother, says she could “never 
stay here under a Moslem gov- 
ernment after four bloody 
years of war’’. She fears that 
“we will lose our homes and 
have nothing.” 

Diplomats and UN officials 
say the dilemma of these Sara- 
jevo Serbs points to one of the 
drawbacks of the Dayton plan: 
neither the Moslem-led govern- 
ment. nor the outside world 
has been able to offer these 
people convincing guarantees 
of safety. 

The chances of the Sarajevo 
Serbs becoming one more wave 
of refugees will increase fur- 
ther as their former Moslem 
neighbours reclaim the homes 
from which they were expelled 
in the early months of the war. 

Encouraged by local politi- 


cians, thousands of Serbs have 
been staging daily demonstra- 
tions against the plan, signed 
in Dayton by presidents Alija 
lzetbegovic of Bosnia, Slobodan 
Milosevic of Serbia and Franjo 
Tuffjman of Croatia. 

Many Serb protestors feel 
they have been betrayed by Mr 
Milosevic, who by making 
large territorial concessions in 
the Sarajevo area, has under- 
cut the local power base of his 
rival the Bosnian-Serb leader 
Mr Radovan Karadzic. 

The fate of Serb-held Sara- 
jevo will be an important indi- 
cation of the prospects for a 
multi-ethnic Bosnia - a slogan 
which the Moslem-led govern- 
ment has used to win the 
moral support of the world. 

Mr Haris Silajdzic, the Bos- 
nian premier, basked in the 
adulation of Washington’s for- 
eign-policy elite last week 
when he pledged to recreate a 
state where “a man can still be 
a man" regardless of origins. 

But there is little reason, at 
present, to believe the transfer 
of control over the Sarajevo 
suburbs will be anything other 
than one more chapter in the 
story of forced population 
exchanges. Many Serbs are 
already leaving, heading for 
Serbia proper or other parts of 
Serb-held Bosnia. 

France's Brigadier Jean-Rene 
Bachelet, the UN commander 
in Sarajevo, has predicted that 
thousands of Serbs would burn 
their homes and flee rather 


than live under a Moslem- 
Croat federation. 

Bosnia's President Izetbeg- 
ovic did little to reassure the 
Serb co mmunit y when he said 
last week that women and chil- 
dren would be welcome, but 
Serb soldiers would be “inves- 
tigated' for war crimes. 

In Didza, people point out 
that in wartime all male civil- 
ians are soldiers. “Our fathers 
are not guaranteed security. 
We cannot stay here without 
them,” said one teenager. 

But she added: “Even if they 
did give us guarantees of secu- 
rity for the soldiers. 1 don't 
think we could trust them.** 

Those Serbs who remained 
loyal to the Bosnian govern- 
ment throughout the war are 
keen to see their kinsmen to 
the outer suburbs remain in 
place alter their districts revert 
to government control. 

Mr Mirko Pejanovic, an eth- 
nic Serb member of the Bos- 
nian presidency, last week 
called for a general amnesty 
for conscripted soldiers, and 
deplored the fact that the 
mainly Moslem government 
was “still caught up in the ter- 
minology of war”. 

“In peace-time there are no 
soldiers, only civilians,” said 
Mr Pejanovic. who warned that 
unless his advice was heeded 
“we will soon be back at war”. 


Turkey’s parliament is to reconvene today in an emergency - 
session to decide whether to postpone general elections, just- 
three weeks before they are scheduled to be held. 

Last week, a group of UO disaffected MPs from several 
parties convinced parliament's speaker to hold a vote on .. 
scrapping the elections. Most of .the rebels, who constitute 
almost one-quarter of parliament's members, appear to be : 
acting because their “parties either refused to put their names 
on ballot papers or relegated them to marginal constituencies: 

Mrs Tansu Ciller, the prune minister, called general - 
elections to October following the collapse of her coalition 
government the previous month. Opposition MPs may also 
hold a vote of confidence in Mns Oilier, who is alleged to have 
illegally enriched herself to office. . 

However, political commentators say there is little chance 
that parliament will approve either initiative. In opinion polls, 
the Islamist Refiah party is currently leading, followed by the - 
conservative Motherland party, and then Mrs filler’s 
conservative True Path party. Jo/m Barham, Ankara 


Estonia army chief resigns 


Harriet Martin and 
Laura Silber 


The army chier of the Baltic state of Estonia, a former US 
army colonel, was forced to resign yesterday after a row with . 
his own defence minister. Estonian President Lennart Men 
said he had asked for the resignation of Mr Aleksander 
Einseln because it was inappropriate for the army commander 
to argue to public with Mr Andrus Oovel. the defence 
minister. 

Mr Eins eln and Mr Oovel have traded insults since the 
defence minister rebuked him for not controlling his staff after 
the head of the general staff’s financial department was 
accused of illegal arms sales. On Thursday Mr Einseln 
released a statement in which Mr Oovel reportedly told him to 
'get out of here” and that his hands were “stained with 
blood". 

The president said Mr Einseln was burnt out and had not 
noticed how exhausted he was. “I made this decision with a 
heavy’ heart and to full knowledge that Lieutenant-General 
Einseln has given to Estonia all of his strength; love and 
skills," Mr Meri’s statement said. 

The army chiefs resignation is a personal blow for Mr Meri, . 
who took the lead in recruiting Mr Einseln after Estonia 
regained independence in 1991. Mr Meri said.he was promoting 
Mr Einseln to the rank of general and asked him to train 
Estonian officers at the defence academy. Reuter, Tallinn 
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Move reveals pessimism 
over Greek PM’s recovery 

Pasok begins 
search for 
new premier 


Germany’s insider traders on the run 


By Kerin Hope 

Greece’s governing Socialists 
have launched the search for a 
successor to the prime mmi«. 
ter, Mr Andreas Papandreou, 
who is still in intensive care at 
an Athens hospital after suffer- 
ing a bout of pneumonia two 
weeks ago. 

In a move that revealed pes- 
simism about Mr Paparutreou’s 
chances of recovering, and an 
increase in internal friction 
over the succession, the Social- 
ist parliamentary group said at 
the weekend that it would take 
responsibility for choosing a 
new prime minister. 

The Onassis Cardiac Hospi- 
tal said yesterday the prime 
minister's condition was stable 
but doctors have not been able 
to improve his br eathing or 
kidney problems. 

No date has been set for the 
party's 170 deputies to vote for 
a new leader, in keeping with 
the insistence by Pasok (Pan- 
Hellenic Socialist Movement) 
that the 76-year-old Mr Papan- 
dreou is still in charge, despite 
being heavily sedated and 
unable to speak because he is 
on a respirator. 

But one senior Socialist said: 
“It's a matter of a couple of 
weeks at most" 

The Socialists' decision to 
replace Mr Papandreou as 
prime minister also reflects 
growing concern over the vola- 
tile state of Greek financial 
markets. Government eco- 
nomic advisers have argued 
that prolonged political uncer- 
tainty would undermine confi- 
dence in the drachma and trig- 
ger a sharp rise in interest 
rates. 

None of the contenders for 
prime mrnistar has yet made a 
formal announcement but five 
past and present cabinet minis- 
ters are expected to become 
candidates. Apart from Mr 
Yannis Haralamb opo ul os , a 


former foreign minister in bis 
70s, the list is made up of 
younger Socialists who would 
be expected to lead the party 
Into the next election, due in 
two years. 

One front- runner Is Mr Cas- 
tas Simitis, a former minister 
who oversaw the liberalisation 
of Greek capital markets in the 
late 1980s and represents 
Pasok’ s moderate pro-Euro- 
pean faction. 

He Is backed by deputies rep- 
resenting the Socialist trade 
unions and reformists who are 
committed to Greek participa- 
tion in ED economic and mone- 
tary union. 

The other is Mr Aids TSo- 
chatzopoulos, minister tor pub- 
lic administration and a leader 
of Pasok's hardline faction, 
which recently called for lift- 
ing the restraints on wage and 
pension increases which are 
seen as crucial to achieving 
economic convergence with the 
rest of the ETJ. 

The two outsiders, Mr Gera- 
simos Arsenis, defence minis- 
ter, and Mr Apostolos Kakla- 
manis, speaker of parliament, 
both have more in common 
with Pasok's populist faction 
than with the reformists. 

None of the candidates can 
boast the charisma of Mr 
Papandreou, who founded 
Pasok 21 years ago, keeping 
united its diverse factions, 
ranging from Marxist to Euro- 
pean social democrat, through 
skilful displays of autocratic 
leadership and sudden policy 
switches. 

However. Mr Papandreou 
may still influence the leader- 
ship contest from hospital by 
indicating which contestant he 
favours. Otherwise, analysts 
give Mr Simitis a slight edge in 
the race because of his track 
record in senior cabinet posts 
and because he shows a talent 
for compromise that is rare in 
Greek politics- 



Simitis: liber alise r 



Tsochatzoporulos: har dlin er 


By Andrew Ftshar in Frankfurt 

Germany's insider traders are 
finally tin the ran. After years 
in which investors, especially 
abroad, complained that 
insider dealing was allowed to 
nourish unpunished, new crim- 
inal sanctions are starting to 
bite. 

The latest offender to be 
exposed is Mr Heinz Schwake, 
a 62-year-old Frankfurt broker, 
who was fined DM150,000 
(£6&5QQ) on Friday for misus- 
ing privileged t rading informa- 
tion and threatened with a fur- 
ther DM540,000 fine if he 
reoffends within a year. ' 

This is the second conviction 
since insider dealing was out- 
lawed in August 1994. The 
first, of DM600.000, was 
imposed three mouths ago on a 
member of the family control- 
ling the Krones bottling 
machinery maker. Mr Harald 
Kronseder, administrator of 
the family shareholding, sold 
shares before the company 
announced trading problems 
which depressed the share 
price in November, 1994. Dp to 
DM1 .8m more is payable if be 
reoffends within two years. 

7b give the anti-insider law 
proper teeth, a new watchdog 
- the Federal Supervisory 
Office for Securities Trading 
(BAWe) - began operations at 
the start of this year. Mr Georg 
Wittich, its president, is glad 
there are now two convictions 
to show for its efforts to date. 


"It has demonstrated to the 
market that we are doing our 
work. The deterrent effect is 
also important.” 

Frankfurt bankers generally 
endorse this. ”11115 is very 
good news,” one commented 
about the latest fine. “It shows 
that things are getting serious. 
Such action was overdue.” As 
far as Frankfurt’s 41 official 
brokers (who match buyers 
and sellers and thus have a 
privileged view of price trends) 
were concerned, he added: 
"You can bet the market is 
pretty clean now." 

FOr Mr Wittich, however, it 
is not just a question of send- 
ing shivers down the spines of 
those profiting from inside 
information or contemplating 
doing so. He feels it vital that a 
proper awareness of the dam- 
age done to investors' confi- 
dence by insider trading 
Should permeate the financial 
scene. 

“Beyond the deterrent effect, 
we want to achieve a change of 
consciousness among those in 
the market so that insider deal- 
ings are regarded as harmful 
We think we are making prog- 
ress.” Apart from the immoral- 
ity of insider dealings, he 
stresses, there is also a compet- 
itive aspect. 

For big foreign investors and 
international securities author- 
ities. the previous lack of 
insider controls and of a proper 
securities body was a blot on 
Germany's Financial market 


reputation. “This was on 
untenable situation far one of 
the biggest securities markets 
in the world " Mr Wittich says. 

Frankfurt is the world's 
fourth largest stock exchange, 
accounting for some 75 per 
cent of all share dealings in 
Germany. It was the govern- 
ment's realisation that German 
markets needed to be brought 
legally and structurally 
up-to-date to help attract capi- 
tal and boost the underdevel- 
oped equity culture that 
prompted the legal reforms. 

As well as the insider crack- 
down, these also included an 
obligation on quoted compa- 
nies to publicise price-relevant 
information promptly, and to 
disclose share stakes of above 5 
per cent (instead of the previ- 
ous 25 per cent). The BAWe is 
charged with enforcing all of 
these. 

“The idea of the new law is 
to make markets more trans- 
parent for all investors." Mr 
Wittich says. This year, com- 
pany announcements of mar- 
ket-moving news such as profit 
forecasts, investment plans 
and trading progress will total 
1,400; previously, much of this 
would have been revealed hap- 
hazardly or not at all. Compa- 
nies which do not do this can 
be fined up to DMSm. 

The maximum penalty for 
insider trading is five years' 
imprisonment. The size of fine? 
depends on the severity of the 
offence, and profits must be 



Wittich: “untenable situation" 


handed over to the state. So 
far. the BAWe has uncovered 
possible evidence of insider 
trading in mure than 20 cases, 
narrowing this down to a 
handful which h.ive been 
passed on to state prosecutors. 

Other cases are pending Mr 
Wittich declines to mention 
names, but prosecutors have 
said they art- investigating 
dealings in Klucktier-Htim- 
hoidt-Deutz. an engineering, 
company. KHD announced a 
costly refinancing package in 
January, with its shares falling 
ahead of the news. 

However. Frankfurt prosecu- 
tors say they are not probing 


further cases of trading niamp- 
uJntiou for gain by brokers. In 
Mr Schwake's case, the profits 
(made on behalf of others, such 
as his daughter) were not 
large, ranging between 
DM1.300 and DMiaUHD in 12 
instances this year. 

But his position of trust as a 
trading specialist in shares 
such ns Siemens electronics 
and SAP software meant the 
authorities look the case seri- 
ously. “The market must haw 
trust tn tin* brokers," Mr Wit- 
tich says. There is do evidence, 
though, that offences stich as 
Mr Sehw;ike’s :ire widespread 
in the broking community, he 
adds 

If German stock markets - 
there are eight tu all. w ith Dus- 
seldorf and Munich the next 
largest - move to full elec- 
tronic trading, such manipula- 
tion will become impossible os 
floor trading ends. Computer- 
ised trading is still the subject 
of intense discussion, with the 
result yet to be agreed. 

But the BAWe ml! have 
powerful electronic support 
from January. Insiders will be 
harried by that most unfeeling 
and impartial of all detector*: 
the computer. BAHVs stock- 
watch system mil pick up any 
unusual dealing (rends, as it 
scrutinises every securities 
trade in Germany - between 
3M.uUtr and .Vkf,i«i a day .Vr 
Wittich ho|irs even the mast 
hardened insiders will quail 
under its harsh digital qa-'e. 
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t is comforting to entrust one’s assets to a Geneva private banker. 


Green delegates 
edge towards 
the main stream 


Ties now mingle with the pram's, 
reprts Michael Lindemann from 
the Bremen party conference 


S ome of the delegates at 
the Gtftman Green party 
conference over the 
weekend were still knitting 
jumpers. There was even the 
occasional pram to be seen, to 
remind observers of the party's 
origins as a motley collection 
of ecologists, feminists and 
pacifists. But much else had 
chang ed. 

Where once speakers had 
gone on for hours on end, the 
main speeches were now 
strictly limited to 10 minutes. 
Leading members of the party 
still traded accusations with 
one another, accompanied by 
wolf whistles and interruptions 
from the 750 or so delegates, 
but then shook hands and' 
shared a beer. A handful of the 
Green delegates even sported 
ties. 

The Greens, gathered in the 
port city of Bremen, have 
moved so for under the. forceful 
leadership of Mr Josc hk a 
Fischer that they had a five- 
hour debate on w hat Die 
Tages2srtung, the newspaper 
closest to the party, described 
as the “last great fun d a mental 
question" - could the Greens 
ever condone the use of mili- 
tary force? 

The pacifists '.won but Mr 
Lodger Volmer, who competes 
with Mr Fischer to shape the 
Greens’ foreign policy agenda, 
had to declare publicly that the 
party's vote was not to be 
interpreted as a sign of the 
anti-Americanism which char- 
acterised the party ia the 
1980s. 

I n the and 38 per cent of the 
delegates backed a motion 
to deploy German troops as 
part of a United Nations peace- 
keeping force. After the fall of 
the so-called safe areas in Bos- 
nia this summer, Mr Fischer, 
the party's de fecto leader, had 
argued that the Greens most 
be ready to use force to pre- 
vent genocide. , , „ 

As expected he received a 
frosty reception Ann i P®J 

tya delegates. A handful mea 
to interrupt his speech by 
mai-rhing OH tO the rOS tTUnl, 

and several bellowed “Hfctomrt* 
Helmut" to show their distaste 
ftw fhA «Hdentlv improving 


ties between Mr Fischer and 
Chancellor Helmut Kohl, a 
joviality which delegates sus- 
pect goes beyond their shared 
love of food. 

But Mr Fischer still pulled 
off a coup. The support far his 
motion was a significant 
i m pro v e m ent on the result two 
years ago, when just 10 per 
cent voted at an extraordinary 
party meeting in Bonn to back 
the same motion. 

Members of the Greens' par- 
liamentary caucus said that it 
was another example of how 
the party's deputies, led 
by Mr Fischer and responsible 
for' the day-to-day policies, 
were dragging the more funda- 
mentalist delegates towards a 
more m ains tream political 
agenda. 

But while predictions of a 
split in the party proved 
groundless, delegates warned 
of “tension" between the party 
and its parliamentary caucus 
which could lead to further 
showdowns. 

I n another motion; the con- 
ference “asked" the (been 
parliam entary party not to 
back Mr Kohl's coalition when 
it votes on Wednesday to send 
4,000 German troops to former 
Yugoslavia, but a' sizeable 
minority of the 49 deputies 
are expected to do so all the 

same. ■ 

In a debate about environ- 
mental taxes, the parliamen- 
tary party argued that the new 
taxes- could only be introduced 
if existing taxes are cut Party 
delegates insisted that the new 
te!f« must be levied, come 
what may. 

Mr Fischer's supporters were 
careful in their speeches not to 
present the motion as another 
effort to update the party’s pol- 
icies said ready the party for a 
possible coalition government 
with the Social Democrats in 
iia 8. 

Privately ft was a different 
matter. Mr Albert Schmidt, a 
member of the Green parlia- 
mentary party, said: “Fischer 
wants to try to shape policies 
which he can live with were he 
to become a future foreign' 
minister in a coalition govern- 
ment" 




Geneva is a leading 
financial centre knerxn for] 
international bunking 
expertise and, 
for 200 years, its private 
bankers have focused on 
asset management. 
They like to establish 
durable person-to-person 
relittionships and their close j 
involvement in investment 
decisions is profoundly 
reassuring ro then- clients. 
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Ghosts of Kwangju massacre 
return to haunt South Korea 


John Burton looks at the takeover by former president Chun in 1980 


O n the night of Decem- 
ber 12 1979 a young 
and ambitious South 
Korean general ordered 6,000 
troops to attack his country’s 
army headquarters and other 
installations in the capital 
SeotiL 

By next morning. Major Gen- 
eral Chun Doo-hwan was in 
control of the military and on 
track to become South Korea’s 
president. Today Mr Chun is 
under arrest for his role in that 
bloody putsch and could pay 
for it with his life. 

His arrest represents the 
final chapter in a complex 16- 
year political struggle that 
involves almost the entire lead- 
ership of South Korea, includ- 
ing the current president, Mr 
Kim Young-sam. 

The often bloody battle for 
power has pitted tbe former 
military-backed presidents 
against the long-time civilian 
leaders, known as tbe “three 
Kims”, who now dominate Kor- 
ean politics. 

The roots of the conflict date 
to 1979 when Mr Park Chung- 
hee. the autocratic creator of 
the modem Korean industrial 
state, was assassinated by the 
head of the intelligence 
agency, who objected to the 
president's tough approach to 
pro-democracy protesters. 

The death of Mr Park left a 
power vacuum that was inade- 
quately filled by his chosen 
successor. The three Kims 
were already prominent oppo- 
sition leaders who hoped to 
gain power through promised 
elections, but were pushed 
aside by the little-known Gen- 
eral Chun and a close aide, Mr 
Roh Tae-woo. who conducted a 
“slow ■motion" coup over a 10- 
month period. 




Rush to defend the ‘big dictator 


Chun (centre) is escorted by prosecutors to prison yesterday after a pre-dawn arrest 


Having secured leadership of 
the army through the Decem- 
ber mutiny and (hen taken 
over the powerful intelligence 
agency, Mr Chun made his 
next move on May 17 1980 by 
declaring mar tial law and 
arresting the three Kims in 
response to protests against 
the general's growing power. 

The next day, black-bereted 
paratroopers entered the 
south-western city of Kwangju 
to put down protests against 
martial law. After killing 
scores, the paratroopers were 
forced to flee the city as its 
angry citizens staged a 
full-scale insurrection. 

A week later, regular army 
troops entered Kwangju and 
retook it Official records state 
that 200 people were killed in 
the revolt although witnesses 
claim 2,000 died. In September 
1980 Mr Chun became presi- 
dent after forcing Mr Park's 
weak successor to resign. 

The events of 1980 were offi- 
cially ignored in the presi- 


dency of Mr Chun and his 
elected successor. Mr Roh. But 
even the February 2993 inaugu- 
ration of Mr Kim Young-sam 
as Korea's first civilian leader 
since 1961 did not change mat- 
ters much. Mr Kim had joined 
the ruling party in 1990 and an 
investigation of Korea's most 
sensitive political issue threat- 
ened to split the party, which 
is still dominated by allies of 
the former presidents. 

Opposition parties, including 
these led by Mi- Kim Dae-jung 
and Mr Khn Jong-pil, earlier 
this year demanded prosecu- 
tion of Mr Chun and Mr Roh 
for the 1980 coup and Kwangju 
massacre before the statute of 
limitations expired in late sum- 
mer. President Kim responded 
by saying the matter should be 
left to the judgment of history. 
Prosecutors explained they 
could do little because they 
could not charge the leaders of 
a successful coup. 

The corruption scandal 
involving Mr Roh that erupted 


in October changed all that Mr 
Kim, whose popularity was 
already sliding, was further 
thrown on the defensive by 
opposition cl aims that he 
accepted large amounts of 
money from Mr Roh for his 
1992 election campaig n. 

Public interest in the 1979 
and 1980 coups was also raised 
with the televised airing of two 
lengthy "docudramas” on the 
events 15 years earlier. 

Mr Kim suddenly announced 
10 days ago that a probe into 
the coups and Kwangju massa- 
cre was being reopened and 
special legislation was being 
prepared to prosecute the two 
former presidents. 

Both the opposition parties 
and Mr Chun claim the presi- 
dent took tbe action to divert 
public attention from his possi- 
ble links with the corruption 
scandal Moreover. Mr Kim is 
no doubt hoping that a suc- 
cessful prosecution of Mr Roh 
and Mr Chun will restore his 
image as a political reformer. 


HONG KONG 


By Simon Hotbcrton 

It was the Express, a popular 
Chinese-language daily, that 
best summed up the question 
in Hong Kong when it asked: 
“By what standar d do we mea- 
sure being ‘patriotic’?'' 

It is a question many in 
Hong Kong are considering 
these days. 

Indeed, with just 575 days to 
go before Britain har»te back 
Hong Kong to China, it seems 
to many as if Beijing plans to 
make the last year and a half 
of British rule one long loyalty 
test 

So last week Hong Kong's 
media and civil service found 
themselves the twin objects of 
China's attentions, attentions 
that by turns alarmed and 
unsettled the colony’s leader 
writers. Mr Zhang Jun-sheng, 
deputy director of Xinhua 
news agency, Beijing’s de facto 
embassy in the Hong Kong, 
started it all by enjoining Hong 
Kong’s journalists to “love the 
motherland”. 

It was an invocation that 
brought a robust response 
from the Economic Journal, the 
colony’s leading financial 
daily. 

It observed that there was no 
press freedom in China - that 
the media were subservient to 
the aims of the Communist 
party - and that ft was “ridicu- 
lous’’ far Mr Zhang to opine 
on press freedom because 
he “cannot enjoy freedom of 
speech". 

“From the point of view of 
the Chinese government, the 
prerequisite for loving Hong 
Kong is to comply with the 
government’s policies and fol- 
low instructions from Beijing 
officials," the Economic Jour- 
nal said. 

Referring to an andent story 


Good news for taste buds 

Emirates now flies to 
Dubai 26 times a week. 
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How the Hang Kong Standard’s cartoonist replied to China's 
characterisation of governor Chris Patten as a “big dictator* 


from Chinese history, the 
paper noted that “obedient offi- 
cials are not necessarily loyal 
officials". 

From this point it argued 
that in order for Hong Kong’s 
media to be proChina and pro- 
Hong Kong they needed to be 
“disobedient" rather than com- 
pliant - “too obedient is harm- 
ful to society". 

The subject of “officials" and 
their loyalties dominated the 
week. 


Amid a row about welfare 
spending, China denounced 
Britain’s most senior official in 
Hong Kong, governor Chris 
Patten, as a “big dictator". 
This drew stern rebuke from 
the Foreign Office in London 
and much derisory comment 
from Hong Kong’s newspapers. 

At tbe sgmR time the row 
was grabbing the headlines, 
officials from Beijing and Hong 
Kong embarked upon the first 
of a series of informal meetings 


.with Mr Patten V toppolfey 
advisers* 

- Ta Kung Too, one of Bei- 
jing^ 1 main mouthpieces in 
‘Hong Eoag,“took the coind-: 
dence of- these two events as a 
posithfe algn. - ' ; ; 

Somewhat piously, it noted 
that ‘“the that .the meeting 
took pface amid a, row meuis. 
even poor Sino-British rela- 
tions cannot hamper", develop- 
ing relations between; Hong . 
- Kong- and mainland officials. \ .’. 

Its stablemate Wen Wei Po 
took a similarly upbeat view of 
Thursday** meeting^ 

It was a “positive, construc- 
tive* and beneficial" meeting, 
tbe paper -said, reassuring its 
readers that “the chmegg side r 
makes a very clear distinction 
between Chris Patten and civil 
servants”. 

Ming Poo, the colony’s lead- 
ing broadsheet, would have 
none of that. It noted that Chi- 
nese had nothing new 

to soy to reassure the colony’s 
180.000-strang civil service and 
hinted at duplicity in the 
actions of senior Chinese gov- 
ernment officials. “They criti- 
cise Chris Patten in an ', 
extremely harsh way but when ; 
they fees Hong Kong ctvfl ser-„ 
vants they change their feces, 
and are friendly to than," it : 
noted. 

“The governor's policies are 
devised by different branch; 
secretaries backed by- public 
opinion,” Ming Pao said. 
“When Chinese government 
officials criticise Chris Patten 
and his policies they are adopt- 
ing a confrontational attitude - 
towards Hong Kong govern- - 
meat officials." - - 

Ming Pao concluded with 
what has become a familiar • 
plea in Hong Kong these days: " 
“The request of Hong Kong 
people is very simple. We need 
reasonable co-operation, not 
political confrontation. " 
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China and Vietnam to 
reopen border rail link 


By Tony Walker in Beijing 

China and Vietnam agreed at 
the weekend to reopen rail 
links severed in the late 1970s, 
during a brief border war that 
claimed the lives of as many as 
20,000 people. 

Agreement to re-establish 
the rafl link across their com- 
mon border indicates a further 
improvement of Sino-Vietnam- 
ese relations that were normal- 
ised in 1991 after years of fric- 
tion. 

Mr Jiang Zemin, general sec- 
retary of China's Communist 
party, and Mr Do Muoi, his 
Vietnamese counterpart, ini- 
tialled a communique whose 
wording suggests progress 
towards the rehabilitation of 
fraternal ties. 

The communique spoke of 
the “immense potential for the 
two countries to expand eco- 
nomic and trade co-operation" 
and said the two sides were 
resolved to “give full play” to 
business opportunities. 

It added: “The two sides 
have reached an agreement in 
principle on railway transpor- 
tation linking the two coun- 


tries." The official Vietnam 
News Agency (VNA) reported 
last week the two agreed to 
re-establish "as soon as possi- 
ble" rail crossings at Dong 
Dang on the border between 

Sino-Vietnamese 
trade is expected 
to pass Slbn this 
year, more than 
doubling last 
year’s total 

Vietnam’s Lang Son province 
and China's Guangzi province, 
and at Lao Cai on the border 
with Yunnan. 

Sino-Vietnamese trade is 
expected to pass Jlbn (£653m) 
this year, more than doubling 
last year’s total Much of this 
trade is conducted through 
border posts that were opened 
after the 1991 “normalisation". 

Vietnam has also indicated 
that it would like assistance in 
reconstructing some of its out- 
dated Soviet-era factories as 


part of the resumption of Chi- 
nese aid cut off in the 1970s. 

The official communique 
also pledged to “resolve border 
problems based on mutual 
understanding, international 
law and international practices 
and through peaceful negotia- 
tions. Differences should not 
adversely affect the normal 
development of bilateral rela- 
tions. . 

“The two sides expressed 
willingness to make due effort 
to m ai n ta i n regional peace, sta- 
bility and development” 

This was a reference to the' 
long-running dispute aver the 
oil-rich Spratly islands in the 
South China Sea claimed by 
both China and Vietnam. Bei- 
jing has proposed the joint 
exploitation of the Spratlys 
while reiterating “indisputable 
sovereignty” to the area. 

The two sides dealt with the 
Taiwan issue in a manner sat- 
isfactory to Beijing, with Viet- 
nam pledging it would main- 
tain “only unofficial economic 
and trade contacts but not offi- 
cial relations". The .Taiwanese 
are substantial and growing 1 
investors in Vietnam. . . ' • 
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Nationalists hold on in Taiwan poll 


% Laura 7y«on in Taipei 

Taiwanese opposition parties 
Jade gains in parliamentary 
jecnons on Saturday, but not 
Braugn to unseat the long-ntf- 
Nationalist party from its 
position in the coun- 
ty* legislature. 

The result was a setback for 
the Taiwanese politicians 
Joking far a clear indication 
from voters that they support 
“^dependence from the Chinese 
mainland. 

. The result was seen as an 
important step in Taiwan’s 
continuing democratisation 
over the last decade and a vic- 
tory for President Lee Teng- 
hui, expected to win the coun- 
try's first directly-held presi- 
dential elections nest March. 

Despite sabre-rattling by 
China, Taiwan's arch-rival did 
hot loom large over this elec- 
tion. which was dominated by 
local personalities and issues. 
Beijing regards Taiwan as a 
rebel province and has stepped 
up threats of military force 
should the island Formally 
declare independence. 


Taiwan election results 
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The Chinese military has 
intensified exercises near the 
island, but voters appeared 
more concerned by a flagging 
domestic economy, transporta- 
tion inadequacies, environmen- 
tal degradation, and a new 
national health insurance 
scheme. 

Faced with the toughest 
challenge to its rule in SO 
yea rs. the Nationalists, or Kuo- 
m in tang (KMT), managed to 
muster 55 seats in the 164-seat 


legislature, down from 92 seats 
previously. The outcome defied 
sceptics who predicted no 
party would win more than 
half the seats, but was far less 
than a total endorsement, as 
the KMT received just 46 per 
cent of total votes cast Ana- 
lysts expect the KMT will face 
increased difficulties in pass- 
ing legfaigfrfon and implement- 
ing policy. 

“Their margin is so gnmlj 
that with the poor attendance 


record of KBIT legislators and 
the low level of party disci- 
pline, the KMT is facing a cri- ' 
sis,” said Mr Wu Chao-hsieh. a 
politics professor at Chengchlh 
University. The party fared 
especially badly in the capital, 
Taipei, where it won just 4 of 
18 seats. 

The main beneficiary of 
Taiwan’s third round of freely 
held parliamentary polls was 
the New party. 

Founded in 1993 by disaf- 


fected former KMT members, 
the New party tripled its seats 
to 2L “After these elections, 
the New party has emerged as 
a force to be reckoned with in 
Taiwan politics," said Mr Jaw 
Shau-kong, the party’s sec- 
retary-general. 

The leading opposition 
group, the Democratic Progres- 
sive party, which advocates 
independence from the Chinese 
mainland, gained four seats for 
a total of 54. less than the 
hoped-for 60. Independents won 
four seats. 

Turnout was nearly 68 per 
cent, below that of mayoral 
and provincial gov ernor polls a 
year ago. 

In one of the island’s closer 
races, Mr Shih Ming-teh, 
Taiwan’s best known former 
dissident and DPP party chair- 
man, narrowly managed to 
retain his legislative seat In 
the southern etty of Tainan. 

hi Kaobsiung. Ms Hsu Hsiao- 
Han, a farmer nude model and 
dancer, lost- her bid for the leg- 
islature. Ms Hsu had vowed to 
become a Buddhist nun if «>»»» 
lost this election. 


Singapore moves to defend reputation 

S Nick Leeson affair and Integrity and surveillance methods highlighted, writes Kieran Cooke 

the whole Bari n us 


S ince the beginning of the 
Nick Leeson affair and 
the whole Barings 
debacle back in February this 
year. Singapore's regulators 
have been at pains to defend 
the island republic's reputation 
as a well managed financial 
centre. 

fn particular they have 
sought to highlight the opera 
tional integrity and surveil- 
lance methods of the Singapore 
International Monetary 
Exchange (Simex). the vehicle 
through which Leeson ran up 
his massive trading losses. 

Yet one of the intriguing 
aspects of the Leeson hearings, 
which ended on Saturday 
morning with the former 
trader being given a six- and -a- 
half year jail sentence by a 
Singapore court, concerns the 
contradictory views expressed 
as to whether or not Singapore 
and Simex suffered as a result 
of the whole affair. The hear- 
ings also raised questions 
about the effectiveness of the 
Simex surveillance system. 

The court was told by the 
prosecution how Leeson 
devised "a simple, yet highly 
effective scheme" to fool Bar- 


ings Futures Singapore com- 
puterised settlements system 
raid, through that. Simex. In 
essence Leeson was able to dis- 
guise his true trading posi- 
tions. causing Simex to miscal- 
culate maintenance margin 
payments Barings Futures 
should make on such trades. 

“Leeson discovered the old 
adage that no matter how 
sophisticated a surveillance 
system it is only as good as the 
information you feed into it,” 
said a Singapore trader. 

Senior district judge Mr 
Richard Magnus, in handing 
down his judgment, was in no 
doubt that Simex had been 
seriously affected by events. In 
fact he emphasised this was 
one of the critical factors in his 
determination of the sentence. 

After talking of Leeson's 
“criminal enterprise” and of 
the way the trader had “spun a 
web of deceit”. Mr Magnus 
came to the question of Simex. 

“More critically is the effect 
of the accused's deception on 
Simex . . . the offences 
impacted Simex. Had it known 


the true facts, and if Barings 
Futures bad tailed to meet the 
full maintenance n mi- g ig. 
Simex would have either 
suspended the trading activi- 
ties of Baring Futures or would 
have liquidated e xisting cur- 
rent pos itions held by the com- 
pany. Directly, however, conse- 
quent upon the accused’s 
actions, siww not only failed 
to collect from Baring Futures 
the requisite amount of margin 
needed to support the compa- 
ny's trade but was Induced by 
the accused's deception to 
release to Baring Futures file 
purported margin excess. It 
placed file integrity of Simex at 
risk.” 

Mr John Koh, the chief 
defence counsel, put forward a 
different view in bis mitigation 
plea. He pointed out that there 
were no financial losses to 
Simex as a result of Leeson's 
trades. He said the Simex 
chairperson. Mrs Elisabeth 
R»m had disclosed that Simex 
had been able to return 
UStffim (£56m) to the liquida- 
tors of Barings Futures Singa- 


pore after unwinding the posi- 
tions fc» km by Leeson. 

"At the end of the day there 
was no actual loss to Sim- 
ex. _. . there was no harm to 
Singapore because investors 
did not suffer any financial 
losses. There was no need for 
the exchange to dose. In fact 
Simex has demonstrated its 
resihence and the effectiveness 
of its safeguards,'’ said Mr Koh. 

There was speculation in 
Singapore over the weekend 
that Leeson's de fen«» counsel 
might decide to appeal what is 
generally considered to be a 
harsh sentence in the li gh t of 
what was presented in court 

Leeson ImH hiyj a warimiim 

sentence of eight years for the 
two charges to which he 
pleaded gufity. 

The judge took into account 
the nine months already spent 
by Leeson in a German jafl. 
The former trader could win 
some remission through good 
behaviour. However there is 
little likelihood that he win be 
set free much before the end of 
the decade. 


Leeson was said to have co- 
operated AiOy with the Singa- 
pore authorities. An official 
Singapore report into the Bar- 
ings affair laid much of the 
blame far events on what it 
called ‘institutional incompe- 
tence* at the hawk, in his miH. 
gation plea Mr Koh said that at 
one point Barings management 
had encouraged Leeson in his 
deception. 

Local lawyers pointed out 
that nearly 10 years ago banks 
and investors lost millions of 
dollars and the stock 
of Singapore was forced to 
dose with the crash of a com- 
pany called Pan Electric. 

Tan Koon Swan, a Malaysian 
Chinese found guilty of crimi- 
nal breach of trust in the 
affair, was fined SS5 00.000 
(£227,000) but only jailed for 
two years. 

There is also the question of 
whether further prosecutions 
of Barings senior executives 
will follow, with Leeson him- 
self being called as a prosecu- 
tion witness. 

See Editorial Comment 


Manila 

cancels 

radar 

contract 


By Edwani Luca In Manga and 
Barnard Gray in London -V. . 

P resident Fidel Ramos of the 
Philippines has cancelled a 
3«5bn peso (£8$m) agreement 
with GEC4Saxconi, the elec- 
tronics d ivision of GEC, to 
supply a country-wide air sur- 
veillance radar for civil and 
military use. 

A review committee set op 
by Mr Ramos to study the deal 
recommended that any radar 
should be used for civilian air 

traffic control only and that 

the military should not have' 
authority, to use the system. 

Oh the basis of the commit- 
tee's recommendations, Mr 
Ramos cancelled the deal. Offi- 
cials added that the proposed 
GEC-Marconi radar s ystem 
was In any case incompatible 
with radar technology already 
in use with the Philippine 
armed forces. 

GEC. said that It had not 
been informed of any canceDa- 
tiou. “If it is true, we are natu- 
rally disappointed,” said the 
company. 

Mr Ramos said yesterday 
that flie programme would be 
re-opened to hew tenders. 
Under the revised bidding 
rules the system would be for 
civilian use only. 

The cancellation of the con- 
tract comes fine weeks after 
an informal Philippine Senate 
inquiry was launched into the 
details of the agreement The 
inquiry, lead by Senator Ser- 
gio Qstaena, has not yet pub- 
lished findings. 

hy (Va wna Ton dat mul that 

the radar bid was at least 50 
per cent too high, but fids is 
denied by GEC. The contract 
had been closely fought 
between GBC and Thom- 
son-CSF of France. Either com- 
pany could rebid In a new 
competition. 

The GEC radar deal was toe 
first contract to be awarded 
since a S13bn (£&2bn). armed 
forces modernisation act was 
passed last June. 

The Philippine military, 
which has one of the most out- . 
dated defence sy s tem s in the 
region, has been pressing for a 
national radar system for 
years. 


JNTERNAtK)NAL NEWS DIGEST . 

Europe set for 
China air role 


China indicated at file weekend that a European consortium 
was likely to win the right to participate in production of a 
10(i«eat passenger aircraft China mid South Korea are lrad 
partners In the $2bn <£L2hnJ project. Mr Wang Ang, 
vjcfrpreskfeit of Aviation Industries of China, was quoted by 
the Xinhua news agency as saying the aircraft would 

be called tho'AMan Airbus or the AE-iOO. 

A European consortium of Aerospatiale, British Aerospace 
and Alenia gf ftaly seems to be front-runner. Others in file 
race include Daimler Bens Aerospace (Dasa) of Germany, 
Boeing azuTMcDonnell Douglas of the US. But it seems China, 
although it has six Boeings In service for every one Airbus, is 
towards a European option, partly so as to lessem 
dependence on CS supplier ; 1 Tony Walker, Bering 

Sahdi king ‘suffered stroke’ 

Ring Fahd Bin Abdnl-Azte of Saudi Arabia, who Is 73. suffered 
a “nrinor stroke” last week, diplcanatic and business sources in 
Riyadh said yesterday. * ■ 

A report cm Saturday from Muscat, attributed to Gulf Arab 
diplomats, said King Sfchd had "suffered a blood dot on the 
brain” Diplomats in Riyadh could not confirm this. 

A statement from the Saudi royal court yesterday said King 
Fahd had suffered a "temporary health emergency” which 
r eq ui red a US medical team to be flown in to treat him. His 
health was described as “reassuring” after the emergency, 
which the statement said was caused by exhaustion and work 
pressures. Doctors have ordered him to rest for an unspecified 
period, it added. RobmAHen, Dubai 

Wider foreign access in Seoul 

South Korea has announced plans to widen foreign access to 
its financial markets next year, as it prepares to join the 
Organisation for Economic Co-operation and Development 

The cefltag on the foreign ownership of listed companies 
will be raised, possibly to 18 or 20 per cent from the present 15 
per cent Foreigners will also' be allowed to participate in stock 
fends managed by Korean Investment trust companies. 

Seoul will proceed with scheduled plans to allow foreign 
companies to float won-denominated bonds and commercial 
paper in the market, while domestic small and 
medium-sized companies may Issue unsecured bonds 
exclusively to forego investors. Max Burton, Seoul 

Broker penalised in New York 

New York City has penalised the broker Marin Lynch for its 
part in a secret foe-sharing agreement that involved 
government agencies. As a result of the sanction, Merrill will 
waive a portion of its share pf the senior manager fees op the 
city's next three or four bond issues, which could cost it up to 
$l£m. 

New York City officials said the action followed the 
discovery of “wrongdoing” in Marin’s municipal bond 
dealing s with state arid fadgrai Antitiiw, although the city was 
not involved. Merrill and Lazard Fr&rea were censured by the 
US Securities and Exchange Commission in October and 
ordered to pay $22m each, after the arrangement had come to 
light. . . Moggie Urry, New York 

■ Bangladesh's Election Commission announced yesterday 
that parliamentary elections would be held on January lfi. 
Nominations must be filed by December 17 and the last date 
for withdrawal of candidates was December 23, it said. 
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Commission seeks to force subsidy phase-out 




ratify accord 
uilding cash 


By Guy de Jonquteres, 
Business Editor 


The European Commission 
plans to ratify - next month an 
international agreement to 
phase out shipbuilding subsi- 
dies. even if other signatories 
have not given legislative 
approval to the accord. 

The agreement, pains- 
takingly negotiated at the 
Organisation for Economic 
Co-operation and Development, 
is to take effect at the start of 
next year. However, ratifica- 
tion delays by the US. Japan 
and South Korea have put it in 
doubt. 

Sir Leon Brittau. European 
trade commissioner, hopes 
that, by taking the lead, the 
EU can jolt other governments 
into action. However, his deci- 
sion may face criticism from 
EU member states, most of 


which have insisted that Brus- 
sels should not ratify the 
accord before other signatories 
do so. He is expected to argue 
that his decision involves no 
risks, because the agreement 
cannot take effect until it has 
legislative approval by ail the 
governments involved in nego- 
tiating it. 

Sir Leon is also launching a 
diplomatic campaign to per- 
suade other governments to 
speed up ratification. However. 
EU officials say he plans to 
approve the accord by the mid- 
dle of next month, even if 
countries have still not done 


When be visited Seoul last 
week, he urged the Korean 
government to act, though it is 
unclear whether his arguments 
bad much impact. 

The main stumbling block so 
far has been in the US, where 


ratification has been delayed 
by a heavy legislative burden 
in Congress and by squabbling 
between Democrats and Repub- 
licans. However, the Senate is 
to hold hearings this week on a 
bill to approve the accord and. 
in the House of Representa- 
tives. the ways and means 
committee is expected to start 
considering similar legislation 
soon. 

In Japan, the Diet, also 
struggling under a heavy work- 
load. is not expected to ratify 
the agreement until next 
month or February. 

The EU Council of Ministers 
agreed last month to extend 
until next October a special 
regime which allows state aids 
to be paid to European ship- 
builders. 

This was a precautionary 
move, in case the OECD deal 
failed to materialise. 



By Julian Ozanne and Mark 
Dennis in Jerusalem 


An Israeli government 
committee on concentration of 
economic ownership yesterday 
recommended sweeping 
changes in banking regulations 
which would force powerful 
state-controlled hanks to sell 
off parts of their non-financial 
assets. 

The recommendations would 
fundamentally change the 
business of Israel’s banking 
sector, place strains on profits 
of Bank Hapoalim and Bank 
Leurni, the country’s two larg- 
est banks, and jeopardise gov- 
ernment efforts to privatise all 
the country's banks. 

The committee, headed by 
Mr David Brodet. finance min- 
istry director-general, recom- 
mended: 

O Banks should reduce their 
holdings In any single non- 
financial company to a maxi- 
mum of 20 per cent: 

O Bank Hapoalim should sell, 
by the end of 1998. either its 25 


per cent stake in Koor Indus- 
tries or its 36 per cent in Clal 
Israel, two of the country's big- 
gest holding companies: 

0 Banks should gradually 
reduce their total non-financial 
holdings as a percentage of 
total capital to 15 per cent bv 
2001: 

G Proceeds from bank divesti- 
ture uf non-financial assets 
should be distributed as divi- 
dends to all shareholders. 

The committee said the 
recommendations were vital to 
curb the power of the banks in 
the financial and non-financial 
sectors. - 

In Israel. Bank Hapoalim and 
Bank Leumi together hold 64 
per cent of bank deposits, 
extend 62 per cent of bank 
credit, service 66 per cent of 
bank accounts and manage 
more than 60 per cent of the 
assets of the country's mutual 
and provident funds. 

The recommendations were 
attacked by Bank Hapoalim. 
Executives said the govern- 
ment had yet to show evidence 


that bank holdings of substan- 
tial non-financial assets cre- 
ated economic distortions. 
“Our ability - to be a big bank 
and to give loans will be 
decreased by these recommen- 
dations." said Mr Shimon 
Ravid. joint managing director. 
“We see fthemj in a very', very 
negative light and we very 
much hope the government 
will not adopt them." 

Concern was also expressed 
yesterday by investors partici- 
pating in the current tender to 
buy a controlling stake in 
Bank Hapoalim. Two groups 
are competing to buy a 40 per 
cent stake at a cost of about 
$750m for an implied valuation 
of $L9bn. compared with a cur- 
rent market capitalisation of 
about $2.1bn. The first group 
includes Goldman Sachs. Mr 
George Soros aud the 
Bromfman family of Canada, 
through Israel's Claridge hold- 
ing company. The second 
group is led by Israeli business- 
man Mr Eliezer Fishman and 
includes Bear Stearns. 


US 6 will 
quit 9 UN 
industrial 


agency 


By tan HamBton Fazey 
in Vienna 


The US is to withdraw from 
the United Nations Industrial 
Development Organisation at 
the end of next year, according 
to diplomatic sources in 
Vienna who have been warned 
by Washington to expect a for- 
mal announcement early this 
week at the Unido conference 
in the Austrian capital. 

Withdrawal would threaten 
the survival of the UN agency 
because the US has always 
been its principal paymaster, 
contributing about a quarter 
of its budget- If Unido were to 
close, it would be the first UN 
agency to do so. “The prece- 
dent would have implications 
for the whole UN system," one 
diplomat observed yesterday. 

US dissatisfaction with the 
Unido boreaucracy and perfor- 
mance has risen over recent 
years, in spite of the appoint- 
ment in 1993 of Mr Manricio 
de Maria y Campos, a Mexi- 
can, as a reforming director- 
general who has made sweep- 
ing changes. 

Substantial US funding has 
already been withheld. This 
year, the US said it would not 
pay arrears and would limit 
cash given for current spend- 
ing to 812.5m (£7.9m) - half 
what Unido was expecting. 

Pressure has mounted in the 
US Congress to withdraw from 
both Unido and the UN Confer- 
ence on TYade and Develop- 
ment since the Republican par- 
ty's election victories of 1994. 

Unctad was considered 
unnecessary' by many western 
governments after the comple- 
tion of the latest General 
Agreement on Tariffs and 
Trade and the formation of the 
World Trade Organisation, but 
the Gronp of 77 developing 
countries wants it retained to 
help represent their interests. 

Pressure in the US for the 
UN to be taught a lesson in 
spending control has made 
Unido the leading candidate 
for punishment, mainly 
because of its past reputation 
for ineffectiveness, bureau- 
cracy and excessive numbers 
of highly paid staff at its 
Vienna headquarters. 


Mexico as a brother s 




Leslie Crawford and Stephen Fidler examine a corruption scandal 


F or six decades now, each 
Mexican president has 
hand-picked his succes- 
sor and seen his reputation suf- 
fer as the new leader demon- 
strates independence from the 
man who chose him. But few 
have seen their standing fail so 
far aud so rapidly as the presi- 
dent who stepped down only a 
year ago. Mr Carlos Salinas. 

As he handed the sash of 
office to President Ernesto 
Zedillo, Mr Salinas was fairly 
popular at home and lionised 
abroad, backed by the US for 
the leadership of the new 
World Trade Organisation. 

No more than weeks later, 
his economic achievements 
were railed into question by a 
disastrous devaluation of the 
Mexican currency. Now, disclo- 
sures about the fortune 
amassed by his brother, Mr 
Raul S alinas , have raised pro- 
found questions about corrup- 
tion during his six-year term of 
office. 

Raul has been In jail since 
February for his alleged role in 
the murder of a former leader 
of the PRI, Mexico's ruling 
party, who was related to the 
Salinas clan by marriage. It 
has become clear that the evi- 
dence against him was circum- 
stantial and may not secure 
conviction at a lair trial. A few 
days before a bail hearing, his 
wife was arrested in Switzer- 
land in connection with a 
probe of money laundering. 
Paulina CastanGn is alleged to 
have tried to withdraw money 
from bank accounts Raul con- 
trolled under a false name. 
Police in Berne say the secret 
accounts held almost $84m 
<S53m ) . 

Last week, the Mexican 
comptroller-general's office 
announced it had traced 46 
bank accounts and 44 proper- 
ties to Raul Salinas. These are 
expected to form the basis of 
new charges against him: of 
forgery and illicit enrichment. 

The affair poses a deep 
dilemma for President Zedillo. 
In February, Raul’s arrest pro- 
vided a useful diversion from 
national economic woes. The 
new developments are likely to 
seal Radi's fate as scapegoat 
bud they have also set in train 
a process that Mr Zedillo will 
find difficult to control. 

For one thing, Mr Zedillo and 
most of his cabinet served 
under Mr Salinas so any dirt 
iiuown at the previous admin- 


istration may hit them. Also, 
there is wider alarm in 
Mexico’s political and business 
elite at the developments. It 
felt comfortable with Mr Zedil- 
lo’s pursuit of justice while the 
charges against Ratil were con- 
fined to murder. Illicit enrich- 
ment, however, is rife and is 
usually punished only when 
that serves political ends. 
Many who became millionaires 
during the Salinas administra- 
tion owe something to the 
influence of the president's 
elder brother. - 


the ruling family daring Mr 
Salinas's presidency, are tear- 
ing into Radi's past. Newspa- 
pers have published photo- 
graphs of more than 
properties Radi owns in 
Mexico, have printed snapshots 
of a Spanish sweetheart on his 
lap, and have sought out for- 
mer and present public offi- 
cials willing to reveal how 
Radi peddled influence, even 
before bis brother became pres- 
ident , 

For the broader Mexican 
public, this has been a fascinat- 


respousible for my errors and i. 
assume the consequences.*’ > . 

So far, the government has 
succeeded in containi n g the 
scandal to Raul's alleged mfer 
Neither Carlos “Safinas, 
who fled Mexico soon after hfe 
brother’s arrest narmembersf 1 
of his former cabinet have . 
been implicated in wrong-, 
doing- ' ' r 

That may not last long.- The = 
opposition Revolutionary Den*: " 
ocratic party (PRD) last week, . 
demanded that the former- 
president be brought back. to . . 



Incumbent and predecessor: Ernesto Zedillo (left) and Carlos Salinas have a problem with dirt 


So. when Mr Zedillo reiter- 
ated last week that there 
would be no “untouchables" in 
Mexico, his compatriots were 
no longer sure whether they 
were listening to old, meaning- 
less rhetoric, or whether real 
changes were afoot. 

“This could be the start of an 
I tall an -style clean-up of public 
life.” says Mr Federico Estevez, 
a political scientist and former 
adviser to the government. “It 
will be difficult for Zedillo’s 
government to contain the fall- 
out from Raul's trial, even if it 
intended to do so." 

“Any thorough inquiry into 
the source of Raul Salinas's 
wealth is likely to reveal a web 
of corruption that will have 
many businessmen and politi- 
cians r unnin g for cover," says 
Mr Enrique Quintana, a finan- 
cial journalist “These people 
are starting to get nervous. 
They don’t believe Zedillo will 
be able to control events." 

Mexican journalists, barred 
from delving into the affairs of 


ing lesson in the workings of 
Mexico’s political system and 
the party that has retained 
power since 1929. 

Raul Salinas held a series of 
poorly paid, non-elective gov- 
ernment jobs between 1976 and 
1992, when Carlos Salinas 
removed his brother from pub- 
lic office. He was director-gen- 
eral of rural roads at the public 
works ministry between 1977 
and 1981. Between 19S5 and 
1991, he was a director of C-ona- 
supo. the government’s mar- 
keting board for maize and 
other staple foods. 

In a radio interview last 
week. Mr Antonio Lozano, 
attorney-general, said there 
were grounds to believe Raul 
had ties to Mexico's powerful 
Gulf drug cartel, although he 
offered no evidence. Mr Salinas 
denied the accusations in a let- 
ter to his mother-in-law. made 
public last week: "1 assure you 
I have never bad any link with 
drug-trafficking or illicit activi- 
ties." But he added: “I am 


Mexico to face “political, trial" 
before Congress over alleged 
irregularities in the sale of the 
state telecoms monopoly Tel- 
noex. The left-leaning PRD has 
also won a congressional vote 
to set up 3 committee to inves- 
tigate alleged corruption at 
Conasupo. in which Raul Sali- 
nas is expected to figure promi- 
nently. 

One PRD leader. Mr Porfirio ' 
Munoz Ledo, says the affair, 
may provide clues about wftq 
was responsible for the assaaa- 
nation last year of the PRTs 
presidential candidate, Mr Lois 
Donaldo Colosio. He argues 1 
that the affair marks nothing , 
less than the collapse of the 
PEl's 66-year rule and that a- 
trial of Mr Carles Salinas Is 
required to expiate the sins of 
the ancien regime. 

Mr Munoz Ledo is bound, as 
an apposition leader, to make 
the most of the affair. But he is 
not alone in believing Mexican' 
politics will never be the same 
again. - 
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NEWS: UK 


N Ireland Unionists in shift over arms handover 


By John K ampfner, 

Wes * n “ n8te *‘ Correspondent 

Northe rn Ireland's Unionists 
yesterday signalled a more proactive 
approach to the new phase in the 
province's peace process by suggest- 
ing to loyalist paramilitaries that 
they take the lead in handing over 
weapons. 

Mr David Trimble, leader of the 
Ulster Unionist party.the largest 
unionist political party, said he had 
spoken with representatives of loyal- 
ist _ paramilitary organisations, 
urging them to start decoxoxaissicst 


UK NEWS DIGEST 


log is time for a report by the inter- 
national body established to look 
into the arms issu e . 

The three-man body, headed by Mr 
George Mitchell, a senior aide to 
President Bin rofotrin, been 
given six weeks to hear submissions. 
It is expected to begin its task within 
days. 

Mr MhcbeH, a former Democratic 
leader of the US Sanatp 1 is to sit with 
two other members of the advisory 
body, Finland's farmer Conservative 
Prime Minister Earn Holkeri and 
Canada's defence nhiwf General John 
de Chastelain. 


British and -Irish officials believe 
Mr Clinton's visit to Belfast and 
Dublin, and the warm response be 
received for what were seen as. bal- 
anced appeals for concessions, has 
put pressure on the various parries 
to cooperate. 

"It was a tour de force” said a 
senior UK nfffcfo] “The hard men 
have been served notice that they're 
on their own." 

. The Anglo-Irish “twin track” ini- 
tiative, announced on the eve of Mr 
Clinton's visit by prime ministers 
John Major and John Bruton, 
involves preliminary political talks 


taking place alongside the work of 
the commission. 

N either Mr Trimble nor Mr Gerry 
Adams, president of Siam Fein, the 
political wing of the IRA. have given 
a definitive response to the strategy. 

But London and Dublin hope the 
phrasing of their joint invitation to 
tfliirs win enable all sides to take 
part without losing face, as it allows 
them to choose the format of their 
discussions with either or both gov- 
ernments. 

Mr Trimble Is expected to hold 
talks today with Mr John Hume, 
leader of the moderate nationalist 


Social Democratic and Labour party. 
He said said Mr Clinton’s visit had 
provided “an excellent opportunity" 
to resolve the arms issue. 

Mr Trimble told the BBC's firraA- 
fost with Frost programme: ‘'What 
we really need is for people to make 
a start, and if only the loyalist para- 
militaries would move - even with- 
out waiting few the IRA - then I 
think that would deprive the IRA of 
any possible scintilla of justification 
for hanging qq to their weapons." 

However, Mr Gary McMichaeJ of 
the Ulster Democratic party, which 
is close to loyalist groups, said there 


was "no question of any form of a 
physical gesture on decommission- 
ing ahead of the IRA”. 

The loyalists, who accompanied 
their ceasefire in October 1994 with 
on expression of remorse and who 
have since taken several conciliatory 
steps, are resentful of pressure by 
mainstream Unionist politicians. 

Mr McMiehael said Mr Trimble's 
approach was “an attempt Id try and 
manipulate the paramilitary organi- 
sations. They have bad enough bit- 
ter experiences of that in the past, 
and they were not prepared to fall 
into another trap." 


Employers’ chief 
warns on European 
pay disparities 

Labnur market rigidities could endanger a future European 
economic and monetary union, mairmg business uncompeti- 
tive, warned Mr Adair Tnrner. director-general of the Confed- 
eration of British Industry, at the weekend. 

This would happen through harmonisation of wage rates 
unrelated to productivity, following trade union pressure, he 
said. In a speech to a conference on the future of Europe, Mr 
Adai r also set out for the first time the “dangerous" nwh- for 
British industry between the creation of Emu ami growth of 
social regulation to protect the European-wide labour marfr<* 

He said he feared countries in a single currency might 
become uncompetitive and as a result suffer from hi gh unem- 
ployment either because they entered the amgto currency at 
too high an exchange rate or because they subsequently 
allowed pay increases to exceed productivity increases. 

"The more Europe is likely to go down toe path of labour 
market interven tion and harmonisation, the more worried we 
are at the prospect of monetary union," be said. “In a single- i 
currency Europe, disparities in wage levels by region will be 
far more visible than today. If in that Europe we were going to 
see successful trade union pressure for the harmonisation of 
wage levels unrelated to whether productivity levels had har- 
monised - then Emu would be an employment destroying 
disaster." Robert Taylor, Employment Editor 

Referendum candidates pledge 

Sir James Goldsmith, the UK financier, suggested yesterday 
that he would have no compunction if his Referendum party 
helped secure a Conservative defeat at the next general elec- 
tion. Sir James - who has vowed to field candidates in every 
constituency except those where representatives of the leading 
parties have pledged themselves to vote for a referendum on 
further European integration - described toe general election 
as a "masquerade". 

He said Tory and Labour Eurosceptics had failed to win toe 
battle wi thin their parties. “They have fought for it [a referen- 
dum], but they have failed, and we must recognise that fiat 
ure," Sir James told the BBC. 

Such was toe transfer of powers from Westminster to Euro- 
pean institutions that result of toe general election was fast 
becoming irre l event “That’s why I don't really care who 
wins,” he added. Sir James has made It clear that he is a 
position to at least match the finance erf the main parties- 
Same estimates have indicated that he will invest at least ' 
£2Gm (|30.&n), a small fraction of his net worth. In toe election 
campaign. Sir James said he would “put whatever it takes to 
giro the chance for people to understand utoat the issue is”. 

• - John Eampfner.Potitical Staff 

Row over Septs Independence 

Scotland could be faring independence by the year 2002, Scot- 
tish Secretary Michael Forsyth said yesterday. His remark was 
aimed at underlining Tory claims that . Labour's home-rule 
scheme for Scotland would lead to the break-up of toe UK. : 

But nationalists seized on the remark to argue that he was 
acknowledging the strength of the independence case. Leader 
Alex Sahnond said his Scottish National Party bad now driven 
both Labour and the Tories on to Its own (xustitutional 
ground. 

“ Michael Forsyth and John Major claim that if there is 
devolution, independence will follow in double quick time," he 
said. “[Labour's] George Robertson and Tony Blair say that if 
there is no devolution, independence will follow. It seems that 
even our political opponents are agreed that Scotland's desti- 
nation, and toe political argument, is merely about the route 
by which we get there.” . • • ; 

Mr Forsyth warned that Labour's home-rule parliament 
could put toe future of the UK not just on a slippery slope but 
“a cliff-edge". But if Labour won toe election, and established 
a Scottish parliament, toe Tories would not boycott it and 
would field candidates, he said. PA News 

Defence purchase policy shift 

Britain’s Ministry of Defend will take toe need to support the. 
defence industry Into account in future procurement derisions 
as a result of a six-month review of the ministry's relationship 
with the UK defence industrial base. 

For 10 years the MoD has stressed competition and value for 
money as the yardsticks for procurement derisions. The pol- 
icy. however, is no longer thought to be adequate given toe 
gViAniriwg defence market and the need to rationalise toe 
European Industry. To speed development of the new 
approach a working group has been set up with senior execu- 
tives and officials from_the defence industry, the Me® and the 
Department of Tirade and Industry. It intends to Produce 
proposals on how the changed policy .can be implemented. 

The revelation of the MoD's change of heart comes_iust 
before publication of a joint report by toe Commons defence 
and trade and industry select ocanmmees. - . , 

The report. likely to be published tomorrow, is expected to 
criticise toe MoD's competitive prorarement poU^R s^s 
that excessive reliance on competitions has ( * ama8 ?*~ e 
long-term viability of toe UK defence 
higher costs to the.MoD as companies recoup the 
arfbkis through higher contract prices. Bernard bray 
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Cycle maker freewheels into China 


Qy Peter Marsh 

.Chinese cycling enthusiasts 
are to be targeted with west- 
ern-style mountain bikes - 
with giTTinar desig ns to the US 
and European versions but 
fewer trimmings - under a lic- 
ensing operation being set up 
by Derby International, one of 
the world's biggest bicycle 
companies. 

Privately-owned Derby, 
which runs Nottingham-based 
Raleigh Industries, is taking a 
GO per cent stake in Raleigh 
China, a business in Sbenzen 
in China which will seD design 
and technology ideas to up to 
six independent Chinese bicy- 
cle makers. Many of toe ideas 
will be based on the techniques 
used to make Raleigh's best- 
selling mountain bikes. 

The initiative comes as a row 

flares up a gam over fljtogati nrtg 

of unfair “ dum ping" of bikes 
by Chinese producers in 
Europe. Europe’s bike makers 
are «wnpiaining to toe Euro- 
pean Commission that China is 
circumventing anti-dumping 
duties imposed by the commis- 
sion two years ago by expert- 
tag the equivalent of 800,000 
bikes a year to Europe in kit 
form. 

The complaints are being 
filed by the European Bicycle 
Manufacturers Association, 
whose members include Derby 
as well as other . leading mak- 
ers such as Peugeot of Francs. 
They come as imports into 
Europe of finished Chinese 
bikes have fallen to 50.000 last 
year from ZSm in 1991, mainly 
due to the 34 per cent dumping 
duties. 

Mr Alan Ftaden-Crofts, Der- 
by’s chief executive, said his 




uSW'.St.cSe 

Alan Ftaden-Crofts, chief executive of Derby International, with one of his company's products 



company's venture followed 
from realising that rather than 
“whinge" about unfair imports 
Derby had a role to play in 
hel p in g build up China's bike 
industry. Derby hopes the ven- 
ture could by toe end of the 
c en t ur y account for roughly 10 
per cent of China’s bike market 
- earning it royalties on pro- 
duction of about 3m bikes a 
year - and bring the company 
several million pounds a year. 

As part of the project, Derby 
is considering eventually tak- 
ing equity stakes in companies 
with which it will sign licen- 
sing agreements, and is 
looking at the possibility of set- 
ting up retailing outlets for 
bikes ta China. 


The 40 per cent of Raleigh 
China which Derby does not 
own wOl be held by private 
and government interests. 

China is the world's biggest 
bicycle making country, 
accounting for roughly a third 
of global bike production of 
120m lakes a year. Of China’s 
40m a year bike output 10m 
are exported. 

Under toe plan, designs of 
mountain bikes and other 
types of cycle would be based 
on these being sold in Europe 
and North America, though 
parts would be less sophisti- 
cated so toe products would 
probably sell for the equivalent 
of about £50 ($77) each, a third 
of the western price. 


Derby, of which Mr Ftaden- 
Crofts owns just under a quar- 
ter, has emerged as one of toe 
UK’s most noted industrial suc- 
cess stories. In 1987. it took 
over the Raleigh bicycle- 
malting operations of Tube 
Investments (now TI) which in 
the previous five years bad lost 
£35m. 

Since then the company has 
been restored to profit and its 
turnover has roughly doubled 
cm the back erf a number of 
global acquisitions. The com- 
pany - of which the non-execu- 
tive chairman is New York 
lawyer Mr Ed Gottesman. who 
owns about five per cent and 
controls Investment trusts 
accounting for more than 50 


Picture by Tony Andrews 

per cent of the Derby stake - is 
now thought to be worth about 
£150m_ 

Mr Gottesman and Mr Fta- 
den-Crofts have already used 
the Derby approach ta setting 
up another company in which 
they are the main shareholders 
- Exeter International, which 
owns toe Royal Worcester and 
Spode china companies and 
has annual sales of about 
EGOm. Mr Gottesman said toe 
idea of combining a “lean" 
management style and private- 
ly-owned status could serve as 
a model for the takeover of 
other companies, and that be 
and other Derby shareholders 
were considering a range of 
further acquisitions. 


UK ‘still 
favourite 
investment 
location 9 


By Michael CaasaH, 

Business Correspondant 

The UK remained toe most 
popular location for overseas 
manufacturing Investment by 

US companies in 1994, accord* 
tag to a report by financial 
advisers Ernst & Young. 

An annual study conducted 
by E&Y Kenneth Leventhal 
Real Estate, the company's US 
property arm, shows the UK 
was the chosen location for 

132 US- financed manufactur- 
ing projects last year, more 
tban twice the number 
recorded in France or Ger- 
many and three times the 
number located In Japan. 

The survey results, analys- 
ing 675 overseas investments 
by US companies last year, 
were welcomed by Mr Tim 
Eggar, the industry minister, 
who said Inward Investment 
was bringing substantial bene- 
fits to the UK economy. 

Mr Eggar added: “ Foreign- 
own ed manufacturing compa- 
nies tend In pay more. Invest 
more and export more while 
British-owned firms, particu- 
larly those in local supply 
chains, are learning new tech- 
niques and best practice from 
world-beating companies." 

The study says US compa- 
nies continued to bo attracted 
by the EU’s integrated econ- 
omy, labour costs and its lib- 
eral regulatory climate. The 
UK's share of all US invest- 
ment in the EU rose to 37 per 
cent, almost double the level 
achieved three years earlier. 

But the study also revealed 
that while Europe remained 
the preferred overseas location 
for US manufacturers. Its lead 
ta 199-1 was increasingly being 
challenged by some of the 
emerging markets. 

China, for example, was 13th 
in the league of foreign desti- 
nations for US manufacturers 
ta 1991 but last year the num- 
ber of incoming US projects 
doubled to 71, taking it to sec- 
ond after toe UK. Brazil and 
Mexico also took a rising 
share of US manufacturing 
activity and toe study suggests 
that US investment interest ta 
India, which declined last 
year, should soon rise again. 


Oracle to put 
every UK school 
on the Internet 


By Paid Taylor 

Oracle, the US-based software 
group, is to offer free software 
and computer access to all 
25,000 British primary and sec- 
ondary Schools to enab le them 
to access the information 
superhighway. 

The software, Oracle Power- 
Browser, runs on standard 
Windows-based personal com- 
puters or Apple Macintosh's, 
and will enable schools to con- 
nect to the World Wide Web, 
the Internet's graphical inter- 
face. 

Schools will also be able to 
create their own Web pages 
using the software and dedi- 
cated computer facilities set up 
by the company. Creating Web 
pages normally requires own- 
ing expensive server hardware, 
however Oracle plans to set up 
a “huh site" - a powerful 
server which Oracle will man- 
age and which will be shared 
by schools which win be able 
to dial-up using a personal 
Computer and itwvImti a nnum - 
nicotians device. 

The only additional costs for 
schools will be local telephone 
charges. Based on about 10 
hours a week “on line”, Oracle 


estimates this will cost schools 
about £6 a week. However Mr 
Philip Crawford, Oracle’s man- 
aging director ta toe UK, hopes 
other companies will step for- 
ward to help offset these costs. 

“This is just a start," he said. 
“We hope other vendors of IT 
products and technologies will 
support this initiative and 
donate equipment to speed the 
schools progress towards the 
information superhighway.” 

Oracle's hub site will also act 
as a “Yellow Pages", providing 
a directory of other schools 
using the Web and provide 
electronic links to museums, 
art galleries and other useful 
sources of educational Informa- 
tion. 

Mr Crawford said Oracle will 
provide a dedicated technical 
support specialist to help 
schools set up the Power- 
Browser software and start 
using the Internet 

Reading School has agreed to 
act as a pQot rite for toe prqj- 
ept Oracle plans to send letters 
to every school headteacher in 
toe UK. and to every local edu- 
cation authority, explaining 
the way the scheme will work. 
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QUANTUM INDUSTRIAL HOLDINGS LIMITED 

A Member of the Quantum Group of Funds 

Results for the Nine Months to September 30, 1995: 



Net Asset 
Value Per Share 


$129.20 


Performance From 
January 1, 1995 


+22.1% 


Total 

Net Asset Value 


$1,685,615,710 



Highlights from the report from George Soros, the 
principal investment advisor, dated November 9, 1995: 


Phone book ad 
rates may be held 


The cost of advertising in UK 
business telephone directories 
such as Yellow Pages could be 
held down by a formula based 
On Inflation, if proposals put 
to the Department of. Trade 
and Industry late last week 
are accepted, AAm Ome writes. 

A cap on advertising, rates, 

. similar to the limit which now 
controls toe rate at which. BT 
can. raise call charges,' is. 
understood to be a principal 
recommendation in a report 
-from the Monopolies and 
Mergers Commission after a 
ntasHmonth investigation. 

Other proposals that the 
MMC has considered include 
splitting the directory services 
. company off from British Tele- 
communications, Its parent, 
a ad forbidding BT exclusive 
bse of toe name Yellow Pages. 
_. r ; Sir .Bryan- Carsberg, former 
director-general of fair trad- 


ing, referred the classified 
directories issue to the MMC 
last March after complaints 
from advertisers about 
inoeases in advertising rates 
except ta areas where BT was 
competing directly with local 
directories. 

' The business directory mar- 
ket, worth about £400m 
(S6I6m) a year in revenues, is 
dominated by Yellow Pages, 
which has an BS per cent 
share. Thomson Directories, a 
subsidiary of the US telecoms 
operator US West, holds toe 
remaining 15 per cent Thom- 
son's directories cover local 
areas rather than regions. 

US West bought Thomson 
last year for £70m with a view 
to expanding what it believes 
is an underdeveloped business. 
It said it planned to use multi- 
media techniques to extend its 
paper-based services. 


Results 

We achieved very good results in toe third quarter. 
From July 1 through September 30, 1995, the 
Fund’s net asset value per share (which includes the 
non-marketable direct investments at their book 
value) appreciated by 20.2% to $12920 per share, 
and further increased to $140.15 as of the date of 
this report. 

Unique Structure 

The bulk of the gains in the third quarter came from 
our macro trading activities and from our 
investments in shares of other funds in Hie Quantum 
Group of Funds, QIH is a unique combination: it has 
20% of its capital available for macro positions, for 
which it has priority with Quantum Fund, N.V. 
within the group of funds managed by Soros Fund 
Management; it retains its substantial liquidity in 
shares of other funds in the Quantum Group of 
Funds; and it is assembling a potentially valuable 
portfolio of direct investments. 

Direct Investments 

While we do not intend to change our valuation 
policy, it is our current best judgment that the fair 
value of the direct investment portfolio is already 
significantly in excess of carrying value. We expect 
that profits from these investments will gradually 
materialize as they mature and are sold. 


Size 

In contrast to the other funds in the Quantum Group 
of Funds which have encountered limitations of size, 
we believe QEH has the potential for further growth. 
Therefore, unlike other funds in the Quantum Group 
of Funds, we do not intend to make distributions out 
of QIH in 1995 and will now re-open the Fund. 

Open-ended 

Effective immediately, Quandus Ltd. (the Fund's 
wholly owned dealing agent) will, on behalf of the 
Fund, buy and sell QIH shares at a premium over the 
Fund's published net asset value. Quandus will be 
ready to buy and sell at least $10 million of QIH 
shares at a 2% spread between bid and offer 
quotations under normal circumstances. Quandus 
will seek to maintain a continuous market in Fund 
shares. 

For more information contact 
Quantum Industrial Holdings Ltd. 

CURASAO Corporation Company N.V.. Managing 
Director 

Kaya Flamboyan 9 
Willemstad, Curasao 
Netherlands Antilles 
Tel: 599-932-2202 
Fax:599-932-2413 
Atbi: John Denny 
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Boon succumbed to a burst of election 
fever last week. For two days, speculation 
about an early general election next spring 
was rife, and even after a welter of official 
denials, the issue has refused to die. 

Two weekly magazines, Der Spiegel and 
Focus, and the ever lively mass-circulation 
Bild Zeitung, trailed the idea in their edi- 
tions last Monday. In political Bonn, that 
set pulses racing and pundits pondering 
the future of Chancellor Helmut Kohl's 

centre- right coalition. 

At first sight, nothing could be less plau- 
sible than a premature general election. It 
is less than 14 months since Kohl was 
returned to power. True, the coalition has 
only a 10-seat majority in the Bundestag, 
but that should be guaranteed for the four- 
year life of the parliament because by- 
elections are unknown in Germany. 

Moreover, an early general election Is 
difficult to arrange under the German con- 
stitution. A chancellor cannot, for exam- 
ple. initiate new elections simply by 
resigning. Nor can the Bundestag, the 
lower house of parliament, dissolve itself. 
In the two cases where premature elec- 
tions have been held, governments have 
been obliged Brst to seek and then to con- 
trive to lose votes of confidence in them- 


Election chimera stalks Germany 


selves. Since Kohl 
successfully pulled 
off this trick in 1982, 
the constitutional Rn nn: 

court has imposed _ T ‘ 

additional obstacles 3TG G6VelC 

to such a ruse. the Oilin g 

Last week's specu- ^ 

Iation has thrown lUtUTt 

into sharp relief a Peter ] 

new abrasiveness in 
German politics, in 
which the governing 
coalition, which only two months ago 
seemed unassailable, is showing signs of 
strain. 

while a general election is not dne until 
late 1998, three important Land elections 
will be held on March 24 next year when 
voters in Rhineland-Palatinate, Baden- 
WQrttemberg and Schleswig-Holstein 
choose new state parliaments. 

These state polls have come to be 
regarded as a mid-term test of Kohl's pop- 
ularity, providing a first opportunity for 


DATELINE 


Bonn: Anxieties 
are developing about 
the ruling coalition's 
future, writes 
Peter Norman 


the str u gg lin g oppo- 
sition Social Demo- 
cratic Party to show 

r>Yioti*x; its electoral paces 

DXieueS after last month’s 

ling abOUt coup which put 

:oalition's S^^ ontaine at 

Writes Most important, 

orman however, they wifi be 

urnidti a ^ for the Free 

— — Democrat Party, the 
junior partner in the 
ruling coalition. The FDP is in a lamenta- 
ble state. In October's Berlin city elec- 
tions, the party obtained only 2 h per cent 
of the vote, less than the far-right Republi- 
can party. It has lost 12 state elections in 
two years. 

It is far from certain that in next 
March's state elections, the FDP will clear 
the 5 per cent hurdle needed to be repre- 
sented in the state parliaments. In the case 
of Baden-WQrttemberg, that would be an 
especially damaging blow, because that is 


where the FDP originated after the second 
world war. 

The FDP has raised the stakes surround- 
ing the March 24 polls by declaring that 
they are a “mini general election". Walter 
Ddring, the party's leader in Baden- 
WQrttemberg, has opined that in the event 
of an election debacle in his state, “the 
coalition in Bonn would not be tenable". 

If there is a single source for Germany’s 
election fever it is this one line from a 
regional politician. Hypothesis after 
hypothesis has been built upon the 
remark. A favoured scenario is that in the 
event of defeat, the FDP would quit the 
government to revitalise itself in opposi- 
tion. Then, so the argument goes, the two 
main coalition parties. Kohl’s Christian 
Democrats and its Bavarian sister-party, 
the Christian Social Union, would seek a 
majority of their own in* the Bundestag 
through an early general election. 

Adding weight to this argument is 
recent strong opinion-poll support for the 
CDU/CSU. And there could be other attrac- 



tions for them seeking a new mandate 
npvt year. It would shift the date of the 
subsequent general election to 2000 — well 
clear of any difficulties with the move to 
economic and monetary union in Europe. 

Relations between the CDU/CSU and 
FDP have worsened, as the FDP has 
pick wi fights with its coalition partners to 
raise its electoral profile. As the party of 


lower taxes and economic . liberalisation, 
fhe FDP has attacked the CDU/CSU. very 
publicly for delaying the abolition oTthe 
unpopular solidarity surcharge that b 
added to income tax bills to pay for Ger 
man unification, and for prevarication 
over liberalising shop opening hours. - ' 

In return.-' there is very bttle love lost 
between the CSU and FDP. Senior CSU 
politicians often , wonder aloud how the 
FDP, despite dwindling electoral support; 
can hold such important po rtfolios i n 
Bonn as fog fore ign office, the eC u i tomic s 
ministry and. the justice ministry. . 

The problem with the speculation on an 
early election is that it takes little account 
of some hard realities: The emergence of 
La&ntaine has already cut CDU/CSU rap- 
port, so that if a general election were held 
tomorrow the two parties would be 
unlikely to obtain an absolute majority, in 
the Bundestag. Early election scenarios 
also depend on the FDP deciding to com- 
mit political suicide in the event of a deba- 
cle in next March's state elections. 

There are some who say the FDP isiih 
snch a dire state that anything is possible. 
But the start of the festive season in Bonn . 
should be a timely reminder that turkeys 
do not usually vote for Christmas. 


PEOPLE 



Westinghouse gets 
ready to pay for 
Jordan’s new toy 

When Michael Jordan promised two 
years ago to “rethink Westinghouse 
and its businesses,” nobody 
expected matters to turn out quite 
as they have, writes Richard 
Waters in New York. 

The intense, unflappable former 
PepsiCo manager bad been 
parachuted in to salvage the 
struggling US conglomerate by 
turning around operations like 
power generation and defence 
electronics. After years of decline, 
much was expected of Jordan, who 
had trained as a nuclear engineer 
and also spent 10 years as a 
McKinsey consultant. 

Two years on, Jordan’s stock has 
slipped on Wall Street 
Westinghouse is still awaiting its 
transformation. And while Wall 
Street has soared, Westinghouse's 
shares are stuck at the depressed 
level they were when he took over. 

To cap it all. Jordan has just 
saddled the group with a junk bond 
rating, thanks to his $5.4bn 
takeover of another struggling 
business. CBS. The other side of 
that deal could materialise as early 
as this week, when the 
Westinghouse chairman is expected 
to outline the businesses he plans 
to sell to pay For his new toy. 

Jordan must be hoping that he 
can do for CBS what he once did for 
PepsiCo's snack rood businesses. 
The single biggest success from that 
period of his life was to take a 
struggling US brand - Frito Lay - 
and transform it into the 
foundation for a strong 
international snack food business. 

Last week, while confirming the 
existing CBS management in their 
jobs, the Westinghouse boss talked 


about building an international 
presence out of Westinghouse's 
entertainment businesses. 

Jordan shrugged off suggestions 
that the glory days of the networks 
were over. Nearly 20 years as a 
manager in consumer products had 
taught him the value of broadcast 
television: “The great networks are 
not going to go away," he says. 

Rotten timing for 
Alphandery at EdF 

Edmond Alphandery, the 52 year 
old former finance minister in the 
Balladur government, could not 
have chosen a worse moment to 
fulfil his ambition to take over the 
reins at Electricity de France (EdF), 
the world’s largest electricity 
producer, writes David Buchan in 
Paris. 

The day after tbe French 
government finally nominated him 
as president of the state-owned 
utility, a large portion of the EdF 
workforce came ont on strike. 
Ostensibly. Thursday's protest was 
a one-da)' action timed to coincide 
with a National Assembly debate 
on the future of French public 
services and aimed at stiffening 
government resistance to European 
Union deregulation. But EdF, 
which had to cut power to some 
parts of the country, is unlikely to 
return folly to work until the rest 
of the public service does. 

Alphandery pot on a brave face, 
declaring hims elf “very proud to 
become the bead of EdF, a 
magnificent enterprise”. It is a job 
that tbe university economist, 
turned relatively free market 
politician, has coveted at least 
since 1992, when it went to GiJJes 
Manage, a Mitterrand aide. 

EdPs future international 
prospects are clearly the aspect of 
the job that most Interests him. 

The company's problem is not so 
much expansion abroad, where EdF 
now exports 12 per cent of its 
output and is an increasingly 
active industrial investor, but 
shielding itself from full European 
competition. 

Alphandery regards as 
“ reasonable " Ed F*s compromise 
proposal that it should keep its 
monopoly over distribution, while 
shedding total control over 
production, imports and exports. 
However, he may prove too 
European for the taste of EdF’s 
deeply entrenched unions. 
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Bertelsmann’s pulse 
races to AOL’s time 

Judy Dempsey observes the unusual excitement in 
Giitersloh as a transatlantic joint venture goes online 


I t is hard to get Bertelsmann, 
the German publishing group, 
excited about anything. Per- 
haps having its headquarters 
in the sleepy north German town of 
GUtersloh has encouraged the com- 
pany to adopt a very low-key 
approach. 

That may seem surprising, given 
that Bertelsmann is the world's 
largest publishing and entertain- 
ment group. It owns the RCA and 
Arista recording labels and the Ban- 
tam Doubleday pnMishing house in 
New York; is the biggest book did) 
in the world; and last year reported 
profits of over DM850m f$610m) on a 
turnover of DM20bn. 

If anything has excited Bertels- 
mann recently - not to mention 
Thomas Middelhoff, the board mem- 
ber responsible for developing the 
group’s multimedia business - it is 
the launch last week of its first 
online seavice in collaboration with 
America On Line (AOL). which is 
the fastest growing online service in 
the US. AOL was founded three 
years ago, and the service has 
already attracted more than 3.5m 
subscribers. 

“It really is an exciting venture." 
says the 42-year-old Middelhoff, who 
recalls how the partnership with 
AOL started. “We wanted to move 
ahead and go online. We had a 
choice of two partners. Microsoft or 
AOL. We started negotiating at the 
end of last year. I flew over to the 
US that November. And immedi- 
ately I struck up a very good rela- 
tionship with Steve Case [the 
founder of AOL]. Five months later 
we had set up a joint venture." Fol- 
lowing last week’s launch in Ger- 
many. AQL/Bertelsmann intends to 
attack the British and French mar- 
kets in coming months. 

Middelhoff; a former lecturer in 
marketing at Munster University, is 
the first to admit that the tie-up 
represents an important shift in 
Bertelsmann's development. 
Bertelsmann is still privately 
owned, and generally shuns joint 
ventures. 

“Look, we could not go online 
alone. We have the content But we 
needed a partner with the technical 
know-how and the experience. AOL 
fitted the bill. And I really do 
believe we can easily get 800,000 
subscribers very soon." says Middel- 
hoff, who shares the same enthusi- 
asm exhibited by all involved in 
online services in Germany today . 

Indeed, “online” and “multime- 
dia" are buzz words, with Ger- 
many's large Industrial conglomer- 
ates - Veba, RWE and Thyssen - 
jostling for position in tbe belief 
that once Deutsche Telekom, the 


■ For bulging disarray, the week 
resembles a stocking filled by a 
blind Santa Claus. We have roman- 
tic comedy, with Annette Bening 
wooed by Michael Douglas as The 
American President We have two 
life-affirming family sagas - Diane 
Keaton’s Unstrung Heroes and Ed 
Burns's The Brothers McMullen - 
and one death-affirming horror 
spoof in Dr JekyU And Ms Hyde. 

■ The week's weirdest film is 
Angels And bisects, tom by Ameri- 
can director Philip Haas from an 
AJS. Byatt story about sex, aristoc- 
racy and the predatory female. Our 
hero is entomologist Mark Rylance, 
our heroine the queasily beautiful 
Patsy Kensit; and the supporting 
cast milling about tbe movie’s mid- 
Victorian stately home is divided 
equally between moths and 
humans. The film has some mis- 
chievously sinister things to say 
about male-female relations across 
creation. It also shows just why 
insect is an anagram of incest 

■ The Douglas/Bening White 
House romp arrives clothed in 
friendly praise from America. 
Unstrung Heroes finds ftm in the 
tale of a boy shuttling between ail- 
ing mother and eccentric guardian 
uncles. (It's like Fanny And Alexan- 
der in Norman RockweD-land). And 
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Bertelsmann’s Middelhoff: responsible for multimedia business 


state-owned telecommunications 
network, is privatised in 1998. the 
telecoms sector will be thrown open 
to the market 

Yet Middelhoff and Bemd Schi- 
phorst head of AOL's operations in 
Europe, who is also a Bertelsmann 
board member, realise they also 
have to compete with CompuServe, 
a rapidly growing service which 
already has 100,000 subscribers in 
Germany, and with Microsoft 

More importantly, they will have 
to persuade Germans to buy not 
only personal computers but 
modems as well so that they can 
hook up to online services. In this 
respect. Germany is estimated to 
lag behind the US by about five 
years. 

To grab market share quickly. 
Middelhoff says that Bertelsmann 
will adopt a two-pronged strategy, 
with its online service concentrat- 
ing on two separate markets: enter- 
tainment and business. 

The joint venture with AOL will 
provide services ranging from enter- 
tainment, access to the Internet, 
electronic home shopping, music, 
film and news. Even more interest- 
ing, perhaps, is that Bertelsmann 
has brought Deutsche Telekom on 
board. 

“We started t alking to Ron Som- 
mer Ithe new chairman of Deutsche 
Telekom] eight months ago. He 
wants to move the telecommunica- 
tions sector into the future and 
expand its online activities,” says 
Middelhoff. Deutsche Telekom will 
take a 5 per cent stake in AOL’s US 


operations, which will expose it to 
the US market and will be its first 
step into the international arena. It 
will also take a 20 per cent stake in 
AOL/Bertelsmann’s European 
operations. 

Middelhoff says this will enable 
AOL/Bertelmann to tap the busi- 
ness sector through T-Online, a sub- 
sidiary of Deutsche Telekom, which 
already has lm subscribers. “The 
needs of the business community 
are different from those who just 
want entertainment and quick news 
and chatting on the Internet," says 
Middelhoff. “To tap both markets, 
we decided to keep them separate 
and provide two complimentary 
sets of services." 

Not content with that. Bertels- 
mann is looking further down the 
road once its online service is estab- 
lished. “Eventually, we want to set 
up regional services,” says Middel- 
hoff. “This would mean providing 
an online service which has a local/ 
regional flavour - for instance, hav- 
ing a service which would provide 
information, news and entertain- 
ment about Berlin.” Subscribers, 
who will be paying DM9.90 a month 
for access to the general AOL / 
Bertelsmann service, would pay an 
additional DM1.50 for regional con- 
tent 

When Middelhoff is not busy 
developing Bertelsmann's strategy, 
as well as online and multimedia 
services, he relaxes at home, in tbe 
countryside, not far from GQtersloh, 
with his wife, five children “and 
about 40 or 50 animals”. 


FOLM/VIDEO 















Angels and Insects with Kristin Scott Thomas and Mark Rylance 

The Brothers McMullen was best and Joan Chur chill . For 
picture winner at this year's Sund- brutality it makp* Full Me i 
ance film festival: about three sud- seem like Littl e Lord Fou 
denly parentless siblings coping am still recovering from t 
with togetherness. Ed Burns wrote, where a tr aining sergeant 
produced, directed, edited and stars, head off a live chicken, si 


■ Finest video oddity is Soldier 
Girt, a docu-feature on US army life 
by two Brits, Nicholas Broomfield 


and Joan Churchill. For graphic 
brutality it makes Full Metal Jacket 
seem like Little Lord Fauntleroy. I 
am still recovering from the scene 
where a training sergeant bites the 
head off a live chicken, something 
that will drive almost any viewer to 
a vegetarian Christmas. 

Nigel Andrews 


FT GUIDE TO 

THE GOLD MARKET 


Strange *h»»g s seem to be going on in the gold market. What’s up? 

The equivalent of a UFO sighting, according to one leading analyst. The 
market was in turmoil last week because the spot price of gold was 
high er than the forward price for the first time in the market s history, 
something commodity traders call "backwardation". 

Hang on. Can we take that one bit at a time? 

Right You can buy gold in two ways: either for immediate delivery or 
for delivery at some point in the future. The cost of future gold Is 
usually higher because the seller has to look after it until you take 
delivery of It Professional gold dealers play around with thi s pnee 
difference to try and make a profit For example, they sell gold forward 
for the high er price and hope that by the time they actually have to 
deliver it they can pick it up more cheaply in the spot market 

That seems to make sense. Ski why did the market go tapsy turvy? 
Because the supply of gold for immediate delivery dried up and dealers . 
were scrambling around for any they could lay their hands on. 

Why did they need it? Couldn’t they just have stopped trading for a 
while? 

Unfortunately not. A lot of them were locked into contracts to deliver 
gold under forward commitments which they had ent er ed into some 
time ago. So they had to buy some. 

Why did the supply dry up? 

Now we’re getting to tbe nub of the problem. Gold mining companies 
like to sell their gold before they have actually mined it so that they can 
lock in a price. They do this through forward contracts with the bullion '■ 
banks. But some real gold has to underpin these forward sales. So the- 
hanks borrow gold from existing holders until the newly mined gold 
comes on the market 

Borrow it? That sounds an odd way to ran a business. 

Very odd. Wait till you hear whom they borrow it from: central banks. 

Good heavens! Yon mean the Bank of England lends the country’s gold 
to speculators? 

Lots of central hanks have gold in their vaults, and they like to lend it 
because they mak e a profit by charging a fee to the borrower. Normally; 
of course, gold earns nothing. The Bank of En gland acts as agent for 
other central hanks in the London market where most gold dealing is 
concentrated. 

But if central banks are so keen to lend their gold, why has the supply 
dried up? 

Because, at the end of the year, central banks have to draw up their 
accounts. So they call in all their gold to make it look as if they haven't 
been lending it 

Doesn’t that happen every year? If so, why has the market got itself 
into such a twist this year? 

Because, for the first time. South African gold mines have started to 
make forward sales. This had added enormously to demand far bor- 
rowed gold. Some gold dealers also think that central banks may have 
become more wary of lending gold after this year’s big financial scan- 
dals, like Barings and Daiwa. 

If borrowed gold plays such a big role, then presumably foe cost of 
borrowing gold must be a factor in the market too. 

Good point Last week, the cost of borrowing gold, known as the lease 
rate, shot up from 1 per cent per month to 6 per cent. The trouble is. 
gold analysts haven’t been able to find a reliable long-term link between 
the lease rate and the gold price, so it’s not a good guide for speculators. 

This is very complicated. Does it really matter? 

It pushed up the price of gold quite sharply last week, by several dollars 
an ounce. So it matters if you're in the business of buying or selling 
gold. There were also rumours that some of the big bullion hankg had 
got into trouble because they had to buy spot gold at enormous prices to 
meet their forward delivery contracts. But these rumours were denied. 

Who are .the bullion banks? 

The best known are big international banks like Union Bank of Switzer- 
land. Midland Bank. Standard Chartered and Deutsche Bank. But any- 
one can deal in gold. There are tens of smaller bouses around the world. 

Psst. Could we find a quiet corner somewhere? I want to ask a personal 
question. 

OK. 

Should I be buying gold? 

Not if it’s for a punt. The gold dealers are hoping that ail the publicity 
about soaring gold prices will draw private speculators into the market 
This would buoy it up for a while. But there is little underlying 
strength. 

Why not? 

Well, for one thing, those central banks. They’ve got the equivalent of 15 
yeare mining supply in their vaults, and they’d probably switch from 
lending to selling if the pnee went really high. Also, a private investor 
would do better to invest his money in a yie lding asset 

A nine-day wonder, then? 

You could put it that way. The gold market still has an aura of mvsterv 
and romance. But it no longer has any fundamental significance 
because it doesn t underpin any major currencies, and has lost its rule 
as a store of value now that inflation has come down. 


David Lascelles 



Mystery and romance but no real significance: Dubai's g^dsonk 
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M A \ AG EMENT 


Close contact reveals sharply varying styles of managers across the region, writes Edwa r d Luc e 

SE Asia: singularly different 




V iewed from afar south-east 
Asia strikes many as a rel- 
atively homogenous group 
of countries. Moves to inte- 
grate the region through the seven- 
member Association of South East 
Asian Nations (Asean) have 
reinforced the view that Asean 
members have more in common 
with each other than with their 
giant neighbours - China and India 
- let alone Japan or the US. 

Companies with direct experience 
in more than one Asean country, 
however, take a strikingly different 
view. South-east Asia is in fact 
probably one of the most diverse 
regions in the world encompassing 
democracy, dictatorship, Islam, 
Buddhism. Christianity and ani- 
mism. From the perspective of the 
growing numbers of foreign inves- 
tors in Asean. the region's sharp 
cultural differences throw np baf- 
fling I y different management styles. 

Antonio Lopez, a management 
consultant at the Asian Institute of 
Management in Manila, says that 
the differences between Asean 
countries’ approaches to manage- 
ment are arguably greater than 
those between individual Asean 
countries and other parts of Asia. 

Singapore's stress on organisation 
and discipline, for example, is guar- 
anteed to chime well with Japan's 
style of corporate management. 
While the Philippines' more innova- 
tive - and perhaps, hedonistic - 
approach to life usually sits com- 
fortably with expatriate American 
managers. 

The rapid pace of regional inte- 
gration. however - most notably 
Asean's target of reaching a unifi ed 
common tariff of 5 per cent on all 
goods by 200-1 - m eans that outside 
investors must increasingly treat 
the region as one entity rather than 
a patchwork of separate countries. 

Lopez is not alone in pointing out 
that many newcomers, not least the 
“third wave" of Japanese investors 
escaping the effects of the high yen, 
will be surprised by the contrasts 
they find- "If I bad to generalise on 
what Asean countries have in com- 
mon I would be reduced to talking 
about matters of etiquette," says 
Lopez. "For example, never lose 
your temper with local managers. 
Don’t bang the table. Avoid being 
rude at all costs whether you are in 
Indonesia. Singapore or Malaysia." 

Indeed. Asean office shredders are 
littered with the detritus of glossy 
prospectuses written by foreign 
companies who were subsequently 
cold-shouldered for having thumped 
the proverbial table. 

A British company in the Philip- 
pines recently watched months of 
careful lobbying go up in smoke 
after the visiting chief executive 
vented his spleen at his Filipino 
counterparts over the slow pace of 
drawing up the final terms of the 
contract. 

Sensitivity to matters or polite- 
ness. however, is more important in 
some Asean countries than others. 

'1 think once you’ve got over the 
customary handshakes and courte- 
sies you can be relatively straight- 
talking iu Singapore or Malaysia 
because they are much more west- 
















ernised than, say, Indonesia or 
Thailand.” says Peter Zuellig. direc- 
tor of the Zuellig group, which has 
drug distribution franchises and 
pharmaceutical manufacturing 
plants throughout south-east Asia. 

“Singaporeans in particular are 
more transparent in their approach 
to management because they know 
that if they do not pay their taxes 
they’ll go to jail. In contrast, corrup- 
tion is a way of life in some other 
south east Asian countries.” he 
says. 

Western companies investing in 
Indonesia say they are required to 
act out elaborate rituals of tradi- 
tional etiquette before getting down 
to financial brass tacks with their 
local partners. Etsu Inaba, a Japa- 


nese business consultant at Aim , 
likens Indonesia’s emphasis on rit- 
ual politeness to the country's 
famous Wayang shadow puppet 
shows. 

“Both you and your Indonesian 
counterpart know that you are sim- 
ply re-enacting a ritual based on 
form rather than substance. But it 
is absolutely necessary to go 
through that process if you want to 
establish a good working relation- 
ship," says Inaba. 

Another factor differentiating 
Indonesia from Singapore, is the 
island state's relatively recent his- 
tory. The fact that most Singapo- 
reans were born in a city state 
which has had - to a large extent - 
to invent its own culture means 


that the weight of ancestral tradi- 
tion is less intrusive. 

The extended family obligations 
which so often frustrate expatriate 
managers in Thailand or Indonesia 
are largely absent from Singapore 
where, among other departures, the 
government has provided western- 
style old people's homes for the 
retired. This means that Singapore 
managers can give their undivided 
loyalty to the company which 
employs them. 

"It might sound like a brutal 
thing to say but when your man- 
ager has requested his fifth day of 
absence that month to visit his sick 
uncle or attend the town fiesta you 
start wishing you were in a more 
tunnel-visioned culture," says a for- 


eign executive based in the Philip- 
pines. “Many companies have gone 
to great lengths to try to focus man- 
ages' loyalty more exclusively on 
the company"” 

Japanese companies, in particu- 
lar, are well-known In the region for 
providing their managers with, 
“paternalistic" inducements to con- 
centrate their loyalties mere exclu- 
sively. This mi gh t involve building 
a patriarchal aura around the chief 
executive of the local joint venture 
partner who than competes with the 
rfan leader or head of family for the 
devotion of his managers. 

Alternatively it might mean 
bringing in managers from other 
parts of the country where they feel 
less bound by their own traditions. 
"I£ for avamp ip , a company brings 
in a Javanese manag pj to head its 
operations in Sulawesi, the western 
side of the Javanese will be much 
more prominent than if you had 
employed him [almost always male] 
back in Jakarta," says Lopez. “Dif- 
ferences in provincial outlook can 
also be exploited in the Philippines 
and Malaysia.” 

Ingenius devices for getting round 
cultural taboos have also been used 
in other contexts. Richard Dawning, 
vice-president of Seagate Interna- 
tional, which employs 57,000 people 
producing hard disc computer 
drives, says the company took a 
long time to realise that its Thai 
workforce - from managers to shop- 
floor employees - were afraid to ask 
questions. 

“In our business it is absolutely 
essential to get feedback from your 
staff so that you can improve your 
operations continuously." says 
Downing. “This is no problem in 
the US and Europe where people 
ask questions the whole time. But 
in many parts of south-east Asia, 
including T hailan d, it is considered 
insubordinate to propose innova- 
tions." 

Seagate circumvented this prob- 
lem at its Thai plant by encourag- 
ing its employees to write com- 
plaints or make suggestions 
anonymously which would then be 
discussed at a general meeting. 
“After two or three times they real- 
ised that we were genuinely inter- 
ested in everybody’s viewpoint. 
After that people started to raise 
their hands in public.” says Down- 
ing, who heads Seagate's Asian 
operations from Singapore. 

Problems of shyness are less of an 
issue in the Philippines than else- 
where. say Asean watchers, perhaps 
because of the country's colonial 
heritage. As former colonial sub- 
jects of the US and citizens of a 
fully-fledged democracy, Filipinos 
are more inclined to speak out than, 
for example. Indonesians. “Filipinos 
like to think they are more western- 
ised than other Asians." says Gloria 
Chan, a business communications 
expert in Manila. "It also helps that 
they speak English." 

For Japanese companies investing 
in the Philippines the English lan- 
guage factor is a strong bonus. “T 
can talk to my managers and my 
sbopfioor workers in English with- 
out any problem," says Koji Miya- 
jima. head of Honda (Philippines). 


-In other parts of the region 
linguistic and also religious barriers 
ran be quite difficult." 

On questions of religious sensibil- 
ity most foreign investors tend to 
single out Indonesia and Malay sia 
because of their Islamic heritage. 
On a practical level this can mea n 
restrictions on hiring female work- 
ers for sbopfioor operations or pro- 
moting female managers to posi- 
tions of seniority over male 
colleagues. For nationalistic rea- 
sons Malaysia . and Indonesia have 
also taken noticeably different atti- 
tudes to their Chinese minorities 
than other parts of the region. 

In contrast to the Philippines. 
Thailand and Singapore, where 
assimilat ion has proceeded quite 
smoothly, the Chinese minorities in 
Indonesia . and Malaysia are sub- 
jected to extensive business restric- 
tions through the bumiputra (local 
partner) system. 

“Restrictions on Chinese busi- 
nesses is a very important , issue 
because the one constant factor 
throughout south-east Asia is that 
overseas Chinese have achieved 
economic dominance in. every single 
country,” says Zuellig. 

“This means the chances are that 
your local partner will not only be 
of Chinese origin but will also have 
a relatively similar business philos- 
ophy to his Chinese counterpart in 
the next south-east Asian country. 
But in Malaysia or Indonesia you 
have to be more carefuL It might be 
wiser to go into joint venture with a 
bu miput r a for reasons of long-term 
security." be says. 

Perhaps because of the region’s 
diverse management styles post- 
graduate students at Aim are 
encouraged to study the US 
approach to business management. 
Teachers at Aim believe that the 
“universal" and English-language 
management philosophies pio- 
neered at business schools in the 
US are spreading throughout south- 
east Asia. 

At the same time, family-owned 
south-east Asian firms - especially 
Chinese family companies - are 
beginning to dilute their controlling 
stakes in the company to raise capi- 
tal on the local bourses. This, say 
local business experts, means that 
the American joint-stock version of 
capitalism is gaining increasing 
validity around the region. R also 
rnwris that cultural differ ences are 
becoming less important. 

Lopez - a veteran of management 
consulting jobs with multinational 
companies setting up in the region 
- says it would nevertheless be a 
mistake to expect south-east Asia to 
converge on a single way of doing 
business. 

“It is always tempting to general- 
ise.” says Lopez. “When somebody 
asks me: ‘What is the Malaysian 
way of doing business?' I say: Do 
you mean Chinese Malaysian, 
Indian Malaysian or Malay Malay- 
sian? Are we referring to Penang or 
Kualar Lumpur? I could go through 
the same routine with every coun- 
try except Singapore.’* 

Multinational companies, it 
seems, will be requiring Lopez's ser- 
vices for some time to come. 




umer choice in shades of pastel 


W hen I was a child there 
were two sorts of lava- 
tory paper: hard and 
soft. Each sort was 
available in little folded sheets or 
ou a roll. In those days consumers 
had a real choice, and as far as I 
was concerned, my parents - who 
bought the hard sheets - always 
made the wrong one. 

Things are not so straightforward 
now. On the shelves of our local 
Salisbury's. loo paper takes up a 
whole aisle, occupying as much 
shelf space as the entire contents of 
the grocers shop from which my 
mother used to buy the offending 
Izal. There is Soft. Super Soft. 
Quilted. Double Velvet, and Softer 
& Thicker. There is Economy, Medi- 
cated. Recycled, Soft Recycled. 
Recycled From 100 Per Cent Low 
Grade Waste, and something called 
Greeucare. Most of these come in a 
variety of pastel shades: mint green, 
honeysuckle, snowdrop white, 
peach and rose pink. Some have 
patterns on them and are called 
things like ‘■bouquet”, and ■'Chan- 


tilly”. In addition, there are wet 
wipes and a new product offering 
“advanced personal hygiene". 

If this is choice, I don’t want it 
And it seems that neither do most 
other consumers. I read last week 
that 70 per ceut of shoppers over 40 
would like to turn the clock back to 
the good old days when there was a 
genuine choice between a small 
number of products that were dif- 
ferent. 

What consumer choice has come 
to mean is that we all spend longer 
than necessary in the supermarket. 
You need dishwasher detergent: 
then you must pick your way 
through five different brands, each 
of which offers a choice of powder, 
liquid, gel. ultra powder, concen- 
trated liquid and tablets. Most of 
these options are also available iu 
citrus flavour. Even if you have a 
preference for a particular product, 
finding it may not he easy. Try 
looking for the plain coleslaw (if 
your supermarket has such a thing) 
among the premium coleslaw, coun- 
try coleslaw, lightly dressed coles- 
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law. coleslaw with cheese, coleslaw 
with prawns, low calorie coles- 
law . . . 

It is hard to see who benefits from 
this ludicrous system. The demand 
for lavatory paper and most of these 
other items is inelastic; so the end- 
less variety does not make people 
buy more. Instead, the manufactur- 
ers launch a never-ending series of 
products 90 per cent of which will 
not survive. The supermarkets feel 
obliged to stock everything - mak- 
ing their stores unmanageably big. 
And instead of basking in choice, 
the consumer is faced with a con- 
fusing array of almost identical 
products. There may be a few peo- 


ple who are excited by the fact that 
they can now buy a tin of tomatoes 
variously flavoured with garlic, 
chilli, herbs or fennel, and there 
may be some who enjoy the hours 
deciding what to buy. But looking 
at the harassed and worn faces in 
my local Sainsbiny's they are few 
and far between. 


A strange man came to see me the 
other day. He was wearing a T shirt 
and a pair of shorts and arrived on 
a bike with a computer strapped to 
the back. He gave me a little card 
giving his name as Paul Wolsfeld, 


and told me how be had spent six 
years on his bike visiting the bead- 
quarters of the 1.400 largest US 
companies, and is now doing the 
same in Europe. He marches up to 
the receptionist, asks to see the 
view from the CEO’s office, inquires 
about the canteen, the age of the 
building, the distance from the air- 
port, and whether the boss smokes. 

The most extraordinary thing 
about this scantily-clad Califor nian 
is that most companies happily 
open their doors to him. In the UK. 
only those corporate mavericks 
BTR and Hanson have politely but 
firmly shown him the exit, and in 
the US. Walt Disney, that happy, 
friendly organisation, distinguished 
itself by escorting him off the prem- 
ises. 

This man must know more about 
corporations than anyone else alive, 
I thought. How better to assess the 
corporate culture than walk in from 
the street and observe whether peo- 
ple smile at each other in the corri- 
dors. 

At Christie’s and BP, staff have 


free meals, he told me. Nokia, the 
Finish telecoms company, has an 
Ericsson phone in reception. Aquar- 
iums are popular in Sweden, where 
visitors are also offered fruit. 
Nationwide Mutual, the US insur- 
ance company, has a corporate cha- 
peL BAT has a great view; Pruden- 
tial has a ghost Tetra Laval, British 
Steel and Unilever all have cannons 
in tbetr offices. KLM is the only 
airline where the chief executive 
does not have the regulation model 
aeroplane on his desk - in an 
attempt to prove that it is its people 
that matter. 

The more he told me about his 
collection of corporate trivia the 
less enlightened I felt What these 
details revealed is how overwhelm- 
ingly similar most headquarters 
are. Most buildings are duff, and 
most CEOs - so he says - can’t use 
computers and have weak hand- 
shakes. Maybe corporate offices 
have something in common with 
lavatory paper, a vast collection of 
similar entities with little to choose 
between them. 
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BUSINESS EDUCATION 


Della Br adshaw asks why students are prepared to travel thousands of miles to study for an MBA 

On course for a long weekend 


F or the past year Max Nussbaumer has 
spent two weekends of every month 
studying for a part-time master of busi- 
ness administration degree at the Lon- 
don Business School. 

. full-time while studying for an MBA 

is difficult enough at the best of times. But for 
Nusshainruar, a fether of three, the strains are 
compounded because he has to travel to London 
from Cologne, where he works as sales manager 
far a German computer company. What is more, 
he is paying for the course himself - the fees, 
the cost of the fl igh ts and the aiynmfnr nfaiinn 
Bui Nussbaumer. an Austrian by nationality, 
is confident that his decision to study in the UK 
will prove fruitful. “I would hke to go to the US 
or UK in the mid term — not the short term. So I 
wanted to study at an Anglo-Ameri can school." 
be says. “I wanted to expand my Interna tional 
network of fri e nd s and business contacts.” 

Nussbaumer is one of a growing number of 
students who travel overseas to study for execu- 
tive MBA degrees, particularly in Europe. Sev- 
eral US business schools are cashing in on the 
trend. 

The University of Chicago has been one of the 
front-runners and began its international execu- 
tive MBA coarse in Barcelona in July 1994. 
Although there were already two business 
schools in Barcelona with strong international 
reputations — Jese, the graduate school of the 
University of Navarra, and Esade - Robin 
Hogarth, deputy dean at the Chicago business 
school, says there is little competition between 
the courses. While the local schools have a 
Cstrong core of Spanish-speaking students on 
their MBA courses, the 18-month Chicago execu- 
tive course draws in more mature students from 
across Europe and even further afield. 


Of the 107 students on the two ongoing 
courses only 28 are resident in Spain and only 20 
are Spanish. Students travel every month from 
as far afield as Angola and Venezuela and sev- 
eral are Americans working overseas. Indeed 45 
per cent of the students on the course walk in a 
country where they are not a national 
Winnie Ng, for example, is Canadian and now 
works in Hong Kong as the public relations 


Ng chose the Barcelona course specifically 
because it was based in Europe and had a range 
erf European students. "I hired the mix erf stu- 
dents. I was educated in Hong Kong and North 
America so 1 warned some European exposure.” 

Another student an the Barcelona course, a 
Japanese banker working in London, was 
impressed by its structure, which has been spe- 
cifically designed for overseas students studying 



mana g er for the Kowloon Motor Bus company. 
She uses her annual holiday plus study leave 
granted by. her company to fly to Barcelona 
every six weeks. The overnight flight enables 
her to get some sleep, she says, which is desper- 
ately needed as the intensive one-week course 
which follows involves “working from seven in 
the morning to 12 at night”. 


part-time. Students descend on the Barcelona 
campus in week-long bursts throughout the 
year, with a longer period over the summer, 
when business elsewhere tends to slack. 

However, even though his employer is sup- 
portive, he says be has still missed a couple of 
days from the course due to pressure of work in 
London. 


Nussbaumer is also facing problems in marry- 
ing work with study. Beginning his second year 
he has been restricted in his choice of optional, 
or elective, courses, being forced to choose those 
that fit in with his work schedule. As he says: “J 
just can't afford to fly to England for a course 
every Wednesday evening.** 

In North America cross-boundary MBA study 
is also beginning to prove popular. Georgetown 
University in Washington DC. far example, has 
been running an executive MBA programme 
since September 1994. In September 1996 the 
course will have its first overseas student, says 
Jeremy Moyse, director of the course and him- 
self British. 

Already there are several overseas students on 
the flexible MBA programme run by the Katz 
school at the University of Pittsburgh. Pennsyl- 
vania. One is Canadian Peter Jamieson, who 
runs a franchised supermarket in the Atlantic 
province of New Brunswick. He travels a round 
trip of 2.000 mites every time he visits the cam- 
pus. which is required seven times a year. 

He chose to study in the US rather than Can- 
ada because be too wanted to mix with students 
of different nationality. “In Canada people are 
very close to what I am. I wanted to study with 
a different calibre erf student. The students are 
as important as the faculty.” 

Although based in a remote part of Canada. 
Jamieson keeps in touch with faculty members 
by telephone, facsimile and electronic mad. He 
uses the same means to keep in touch with 
other students - at the moment be is in a work 
group with two students working in Frankfurt. 
Germany, and Rochester. New York. 

Jamieson admits it is hard work. “It's all down 
to discipline, if you fall behind you then have to 
catch up. TTien it’s twice as bad.” 


NEWS FROM 


CAMPUS 


Scholarships for 
marketing men 

Marketing executives in the 
UK who work for companies 
exporting, or planning to 
export, to North America 
could be eligible for a 
scholarship under a scheme 
being ran by ibe Department 
of Trade and industry. 
Closing date for applications 
is January 6 1996. 

Four scholarships to 

Canada will involve a 
two-week marketing 
management coarse in May 
1996 at the Western Business 
School in Ontario, followed 
by a weekend visit to Atco 
Group, sponsors of the 
programme, in Calgary. 

Ten scholarships to the US 
in ApriMIlay 1996 will 
include a one-week 
marketing strategy course at 
the Kellogg School of 
Graduate Management in 
Evanston. Utinois. followed 
by a one-week internship 
with a US corporation. 

OT1: 1'K. i0tl?l 215 SS95. 

Outsiders top the 
executive pay league 

Chief executives hired from 
outside a company earn 
salaries and bonuses 
averaging 13 per cent more 
than those executives 
promoted from ulthin. 


awarding to the latest 

research from the Wharton 
school at the University of 
Pennsylvania- 
There was even evidence 
among the 305 companies 
studied that specific skills 
developed within the 
company could he a 
drawback. 

IWmrrow: VS. 215 SSS 5000l 

Videos train the 
ethical way 

With business ethics 
becoming fashionable as the 
byword of the 1990s, the 
j Hcbdcn Lindsay publishing 
company has developed a 
video-based training package 
to help human resource 
managers address the Issues. 

The first video defines 
business ethics conceptually 
while the second deals with 
the nitty gritty of ethical 
policy making. 

WW'di'R Lindsay: VK WU2S2 
152521. 

• For those more concerned 
with effective training. Video 
Arts has released a new 
version of its video “You'll 
soon pet (be bang of it”, 
which demonstrates how, 
what and why to train in 
varions workplace 
situations. The video stars 
comedy actor Hugh Laurie. 
Vidro .Arts. VK. {Oil? I 63 7 
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CONFERENCES & EXHIBITIONS 


BUSINESS EDUCATION 


DECEMBER 7 & 8 
Currency Derivatives 
Valuable for dealers and more 
xopttisksied customers using the currency 
markers for hedging and speculation. 
Delegates .should be familiar with basic 
terminology • Trading in c u rrency future; • 
Option trading strategies and hybrid 
products * Option valuation and risk 
profiles • Synthetic agreements for forward 
FX « Currency swaps. 

Cfaracc JonahOD Refers - BPP Bank Training 
Tel: 0171 638 8444 Fax: 0171 6387818 

LONDON 

DECEMBER 11 & 12 
FT The Outlook for Natural Gas 
Gas is widely viewed as ibe fuel of fee 
decade with production and use growing 
strongly worldwide. With dm advantages 
of being seen as an environmentally 
friendly fuel and reserve s that are set to 
out-strip oil. will the gas busines* fulfil ns 
widely held promise or are expectations 
bring set too high? 

Enquiries: FT Co nfe rences 
TO: 0171 814 9770 
fine 0171 873 3975/3969 

LONDON 

DECEMBER 12 &13 
FT World Pulp and Paper 
This year's conference will look at tbo 
future or these industries now that they - 
have come out of recession in such a 
spectacular fashion, in addition to 
considering issues such as supply 
demand aid new market structures, we wiD 
be looking at the tonger-nsm imputation* 
of scientific developments such as 
bksechrudogy and new soutces of fibre. 
Enq u iring FT Conferences 
TO: OtTI 814 9770 
Fax: 0171 873 3973/3969 

LONDON 

DECEMBER 12/13 
Introduction to Foreign 
Exchange and Money Markets 
Highly participative training course 
covering tmfitiorol FX rod money marinets 
featuring W INDEAL a realistic PC bated 
-dealing simulation. For Corporate 
treasurers, bank dealers, marketing 
executives, financial controllers, systems 
and support personnel. £52(100 +VAE. 
Contact: Lywocd David Immaational 
Teh UK 44 (0)1959 565820 
Fax: UK44(OI7959 *55821 

LONDON 

JANUARY 17-18 
^ Increasing Business by 
Telephone 

An interactive course covering all the key 
areas which make you rucceas/ul an the 
telephone, ie Building barer retatiaadtipt. 
E/facavefy promoting products £ sendees. 
Controlling incoming sod outgoing calls. 
£493 WAX. inclusive of accommmlation. 
meals and ivfiashmama. 

Contact: STRUCTURED TRAINING 

TO; 01926 337621 

WARWICKSHIRE 

JANUARY 18 

The Future of Aviation Safety 
Regulation from a European 
Perspective 

Practical and technical issues resulting 
from changes in the European system of 
safety regulation will be addressed by 
leading exper ts from rational rcgulatoiy 
authorities, die JAA. the EC Commissien. 
the FAA, manufacturer* and operawm. 
Ki^immspecdityViacniimGosrf»P- 
rw»r Tho Cenfaeoce Office. RAeS 
TO 0171 499 3515 Fax: 0171 493 1438 
LONDON 


JANUARY 19 

Tomorrows Total Appraisal 


utterance 

patens *n uxtivklual's teinaBhip *fch 
room. pesra. and *"* **** 

ivides a more rounded pictorc of 
hnxm At feta jneBafeta* each «P 


JANUARY 22-24 
Introduction to Foreign 
Exchange and Money Markets 

Those involved in corporate banking or 
neastny need to understand Rarign Exriumge 
and Money markets, their products gad risk 
management • FX: Definnioos. 

Key Players. Spat sad Forward. Basket and 
CVoos Oaren ci es: m Money Makes Baft cf 
England Operations. Discount Houses. 
Instruments; • FRAs, Opticus. Capa. Cottars 
and Floors, Swaps. 

3 days. £795. 

Contact: Fairplacc 

Tel: 0171 329 Q59? Ax.- 0171 3293853 
LONDON 

JANUARY 23 

The Private Finance Initiative: 

Tbe Naur Opportunities for the 
Private Sector 

Detailed post- Budget briefing an relaunched 
PFI. Speakers include six Government 
Ministers and Sir Christopher Bland. - 
Chairman, Private Finance Panel. Case 
studies of completed PFI project* and 
examination of the 1000 projects now 
a variable underPFL 
Contact: City & financial Ccarfcraxxa 
TfcL 101276) 856966 Far {012761 856566 
LONDON 

JANUARY23/24 
Practical Dealing Course - 
Foreign Exchange - 

Hakring in Spot and Rawaid FX deaSng far 
tratoeeflunfar deafen and Corpmae treanny 
personnel. Highly participative coarse 
including WINDEAL (PC Wmdows-laaed 
dealing aimalatmo). Training effected by 
pi a t u'ti u t t er s with many years’ market 
expcriemt£520+ VAT. 

Conncc Lywood David International Ltd 
TO: UK 44 <0)1959 565830 
Ffcc UK 44 (0)1959 565821 

LONDON 

JANUARY 25/26 
Introduction to Capital markets 
Training In Capital markets activities for 
trainee/] onior dealers, fund management. 
Corporate treasury personnel, assoc i a t ed 
setriemaus and systems development naff. 
A highly participative coarse wftb many 
practical exercises on bond and equity 
pricing azn) dealing calculations. Training t* 
effected by practitioners with many yens* 
market excrieace. 1520 + VAT- 
Geatacc Lywood David bnematiooal Ud 
Tel: UK 44 (011959 565820 
Fax: UK 44 (0)1959 565821 
LONDON 

JANUARY 25-26 
Introduction to Banking for 

Executive Secretaries and 

Support Staff 

For secretaries. IT and eerier support staff, 
providing a sound appreciation of a bank's 
products, systems and procedures. • The 
Baikal System - Bara* Paata. Smesare. 
Regulation; • Products and Services; • 
Frequently rood Berts* and firaoctar Tfenra. 
2 days. £595. 

Contact: Fanplaos 

Tel: 0171 3290595 FaJC 0171 329 3853 
LONDON 

JANUARY 29-30 — 

Technical Skills for Private 

Bankers . 

The fast growing private banking s«tw 
focuses on live provision of high quality. 


JANUARY 30 

Directors: How to Manage Ybur 
UaMOfes 

Never before has it been so crucial for 
directors to understand the complexity rod 
jeritanoen of tfvtrJcgal leapooaMines. Tina 
conference has been specially designed to 
faighKghl trie moat '~ r nirp r " luhaMra facing 
company directors and help to identify 
practical and affordable ways of ctaitraOing 
these risks. From risk identification to 

mmagemem and transfer of risk. 

Ctmtacc Alftmn Bradley. (BC 

Td: 0171 6374383 lux: 0171 631 3214 

LONDON 

FEBRUARY 1-2 
Derivati v es Risk Management 
This course grew out of Aiiplacc^ success/ id 
i programme which highlighted in 

1994 many of the risks now spotlighted by 
regulators and auditors. This coutsc is 
especially relevant to senior 
level staff who need to know more about 
tbe risks involved is volatile rod 
highly complex markets. • Regulatory 
Req uirem ents • Acco u nting far Derivative*. 
Camrolling Risks. 2 dxyi. £595, 

Comet: Militate 

.Tel: ,0171 3290595 Put: 0171 3293853 

LONDON 


» hire racccrofitny *■***■■■“* •**■* 

W appndsal systems, fi orvry Our 1 
1 BAA. Rover Graq?. J C BanjouL 


TO0I71 8394300 Fox: 0171 S» 3898 
LONDON 


ncjncnti biBvifjBals. This coinse asroducea 

some of ibe facilities »od . service* rootindy 
expected by private banking clients. An 
mvAtdde fcwcduewycoiwc far new entrant* 
to private banks. Suppott staff who ne ed an 
m yt y- i wiix i rf dm fanakaa of a private bank 
wonUatao gain rim attrofing. 2 £995 

Contact: Fahplacr 

Td: 017f 329 0595 Far.- G17J 329 38 » 

LONDON 

JANUARY 29-31 
Introduction to Fund - 

Management 

A course designed for new entrants w fund 
mroasement who need to eaddish a sound 
bass of insfcrssmfing rf the role rf the fuiri 
nutnnger. • riuomtians. Regulation: 
■ fovestaKBi Decision Making Process: 
• Asset Allocation: • R» Evaluation, 
jfadgjnglMxiiiftm 
Conoco Fahjdace . . 

TO0171 3290995 te 0171 329 3853 

LONDON 


FEBRUARY 6-7 . 

Developing Tha Nm IT Scorecard: 
Haw to Measure and Manage the 
Business Value of In fo r mation 
Technology 

Delivering bushms i vahre is a recog n i se d 
priority for IT. The challenge lies in 
translating this goal into a measurable 
strategy. Packed with ibe latest thinking and 
practice, tins is tire only UK event where 
you will discover bow to develop and 
jmplrenqita hnlana-d IT scorecattl 
Cm frf. Business hsenincace 
TO: 0181 543 6565 Roc 0181 54*9020 
LONDON 

FEBRUARY 7 
Regulation 1996 

One day conference. This conference s Ore 
financial se r vic e s re g ulat ion event of Ibe 
year for QUTRO sod P1A members. Tbe 
regntarora themselves provide tire essential 
information you need to understand tbe 
latest compliance issues affecting your day- 
to-day business. After a lunchtime address 
by Sir Thomas Arnold MP there mill be 
parallel sessions for P1A and IMR.O 
members covering current developments 
and future trends. CFDr 5.5 hours. 

Conacc Vida Gaffin. IBC 

Tet Q171 6374383 fire: OJ71 63 1 327* 

LONDON 

FEBRUARY 8-9 
The Fundamentals of Pricing 
and Tratiing Swaps 
Tins practical inuotaictay aassc wffl provide 
m in-depth grounding in afl tapes of swaps 
end their real-life applications. Lcaro. the 
structure of the different types of swaps in use. 
the tatfc mathematics Maod swaps fraokal 
priong and tnafing appBcaacra, how to nm a 
ponfaBo of swaps, bdudnd in trie seminar are 
practical hantfc-cn w a ta hops rod cam tatties 
which wiD ensure dal you moke tbe jump 
from theory to practice with outstanding 
realm. 

Contact: Jeff Hcam at IFF 

Tel: 0171 J44J83? Fax: 0177 344 0083 

. LONDON 

FEBRUARY 12-14 
Technical Analysis in Practice 

A tnrique flrcc day practical setzaasr lead by 
cos of ibe w«Ws moa sKccrsfu] technical 
aidyrB, Brian Matter Learn trie trad socrem 
of sucastiul tednocal analysis and how ytxt 
can apply Ibem in practice. Topics covered 
include tire theory end practical applunos 
behind EHratt Wave, Carol Theory. Dow 
■n*ecy. Rhbonacci, bow ro ftxjuufex: practical 
chaning tednijies, using ustadcal ixStatres, 
the p«*=aj»l of Jsjsnere-findJtsick Gartioc. 

tad an uy roc C mm h M m y tf A 

Contact Jeff Hcamal IFF 

TO: 0171 344 3833 ft* 0l?l 344 0083 

LONDON 

FEBRUARY 16 

New Markets for SmaHer 

Company Shares 

One day cortiacoce- This con f ere n ce is an 
essentia! guide to ibe Alternative 
Investment market. EASDAQ. Sec Ironic 
Stock Interchange and OFEX for 
companies, a'veaotx and arfvrwvs. There 
will be up-to-date advice Iron regulators, 
corporate finance advisors, venture 
Capitalists and from representatives of 
eareffer compctnes who hare jfteady boot 
there. CPD: bJ hours: 1CAEW: 17pOWM 
Comct Vkki Goffm, IBC 
Tet 0171 637 4383 Ac 0171 631 3214 

• LONDON 


FEBRUARY 19 

FT London Motor Conference 
This twelfth FT Conference will consider 
how the European motor industry is 
preparing for tbe 21 si century. 
Developments in intilrr- franchising, 
opportunities in the European aJtcnnaikci 
rod ibe impact on die rector of innovation in 
IT wifi be mumg trie topic* to be discussed. 
Enquiries: FT Conferences 
TO: 01 71 814 9770 
Fas: 0171 873 3975/3969 

LONDON 

FEBRUARY 19 -22 
Global Information Access 

Amuhhcm series covering tbe ccovojsnce cf 

technologies, highlighting tbe increasing 
importance of globe! information access m 
e ve r y day brdaa practice. E x pe r t weaken 
pr esen t trading edge devefapmara ad new; md 
ibqs i&coss hdr ^* | ■ 1 vtw* of sgptyiog facse 
KrarolqpceipcompatavBaMnagB. 

Coesact UNICOM Seminars 

TO: 01 895 256 4gr. Fax: 01 895 81 3 095 

LONDON 

FEBRUARY~22 
The Law of the Internet 
Commerce on tbe Internet can you afford to 
ignore trie risks, threats and legal 
im p faofint rfrQ T Tm. semmarby UNICOM is 
ce^orgsnired by special or IT taw firm Bird 
ft Bird, raid chaired by Oms Reed of the 
QMW IT Law unit. It features expen 
presemamos. and a debase between the rrc 
and OFTCL on regulating the Irnnoet. 
CcnLict UNICOM Semitan. 

TO 01893 256484, Fax: 01 895 813 093 

LONDON 

FEBRUARY 26 

Regulation & Accountability for 
New Media Advertising 
Htrw will regulaooD ft accomuabiliiy for 
new media advotiang affect your tarsinesS? 
Who will regulate? What are the legal 
iiiiwt of vKmg uoradaMe aaeml on 
the hnenm and bow can advertisers fully 
understand the legal parameters? 
Fresco rations and debates from On-line 
advertisers. , advertising agency 
representatives, media regulators rod on- 
line service providers. 

Cocract Marketing Week conferences 
TOL017I 434 3711 Fax: 0171 2878706 
LONDON 

FEBRUARY 26-28 
Effective Strategies and 
Techniques for forecasting 
Financial Markets 
TWs aaerokve 3-day training course explains 
and evaluates the different strategies and 
methods for forecasting financial markets. 
Providing delegates with a weafeh of practical 
knowledge including technical analysis, 
moving average models, charting, uend 
analysis, exponential smoothing rod bow to 
bu3d trading sysaans. 

Conun: leff Hearn at IFF 

TO: 0171 344 3833 Fax >0171 344 0083 

LONDON 

MARCH 20 

1996 Japanese Candlestick 
Tbe first and only candlestick charting 
workshop avaflabfe outside of die Uthof Soaes. 
This unique seminar is led by the western 
wcddY ftsemoa expert on f an t flnri cfc charting 
techniques. Steve Nison. This seminar will 
pwide the esscrexd tool far a^y Bader » ps a 
coopctttve edge in iht rmriets dooigft the use 
of candlesticks. Leant how to undattrod and 
thaw dm different cro a cwi cl; faunae**, why 
crodtastirks ro* more tffcctive ton my otto 
ebam, how » ccoibaoe caxSeaicks in ycxtr 
tndins straicpes. leaw having rofocJced *e 
ream ofJspm's dirady ^traded Khnicri ttoL 
LimM ptoses avofabfe. 

CWact Jeff Hearn * IFF 

TO 0171 3» 3833 Pax: 0171 344 00S3 

LONDON 

MARCH 21 & 22 — 

FT World Sfoei industry - 
Towards a Tnriy Global fodustry? 
The second World Steel conference, 
a gtatta ud by FT Co nfer ence! in asaxtanou 
with CRU International Limited, will 
discuss the taut structural desofapmena in 
fee sector and consider supply, demand and 
trade issues. These thanes wflj be addressed 
from both user's and producer's 
perspectives. 

Enquiries: FT Con ferences 
TO 017! 8149770 
Fsi: 0171 873 3975/3969 

LONDON 


MARCH 25 & 26 

FT World Pharmaceuticals 

Conference 

Leaders from all parts of the healthcare 
delivery chain will address this major 
conference, arranged joindy with Coopen & 
Lybrand. Speakers will consider how the 
pharmaceutical industry needs to transform 
hsdf rod creue new organisations with new 
cultures to meet the challenges of the 
chancing maitctplace- 
Enquaies: FT Conferences 
Tel: 0171 8149770 
Pax: 0171 873 3975/3969 


LONDON 


MARCH 28 

InterXchonge 96 - Strategic 
In ves t me nt Management Forum 

Discus* wiib e xpert ^ The rfFP^f ifnt 

win di p t the jovesoin "^y"*** btsoitf 
towanfc the next mfflomm One soeovve cby 
ejumbca: • Strategic driven for business 
ffowdc aifl^Bd to UK uan^BS of cnopit^ 
Eunpeanfcloba] hg i dre i nn: • Tbe knrgratrt) 
European hivtitmerx u isd ut - Cfpsusoo ft 
risks: • Busmera knpact rf new tecbnologjes 
on xriustiy structure ft cpeis r i reis . Sponsored 
by: Royri Brok rf Sccsbmd. S.WIFX. dynm. 
Cooiroc ChdKfte a^rviDe. ANR 
TO 0181 947 2684 Fax: 0181 9463195 

LONDON 

APRIL 11 

Lease Evaluation 

For those who need a bosk grounding m the 

evaluation and profitability of pre 

and post tax relents: • Computation of 

tax flnwr. a Time value of money; 

• Dtacoutted cashflow* • Post rod pre tax 

ROMS* 

Contact Rots Tanner - BPP Bank Treating 
TO 0171 628 8444 Fox: 0171 628 7818 

LONDON 


INTERNATIONAL 


JANUARY 23-26 
Accessing Gfotaf Equity Markets 

A series of one-day forums offering 
practical guidance for European executives 
interested in latent trends in huemaUcnal 
capital urokets. It will demonstrate how the 
relationship between US investors and 
European rtxiuMflirt can best be managed. 
A choice of locations; London, Paris. 
Frankfurt. 

Contact Dane Werbcrt nl 
The Conference Board Europe in Brussels 
Tel: 322JA73/34A5 Fax: 32^/673.03.95 
LONDON, PARIS. FRANKFURT 

JANUARY 25 

The Changing World of Work: The 
Pubfc Affairs Agenda 

This forum, hosted by IBM. roll look at fee 
public affaire aspects of The information 
Society. Spokesmen flora auhcdiy and fee 
European Commission will present 
viewpoints cti: charges in the wotM of worit 
and Btcr de m and s, progress in infrastructure 
development, new directions for data 
protection law sad practice a ad the 
European Cbmatissiaa'i Action Plan for the 
Information Society. 

Contact Dtane Werhert at 

The Conference Board Europe 

Tel: 3i2/67S/54jQ5 Fax: 32J/675IQ.95 

BRUSSELS 


JANUARY 31 - FEBRUARY 2 
S ADC Consultative Conference 
on Trade and Investment 

Conference and «ort.^hops providing the 
private sector with the unique opjwrtunii} to 
leant about trade and hnestmen: prospects 
m fee 12 Southern Ainca enumries and to 
inUnmm. md help plan fee fumrr trade and 
investment re gi me. Detailed discussions can 
be held with Ministers and senior 
Government officials, international 
institutions and leading Southern Airican 
private sector trade and msesmeni partners. 
Companies may also participate in an 
associscd exhibition. 

CccracE Mora Sofre* Lid. 

TO 44-181 688 5535 Pan 44-181 68S 4015 
JOHANNESBURG 

FEBRUARY 4 & 5 
FT Commercial Aviation in the 
Asia Pacific Region 
Themes for this years conference will 
include: The potential and p ro bl e ms of new 
airfare d eve lopm ent in Asia; fee future of air 
traffic rights in Asia: ibe development of 
national aircraft mtmitisctmmg htduauiLS m 
the region; and opportunities in aviation 
growth marten - Qtina rod India. 

Enquiries: FT Conferences 
Td: 0171 814 9770 
Fax: 0171873 3975/3969 

SINGAPORE 

FEBRUARY 27 & 2fT 
Creating Successful PubBcfPrfvata 
Partnerships hi Trans-European 
Transport Network 

Rear direct from Neil Kanock. European 
Transport Commissioner, the latest 
development and finance oppommuies for 
Trans-European Transport Networks 
foDowinc fee key Transport Mroaen moetinp 
in Breath xi De c n ti ber 1995. 

Conner Linda Mckjy. IBC 

Tet: 0171 03743S3 Fax: 0171 631 321 4 

BRUSSELS 

JULY 22-26 - 

Expogorod *96 
Equipment for Municipal Management 
Themes of tbe Specialised Int. Exhibition 
that is aenvefy supported by Moscow Cit> 
auUiorilies will include: water supply, 
sewage, power generation and supply, 
greenery planting. mumCTpal medicine, bu 
enforcement service, traffic control, 
cnvtro om on coarersauoo. etc. 

For details contact Expocentr. Z.\0 
Rue 007 095/205 60 55 Tel: 255 J"’ 3« 

MOSCOW- 


FINANCIAL TIMES 

CONFERENCES & EXHIBITIONS DIARY 
APPEARS EVERY MONDAY 

listing the latest 
Conferences and Exhibitions 
in the UK and Abroad. 

Promote your conference to 
an unrivalled business audience 
by using this section. 

For further information please contact: 
Lucy Batizovszky 
Tel: 0171 873 3507 
Fax: 0171 873 3098 


Understanding Computers , 
Information Technology (L T) 
and L T. Strategies 
These two-day residential 
courses for senior managers 
teach delegates what I.T. is, 
and is not, capable of! They 
also discuss, in plain 
English, current issues and 
suitable strategies for their 
own organisation 
...at top hotels in London 
Manchester & Edinburgh 


Gabriel 

Consultancy Ltd 


0800 454808 


Management Training & Consultancy 

Problem Solving Weekends 

(For Business Decision Makers) 

Fed up with lire fighting business problems or just not sura what 
your problems are’ 

IVe regularly run $etniiun designed to get you to "stand hid" 
recognise the problems /opportunities, identity, and then 
implement (he most effective solution. 

We bring together up to 25 business decision makers from 
different industries in very conducive surroundings and 
introduce them to the art ot problem solving. 

The Seminar introduces 5 aids to management in 
probjem/opporhmity management along with 17 tools which are 
utilised willi the aids. 

During the facilitation sessions delegates are sent oft' in teams to 
utilise the aids and tools on problems taken from the room! <i.e. 
their own if they Wtsh.r 

We are currently taking bookings tor Seminars programmed for 
13/14 January. 3/4 & 23/24 February l q % in Maidstone. 

Tel 01705-762309 or Fax 01708-788413 for further details 


THE NEW BUSINESS 
EDUCATION SECTION 
It’s Begun!!!! 

The Financial Times lias created a new initiative designed to give 
our advertisers the best medium for promoting their business 
educational courses. 

Ever) Monday we will be publishing ediutrial dedicated solely to 
Business Education. This feature will be packed with editorial 
coverage on varied topics within the Business Education area. 

Wc intend to develop this page to the point where it becomes thp 
source of reference for all who want intonuuiion on business or 
ewutive cducatioful courses: n here to go for eauneK u ho to 
consult for advice; where to get the best MBA; where you go for 
language skills, computer skills and much, much more. 
Advertising is available below this editorial at the rate of £35 per 
single column centimetre. A very competitive rale and to make 
this opportunity even more attractive to regular advertisers, series 
discounts a re also available lor multiple inscnjrais. 

For more information on advertising please call 

KARL LOYNTON ON 0171 873 4874 


CONFERENCES ft EXHIBITIONS 


18-20 December 1995 
Fixed Income Portfolio Management 

For analysts. Investment bankers, iund managers, corporate 
treasurers regulators and consultants whose exposure to the 
financial markets necessitates a good grasp of bond portfolio 
management techniques and practices. 

• Bonds - government, corporate, floating rate 

• Risks inherent In the bond portfolio 

• Bond management strategies 

• Bond futures and options 

Contact: Jonathan Rogers - BPP Bank Training 
Tel : 0171 628 8444 Fax: 0171 628 7818 


TO ADVERTISE IN THIS SECTION PLEASE CALL LUCY BATIZOVSZKY ON 0171-373 3507 
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French travel threat 

France’s worsening pubflc 
Mictm* strike threatens _ 
o w en bleaker winter travel 
this week, reports John 
fflddng in Parts. Cabfai 
staff at Air Prance and Air 
biter, the domestic 
carrier, t hr eaten tojobi 
rafl, metro and bus 

workers to express their 

grievances In industrial 
action. The caUn staff 
strike is due to take pface 
on Thursday and to last 
for 24 hours, bi recent 

strikes at the airlines, 
services have been 
maintained at a refaribrefy 
high level, with few 
canceBatfions. So far , 
there are no signs that 
other carriers wHI be 


affected, although an 

Invasion of runwayc at 
Oriy airport last week by 
uie uibe rs of the 
oomwun b* le d CCfT tadon 
revealed that the risk- - 


Eurostar cross-Channel 
raR sendees have proved 
relatively r a sWant to the 
strflee, which harcrMed 
the French national 
raheay system. But the 
disruption entherebs. 


significant number of 


canceled between - 
London, Paris and 
Brussels, is expected to 
continue this week. 


Strict simlrag curbs 

Singapore. wHch already had . 
the toughest -amoWng curbs in • 
Asfe..tas ifghtarietithem farther: 
Smoking is rioiar banned -it 
. air-concStJoned shopfWig melts. - 
pedestrian underpasses and . i i; 
outdoor public places where 
two or more people x**3ue, : ' . 
such as bus stops, and wA- 
eventuafly be; banned friths, _- 
cfecos and colter ntcyrtspcts... 
The authorities are determined, 
to make ihe city-state the 7 
world's ffcst smoke-free courtfry- 
Smoking is already banned Jri. 
ar-coodftjcoed offices end:, 
factories and in air*oridiSoned v 
or enclosed common areas of : 
private residential buiklingsu.' 


$abena s&ikewarrsng 

nSTl Unions are 

Is 


A 24-boor 


company about $5m ; 
f£2L3rv£* officials said. 
• PBots at fawria, Sp* 


called off. a darted. of strikes 

scheduled for fater this 

jnonth after their talon and 


SneWg ua r an tiee 

TirasBers bound for western . 
Sectffarid rrigfit Bte to know that 
tha Tumbeny Hotel wS retond. 
the cost of a night's 
asc ot nnrudaSon-and dinner S' 
frost or brow prohibit play- on as. 

■ Open championship A*sa 99? , 

. eburae.. writes Mehaai. 

Thompson-NoeL The grrtrwtea 
’.-runs until March 7, with various . 
conditions. 

| The offer relates to e 
rreranrutri' stay of two nights, 
booked at least 48 hare h . . 

; wivance. Ryarei- redenay . - 
iritroduteda new ffigM from. 
London Starsted to Prestwick - 
1 25 rrtnutesftbm TUmberty ■' 

four times da8y. at Mwuut.JQD 

■ aid £99 return. 


Aids highligftied , 

Aids activists 
in htcBa ana . 
d et e rmin ed to 
raise the 
• pofitlcal -• 

___ — 1 vWMBT Ot 

tht dii B OOT , wHch affects 
an estfawted IJm people 
b> the country. . 

‘ H» Worid Health 
Organisation esfimstes at 
least Sm people bi teAa 

could bo bdbeted with HUT* 
the vbtn.ffud can lead to 
Aids, by 2000. 

One expert has warned 
that because of the trigh 
moct afi ty tromtetoeretdosis 

-or even d fau i hoea , ^people 
don't see Aids basing mi 
fawnergate im p ac t" . . 


. business 


likely 






BrettooB % 




I f mm | 


p^| 
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Train at the centre of a love-hate affair 


P rofessor Raymond Levy is a 
contented man - and not 
only because his daughter 
is getting married this 
week. As a regular traveller 
between London and Paris, Prof 
Levy, a professor at London Univer- 
sity's Institute of Psychiatry, is also 
a highly satisfied customer of Euro- 
Star, the Channel tunnel passenger 
rail service which has just cele- 
brated its first birthday. 

Indeed. Eurostar has a birthday 
present for Prof Levy and other fre- 
quent users. Next summer it will 
introduce a loyalty scheme similar 
to those operated by airlines. 

Meantime. European Passenger 
Services, the company which oper- 
ates Eurostar, can bask in the 
knowledge that it has attracted a 
claimed 40 per cent share of the 
combined rail and air markets on 
the London-Paris and London- 
Brussels routes. 

In spite of the inevitable sneering 
that greets large capital projects in 
the UK and some horrendous delays 
in its early days, many Londoners 
are delighted that they no longer 
have to slog out to an airport. 

Keith Haynes, sales and market- 
ing director of business travel 
agency P&O Travel, reports that 
one of his clients has switched 80 
per cent of its London-Paris traffic 
to Eurostar. 

Alec Perkins of Carlson Wagonlit 
Travel’s dedicated office at Shell 
International, near Eurostar's 
Waterloo International terminal in 
London, says the service offers trav- 
ellers “convenience, frequency and 
reliability". 

Prof Levy, who has journeyed on 
Eurostar 15 times, agrees with Per- 
kins' view. “I would not use the air 
service any more unless I was stay- 


Eurostar wins with passengers but the travel industry is less happy, says Amon Cohen 


ing somewhere near either Charles 
de Gaulle or Orly airports, " he says. 

Yet in spite of the praise from 
travellers, there are many critics of 
Eurostar, particularly within the 
travel business. Company travel 
managers and travel agents are 
happy with the product but not 
with the sales operation which sup- 
ports it 

Their complaint is threefold. Per- 
haps the most irritating problem is 
that even with a supposedly flexible 
first-class ticket, travellers cannot 
change easily from their scheduled 
departure to a later or earlier train. 
They are obliged instead to buy a 
new' ticket and claim a refund. 

For agents, the main aggravation 
is that most are still unable to book 
Eurostar seats and issue tickets on 
the computer reservations systems 
standard in the industry. Instead, 
they have to telephone a sales line 
and wait for EPS to post the tickets. 

Just 80 of the 7,000 or so UK 
travel agents have been using the 
EPS proprietorial hardware and 
software system, called Tribute, 
mainly found at travel agencies' 
head offices and at main railway 
stations. 

But having only one computer in 
a busy office is a gross inefficiency. 
“We had 11 consultants fighting to 
get on it," says Perkins. 

The Carlson Wagonlit office at 
Shell is now one of two in the UK 
piloting a live link to Eurostar on 
Galileo, the computer system used 
by most UK agents. But others are 
still waiting for a much-delayed link 
which is now promised for next 
March. 

“I know that integration into Gal- 


Eurostar’s track record 

*• Eurostat was launched on November 14 1994 with two daily 
return services between London and Paris/London end Brussels 

' -■ ' Of afl passengers traveling by air and Eirostar on f- 
ihe routes concerned. Eurostar claims a market share of fi'J 
40 per cent 

Just under 3m passengers used the service in J .. 

its first year of operation. Eurostar now carries ~ ; v- 
about 70J100 passengers a week 




There are 11 return services a day 
between London and Paris Monday to , „ 

Thursday; 12 services on Friday to Paris, and £££ 
10 on Saturdays and Sundays. Eurostar 
runs six return services every day London 

to Brussels 

; ~ Next year Eurostar wffl step up the 
Paris service to 15 times a day and wBl also 
increase the Brussels service. And it win launch 
through services on mainland UK Intercity flnes 



ileo is coming, but so is Christmas," 
says James Myles, managing direc- 
tor of agency Protravel Interna- 
tional. 

For travel managers charged with 
keeping their employers' travel 
costs under control the principal 
gripe is that, unlike the airlines, 
EPS will not agree to route deals. 
Such a deal with an airline works 
on the principle that the carrier 
gives the client a discount in return 
for the client agreeing to put a fixed 
minimum amount of business its 
way. 

The intransigence of EPS is a doa- 
ble blow for cost-conscious travel 
managers: not only do they have to 


pay the full fare, but the desertion 
of the airlines for Eurostar is jeop- 
ardising existing route deals with 
the competing carriers. 

“I want some reward for moving 
my passengers away from the air- 
lines," says Richard Cornwell, 
senior travel manager at Price 
Waterhouse, the accountancy firm, 
and chairman of the Institute of 
Travel Management, an association 
of corporate travel buyers. 

“I am losing out on my British 
Airways route deal because our 
employees are moving on to Euro- 
star," adds Cornwell. 

In short, although Eurostar’s 
chief attractions are that it avoids 


the disadvantages of air travel - the 
trip out to the airport the lengthy 
check-in procedures - critics say it 
is failing to provide the advantages 
that airlines do offer such as route 
deals. 

What particularly angers them is 
that they have been making the 
same complaints since the Eurostar 
service was launched, but have seen 
little progress. Now the service is in 
danger of losing their considerable 
goodwill unless problems are fixed. 

“They have had so much time to 
plan a perfect system." says 
Andrew Solum, travel manager of 
Inmar sat, the international satellite 
telephone operator. *Tve got travel- 




Iers who now say they would rather 
fly because it is easier to ch ang e 
their tickets." 

Paul Tracy of EPS takes the criti- 
cisms In his stride. He admits there 
hare been problems with ticket flex- 
ibility, particularly for travellers 
returning from Paris. But he says 
most of the difficulties have been 
ironed out and will be er ad icated 
when the UK, French and Belgian 
railway companies integrate their 
ticketing systems in February. 

Of the belated introduction of 
CRS reservations, he says that 
delay was unavoidable. “Only a lim- 
ited amount of money can be used 
for investment at different stages 
and our first job was to get the 
product up and running, otherwise 
ther e would have been no trains to 
ticket," he says. 

When it comes to route deals, 
however. Tracy makes no apologies 
for not granting concessions. He 
argues that the advantages of trav- 
elling by Eurostar outweigh the 
price. 

In any case, he says. Eurostar tar- 
iffs are between £30 and £40 cheaper 
than comparable return airfares 
when elements such as airport 
taxes are taken into account. 

Even more straightforwardly, 
Tracy sees no need to discount 
when his product is in such 
demand. “It is often the companies 
which argue most strongly for route 
deals that have the most employees 
travelling with us because they pre- 
fer the service.” he says. 

For the moment, therefore. Euro- 
star thrives because it is the peo- 
ple's choice. But unless EPS is care- 
ful, the powerful constituency of 
travel managers and agents might 
decide to dispatch their travellers to 
Paris and Brussels by other means. 


Curbs on 
Russian 


visas 


R ussia's foreign ministry 
has decided to Introduce 
tougher visa requirements 
to counter what ft Mils 
western embassies' “ di s cri mina 1 , 
tory” attitude to Russian travel- 
lers, officials said in Moscow last 

“We are simply bringing our vi sa 
practices in the western countries 
in conformity with their work 
here," sa id Nikolai Sadchikov, dep- 
uty head of the ministry's consular 
service. 

Russia has long complained that 
western embassies hi Moscow were 
extensively quizzing Russian appli- 
cants about their financial position, 
family ties and travel plans. 

Some embassies have de m an ded 
that Russian travellers provide 
guarantees that they would return 
to Russia. 

“It has become common for them 
to ask Russians the most weird 
questions and to demand from 
them the most unexpected papers*" 
Sadchikov said last week. 

From now on, Russian consulates 
abroad will be authorised to intro- 
duce similar procedures for west- 
erners applying for Russian visas, 
Sadchikov said. 

"We have folly liberalised our 
visa practices, while western 
countries have taken discrimina- 
tory steps against the Russians, 
contrary to their own declara- 
tions," he added. “We can only 
hope they will revise their 
approach now.” 
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There are no easy names for the kinds of service we’ve given our 
Cardmembers over the years Because every day, everywhere around 
the world, so many of our Service Representatives have gone beyond .the call- 
helping to solve problems' not just about lost Cards or Travelers -Cheques, but 
about the unpredictable nature of fife itself. So whether you're upriver without a 
paddle or downtown without a hotel American Express is there for you and ready . - - 
to be of service. Whatever name you want to give it Just give us a caffc A 
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Peapod’s vision 


.When video springtime sets 
the Glitter Palace aglow 

Michael Thompson-Noel describes Bill Gates’ views on the future of advertising 

G lobally, the advertising say about the fixture of adver- Some advertisers — Coca- unimportant advertising (or carpeting emporium in d 
business is doing well, rising Is based, naturally, on Cola, for example - want to other) messages because we eat parts of London. Eve 
though its present-day the dawn of bie-tone narrow- reach everyone, savs Gates, will use software - he calls it allv the same shade nf 
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G lobally, the advertising 
business is doing well, 
though its present-day 
health and wealth may look 
like very flat beer from the 
vantage point of 2010 if the 
grandiose predictions of Micro- 
soft boss Bill Gates come rim 
If you listened to those who 
own and run media companies, 
you probably wouldn't guess 
that worldwide advertising 
expenditure is frisking ahead 
nicely. But it is. According to 
new forecasts from the OK 
media specialist Zenith Media, 
to be published today, global 
nyuo-madia advertising expen- 
diture for 1995 is expected to 
read} $260bn, up 7.3 per cent 
on last year. 

“Main media" means televi- 
sion, print, radio, cinema amf 
outdoor advertising. Add in 
xpther forms of marketing com- 
-Tin unications expenditure - 
chiefly: direct inaS, point-of- 
sale and sales promotion - and 
the total global spend for 1095, 
says Zenith, is likely to be 
$352bn, 8.7 per cent ahead of 
last year.. 

Next year wilTbe even jol- 
lier. In the US, 1998 will be a 
presidential election year, and, 
in Atlanta, an Olympic Games 
year - two good reasons why 
Zenith expects next year’s 
north American ad spend to 
improve by 6.2 per cent on 
1995, to Jl&tbn, helping: to pro- 
pel the worldwide main-media 
ad spend to $280bn, up 7.9 per 
cent. - • . 

Oh yes, BQ1 Gates. The 
jacket of Gates’ just-published 
book, l?ie Road Ahead (Wong, 
£17.50), describes it as an 
authoritative, provoking and 
readable guide to the informa- 
tion highway - and hardly a 
reader would have grounds to 
sue. - 

Of special interest to the 
marketing fraternity are Gates’ 
views on the fixture of advertis- 
ing - gleaned, I Imagine,- by. 
consulting the hottest suits on 
Madison Avenue and then fil- 
tering their opinions through 
Microsoft circuitry. 

Industry after industry will 
: ^be changed by the advent of 
^tbfi information highway, says 
Gates - he prefers the phrase 
"information marketplace-" - 
as the digital revolution ushers 
in what he calls low-friction, 
low-cost capitalism, in which 
market Information will be 
plentiful- and transaction costs 
low: “a shopper's heaven". 

Most of what Gates has to 


Cyber 

sightings 


• New York commuuicatiom 
sector investment hankers 
Veronfe, Stabler & Associates 
have set up a ate (wwm.v$a- 
c0ron.eom) with an excellent 
range of industry resources. 
Including the firm’s Top 50 
Tnrimr , a composite of the 50 
largest US public communica- 
tions companies ranked by 
total market capitalisation. 

¥ • Investec (wuna.i/tvestec. 
c milmdexJitml) boasts inter 
eating .electronic stock and 
commodity trading informa- 
tion, including The Catting 
Edge - with an totroducnon 
to chaos theory: “a new para- 
digm hi trading”. 

If William Gibson were a 
broker, he’d have this site 
bookmarked. 


say about the fixture of adver- 
tising is based, naturally, on 
the dawn of big-time narrow- 
casting - opposite of broad- 
casting - and the way that nar- 
rowcasting will allow 
advertisers to beam their sales 
messages at intensely focused 
target audiences. 

“Today," says Gates, “televi- 
sion viewers are targeted on a 
cluster basis . . . Tine broad- 
cast advertiser is dealing with 
aggregated information about 
the viewer, based on a statisti- 
cal sample. Broadcast advertis- 
ing reaches many people who 
aren't interested in toe prod- 
ucts." 

Magazines, oa the other 
hand, are often aimed at more 
closely targeted audiences - 
even groups as narrow as 


Some advertisers - Coca- 
Cola, far example - want to 
reach everyone, says Gates. 
But even Coca-Cola might 
decide to aim diet cola ads at 
households that had expressed 
an interest in diet books. Or a 
company might advertise toe 
same product to everyone but 
vary the actors in the ads by 
gender, race or age. To maxim- 
ise the value of advertising, 
advanced algorithms will be 
required to handle ad breaks 
within programmes for very 
small groups of viewers. 

Because individually tar- 
geted ad streams will be flow- 
ing through the network all 
the time, video advertising is 
likely to become cost-effective 
even for small guys. Even cor 
ner grocery stores and the 


Just possibly, by 2010 the 
annual global main-media 
ad spend may have 
vroomed to a tad short of 
$1 trillion. Or not. 


teddy bear fans. People buying local dry cleaner will be able to 
a teddy beer, magadne want to advertise in ways they could 
see ads for teddy bears and not before, says Gates. These 
their accessories. In fact, peo- localised ads might be beamed 
pie often buy special-interest at just a few streets, or address 
magazines as much (or more) ultra-specific interests, fads 
for the ads as for the articles, and foibles. 

■ “The information highway”, _____ 

says Gates, “will be able to scat T1 ven classified advertis- 
consumexs according to much H fog - today's most effiec- 
finer distinctions, and to . JL.J five way to reach a nar- 
deliver [to] each a different row audience - will enjoy a 
stream of advertising.” This video springtime, says Micro- 
wifi profit everyone: viewers, soft’s chief, because tomorrow 
advertisers and online media it won’t be tied to paper or 
owners. limited to text 

“Data can be gathered, and Looking fra: a used car? Then 
disseminated without violating - you’ll issue a query specifying 
anyone's privacy because toe the pice range, model and fea- 
interactive network will be tuxes that interest you, and 
able to use information about will be sent lists of cars avail- 
consumers to route advertising able. At first, online classified 
without revealing which spe- ads will not be very attractive, 
rific households received it A. but eventually the information 
restaurant chain would know highway’s classified ad service 
only that a certain number of will be transformed. Even 
middle-income families with junk-mail Is in for big changes. 


small children received their 
ad . . . These closely targeted 
advertisements will be of more 
value to the advertiser, so a 
viewer could subsidise an 
entire evening of television by 
watching a small number". 


• ClubWired, the interactive 
■ftw n tri through the HotWired _ 
site (mew. hotwired, cpmj . has 
what sounds like an interest- 
ing nnUna discussion tonight 
with David Kline, author of 
Virtual Marketing 201 and the 
bi-weekly Market Forces col- 
umn at HotWired. The subject 
is capitalism in cyberspace 
aud it begins at 6pm Pacific 
time (2am GBffl). You’ll have 
to register. If you’re ’ not 
already a member.' 

• The magazine of the Amer- 
ican Association for the, 
Advancement of Science 


says Gates. Direct-mail shots 
on the information highway 
will come in the form of an 
interactive multimedia docu- 
ment 

Yet we will not, says Gates, 
be drowned by a deluge of 


science) is eminently browsa- 
bte and very user-friendly. It 
includes a career opportuni- 
ties section and Next Wave - 
an electronic network for 
young scientists. . 

•' The marke ting department ■ 

at the University of Pennsyl- 
vania's Wharton School of 
Business has put up ‘a useful 
site (wunc^morketmg.wkeaTon 
.icpenn.edu) with details of 1 


activities, list of faculties, 
research and information for 
prospective students. 

• Brent -Friedenbmg Associ- 
ates (tmmo.hfa.com) is a Cal- 
gary-based firm of energy 
economists tliat acts as a con- 
sultancy to the natural gas 
industry and publishes the 
Canadian Natural Gas Focus 
newsletter. Subscription 
details are at the site and the 
publications can be sent via 
fax or Internet 

• • Swiss Directory 
imom^mssdir.chlswissdjr) is 
an index of companies doing 
business in Switzerland, and 
has profiles, product lists and 
Information for companies 


• The International Cotton 
Advisory Committee (www.i- 
coc.org) has statements and 
project , details; good stuff for 
anyone in the sector, but toe 
bureaucratic bHs may prove 
overwhelming for the general 
reader. 


unimportant advertising (or 
other) messages because we 
will use software - he rails it 
“softer software" - to identify 
the messages that really inter- 
est us. 

On the highway, the princi- 
pal information selection tech- 
niques will include spatial nav- 
igation. hyperlinks and agents 
as well as filters. The aim of 
this software will be to help us 
plumb seemingly depthless 
oceans of information without 
suffering the bends. 

For example, most people 
will block e-mail ads except 
those they really want to see. 
To try and capture our atten- 
tion, advertisers may offer us 
small sums of money to look at 
their ads. 

“In effect", says Gates, 
“some of the billions of dollars 
now spent annually on media 
advertising, and mi the print- 
ing and postage of direct-mall 
advertising, will Instead be div- 
vied up among consumers who 
agree to watch or read ads sent 
directly to them as messages." 

If Gates is only half right 
with bis forecasts, the advertis- 
ing business, like all service 
businesses, is in fora profound 
shaking toe moment it steps 
on to the highway. Indeed, toe 
production of ads and their dis- 
semination sound as though 
they wifi, become far bigger 
enterprises than they are 
today. Just possibly, by 2010 
the annual global main - m ed ia 
ad spend may have vroomed to 
a tad short of 81 trillion. Or 
not 

I am not usually a great 
spender, though in recent 
weeks I have whipped through 
hundreds of pounds’ worth of 
spending with remarkably lit- 
tle help from those who toil in 
the Glitter Palace - the ad 
business. The money went like 
this: a packaged holiday: £450; 
treatment of rising damp: 
£1,460; new carpeting: £1,200; 
upholstery work: £1,300; a ten- 
nis racket: £99; repair of the 
boiler £79; electrical work: 
£186. 

1 am astonished, in retro- 
spect, at what an i n sig n ificant 
role - dose to zero - advertis- 
ing played in these spending 
decisions. The new carpeting, 
for example, was purchased in 
a fog of Ignorance. I chose a 
shade of blue, and two of us 
visited an upmarket store. We 
came away with a sample. This 
sample was then conveyed to 
two cheaper stares and to a 


• After World Aids day, the 
UK’s Health Education 
Authority (vnow.wad.hea. 
org.uk ) is putting out informa- 
tion on HIV and prevention 
measures, while contraceptive 
maker Dam's site (www.dur- 
ex.com) has an educational - 
as well as an entertaining - 
thrust (as it wore). 

• Despite Its name, Sweet 
Seductions (wow. parallax 
xa.ukjseduct) is only mildly 
vice-ridden. It’s the ate of a 
Leamington Spa-based choco 
krtier and has an anting order- 
ing facility if the graphics 
prove too tempting. 

Stephen McGookin 
steoe@mcaookdeman.co.iik 



carpeting emporium in differ- 
ent parts of London. Eventu- 
ally. toe same shade of blue 
was discovered at a much 
lower price than the price of 
toe carpeting in the expensive 
store. 

It took two weeks to find toe 
right stuff at a price I could 
live with. As an exercise in 
tapping all human knowledge 
on toe availability in central 
London of bluebird-hued car- 
peting that costa between 
£15.99 and £21.99 per square 
metre, it was the opposite of 
the focused, filtered, online, 
byperiinked, interactive, multi- 
media, spatially navigated vid- 
eo-romp that Bill Gates is 
promising us. 

Just hope he knows what he 
is talking about 


Of all the 
businesses 
that will 
make money 
from elec- 
tronic com- 
merce, super- 
Tim markets 
,, / n ought to be 
Jackson the very last- 
■ Arguments 

for this proposition can be 
based both on the cost of 
building an electronic front- 
end for buying tho usands of 
fast -moving, low-value items, 
and on the fact that super- 
market shopping is already 
highly convenient 
Mass food retailing, like car 
manufacture, is one of the 
world’s most finely honed pro- 
cess businesses. Competing 
electronically against the per- 
sonal visit - when many peo- 
ple live only minutes away 
from supermarkets that offer 
keen prices and excellent 
choice - is not easy. 

Until last week. I would 
have gone further and pro- 
nounced the challenge impos- 
sible. But toe other day I saw 
a leaflet given out by a man 
in a green T-shirt in front of a 
Safeway supermarket in Palo 
Aha, California, that changed 
my mind. The leaflet came 
from a company called Pea- 
pod, which has been in busi- 
ness for six years in Chicago 
and two years in the San 
Francisco Bay area. 

Peapod was founded by 
Andrew and Thomas Parkin- 
son - brothers, aged 35 and 37 
- who worked for Procter and 
Gamble in sales and in soft- 
ware and marketing respec- 
tively. Their service is 
straightforward. Customers 
pay a 56.95 monthly fee for 
access to Peapod’s online net- 
work, which allows them to 
order groceries from a local 
supermarket using their PCs. 
They then pay another $6.95 
for each delivery, plus a 5 per 
cent premium over the super- 
market’s published prices. 

At first sight, it is hard to 
believe that browsing elec- 
tronically through lists on a 
screen can be quicker than 
rolling a trolley down an 
aisle. But Peapod allows cus- 
tomers to set up a regular 
shopping list which they can 
order in seconds It also lets 
them browse the supermarket 
by aisle, to see nutritional 


information on each product 
and prices per pound, and to 
seek special offers. 

“Our clients buy toilet 
paper on price, hot-dogs by tax 
content, and they choose soda 
according to what’s on spe- 
cial." says Thomas Parkinson. 
The company can promise 
delivery of goods within a 90- 
minute window - with the 
same till receipt a conven- 
tional shopper would receive, 
and soon enough for 
icecream to remain frozen. 

Its service is personalised. 
You can ask for “three yellow, 
two ripe" when buying 
bananas. Price-conscious cus- 
tomers can hand product dis- 
count coupons to the Peapod 
delivery man for redemption. 

The company's shoppers 
substitute similar brands 
when something is out of 
stock, and will call customers 
to check when necessary. 
Given these complexities, and 
the fact that supermarkets' 
distribution methods mean 
Peapod must pay someone $5 
an hoar to pick up the goods 
by wheeling an aisle trolley, 
how can the company keep 
costs below prices? 

Three ways, apparently. 
First, it has found ways of 
making the shopping itself 
more efficient. Customer 
orders are printed for Pea- 
pod's shoppers in aisle order 
so that they can be ticked off 
more easily, and orders from 
the deli or the seafood counter 
are handed to the supermar- 
ket staff on paper before toe 
trolley starts its journey. 

Second, division of labour 
between shopping and deliv- 
ery. Some Peapod staff spend 
all day in a supermarket, ful- 
filling orders in an endless 
circuit from entrance to till 
and back. Others drive the 
trucks; still others deal with 
problems over toe phone. 

Third. Peapod takes a kick- 
back from the supermarket 
with which it has signed an 
exclusive deal - Safeway in 
California, Dual Foods in Chi- 
cago. With a grocery bill of 
$19m a year. Peapod can bar- 
gain hard for discounts. Its 
accounts are private. But 
according to Thomas Parkin- 
son, the company is going 
great guns. 

it has 8,000 regular custom- 
ers In Chicago, and another 
2,000 in the Bay area. This 


year, it has started mass mar- 
keting. Next year it hopes to 
expand to Boston. Interest- 
ing. Peapod is only superfi- 
cially a high-tech business. 
Complex though its software 
may be, toe company's com- 
petitive advantage lies in 
tight management of a very 
low-tech process. 

For instance, it maintains 
accuracy by asking its shop- 
pers to check toe last four dig- 
its of the barcode of every 
item they buy. It calls these 
codes, whose real name is uni- 
versal product codes. “U 
Picked Correctly". Delivery 
staff ore rewarded for their 
politeness by the standard US 
mechanism of tipping. No ! 
wonder that smaller competi- 
tors have built good order I 
interfaces, only to fall down > 
on delivery. 

The company has three big 1 
investors: Ameriterh, a tele- 
coms business, and two news- 
papers. the Chicago Tribune 
and toe Providence Journal, 
One of the reasons for these 
investors’ holdings is no 
doubt the fact that Peapod is 
almost unique among online 
services in having women 
make up tom-quarters of its 
customer base. This may 
prove useful in years to come, 
ns online services seek to 
escape from their yuung, 
male, gecky ghettos. 

Yet so far. Peapod isn’t on 
the Internet. Complaining 
that the World Wide Web was 
designed for documents and 
not for commerce, the com- 
pany says its client-server 
technology was easier to 
implement on a private net- 
work of its own. which cus- 
tomers dial into using dedi- 
cated software. Speed is an 
issue: during the early even- 
ing. Internet traffic can be so 
slow as to make supermarket 
ordering impractical. 

Early next year, this amis- 
sion will be corrected. When 
Peapod ventures oa to the 
Internet, it hopes to find lots 
of new customers among the 
residents or the San Francisco 
Bay area, who are probably 
the world’s most wired. 1 
expect to be one of them. 
Given my previous cynicism 
about buying groceries on the 
Internet, 1 look forward to eat- 
ing my words. 

Tim Jackson can be reached ai 
Tim. Jacksoruapoboz.com 


THE WEEK AHEAD 


DIVIDEND & INTEREST PAYMENTS 


■ TODAY 

Asahl Chemical Industry 7.125% 

Bd ’99 Y7125QO.O 

Astra Cia Argentina de Petroteo 

11.625% Nts Dec 2 '99 

$290,625 

Bupa Finance 10%% 8b Bd 18 
£1060.0 

Capital Inds 2.5p 
Comunktad Autonoma del Pais 
Vasco 8% Bd ’02 DM400.0 
Ctoda Inti 3-25p 
DCS Grp Ip 


■ TOMORROW 
Anglo Amer inv Tst R1.0 
Baxmore inti 1.62p 
Dairy Farm foil SO. 01 65 
Do (Jersey Rea) $0.0165 
Da (Singapore Reg.) $0.0165 
Qvs (WSnbtedon) 2p 
Gillette $0.15 
Hankyu 7%% Bd 2000 
Y712500CLO 

Horn Kong Land- (Bermuda 
Reg.) $0,035 


Famefl Electronics 4.6p 
Forte 2.75p 

Fufl Bank Inti Finance undid Sb 

VRN Si 61 8.75 

Hafifex Bldg Scty £775.0 

IBM Credit 10%% Yen-Lkd Nts 

Dec 4 135 $1075.0 

Do Yan-Lkd FRN Dec 4 ’95 

$309.65 

Lloyds Bank Sb FRN *99 
£18.54 

Manchester Utd 3.1 p 
Manganese Bronze 3p 
Metsec l.ip 
Mitsubishi 6tt% Bd *95 
Y62500J) 

NorwayJWngdom of) 7% Nts 

Panther Secs 1 .3p 

Paterson Zochoms 12.45p 

Do ’A’ (Non Vtg) 12.45p 

Philippine Long Distance 

Telephone 10.625% Nts ’04 

$53-125 

Pochjn’s 24p 

Redland 5.5p 

River & Merc Extra Inc Tst 

1.96875p 

SL Ives 6p 

Sanwa Finance Aruba Sb Pp 
FRN Ser 4 9828.13 
Sears 1-05p 

Sumitomo Bank Capital Fxd/ 
FRN ’02 $33872.22 

UK COMPANIES 


■ TODAY 

COMPANY MEETINGS: 

HwfCvooh Unft 1 Marehgaat Lana, E. 
SU» 

KWmwrtD#wteprnwaRu*j, id. 
Fenchurch Street E.C, 12-45 
BOARD MEETINGS; 

Finals 

Bearing Power ht 

BuBt Miring 

FMMrPnttt 

GET Grp 

Wai re 

Atari 


.) $0,046 
teg.) 30.046 

Cos Inv Tst 


Anas Itering 


Hedewoori Foods 
Ptysu 

Scetfeft«N»icwti» 

TOI 


■ TOMORROW 
COMPANY hfi 3 sT*)K 3 & 

Sany WehmMar, 1, Finsbury Avenue^ 
EC. 1030 

London * st Ltwrmtoe Inv, 10 Orange 
Street. W.C.. 12.1 S 

ffiirerA MerraaMe Extra fcw Tot Nwy 
C onnaught Rooms. Great Queen Street. 

w.a, 12.00 

Upton ft Southern, 175. Untnorps Rond, 
MfcXflestewmh, 11J» 

BOARD MEETINGS: 

Ante 

AnHaredee WTri 
EdMwgft Nour Tiger nt 
BdridfloPopo 
Hwetodc 
Leeds (bp 


Reg.) $d035 
Do (Jersey Reg.) S0.035 
Do (Singapore Rea) $0,035 
JardineMatheson (Bermuda 

Do (Jersey Reg.) $0,078 
DoJSngapore RejrtSO.078 

$0,046 * 

Do (Jersey Reg.) 50.046 
Do (Singapore Reg.) $0,046 
Laird 4.7p 

London Smaller Cos Inv Tst 
l.llp 

Mandarin Oriental Inti (Bermuda 
Reg.) 50.0155 
Do (Jersey Reg.) 50.0155 
Do (Singapore Rea.) S0.0155 
Mercury Offshore Stlg Tst Shs 
European Q.07p 
Do Shs Globe/ Fd 0.5 tp 
Do Shs Pacific 0.07 p 
Do Shs Reserve Fd 3.5p 
Do Shs UK Fd 2.68p 
NB Smllr Cos Tst 1.68p 
New Central Witwatersrand 
Areas Rl.05 
OS HWgs 1.5 Bp 
Superframe 0.7p 
Tamarfe O.Q21375p 

■ WEDNESDAY DECEMBER 6 
Brtxton Estate 3.05p 
Exmoor Dus / Inv Tst 1.59p 
Do Inc Shs 2-3p 
Ferguson Inti l-fidgs 4_5p 
Glynwed InU 4.4p 


MertnK 
ABad CoOoldB 
AngOonOip 
Daflywta 
WgbMmwti 

MdbHfeBK 

Monts Actoy 

Northern Maud Baft 

Omfc 

Raced Bac 

HmI Timet Control 

SMm 

TO 

Triplex Lloyd 


■ WEDNESDAY DECEMBER « 
COMPANY MEfTWGS: 

ScotUah AafaD kn, 30. Coteman Street. 
EC,. JO 00 

BcotBWi Mp p qpolai Property. 
Bbogo" Wan Motel. GOsgcm. llOO 
UDO HUgri, Great Emum Hotel 
UMrpoel StoK EC. 11X0 
BOARD MEETINGS: 

Finals: 

Ando Robber 


Caaon Comma 

CiBtoch 

Flooring Int&aa Im/Tax 

MFC 

taonmx 

BTP 

Bonfar TV 

Caify<M 

C&ambertafri Rrippc 
Cteytttbo 
Drummond Grp 
Expo tat . 

MB Mm 

London CramtHon 


Hafifex Bldg Scty FRN *99 
£169.46 

Irish Permanent Treasury FRN 
■97 £172.34 
Okl Entflbh Pub 033p 
Tesco Capital 9% Conv Cap Bd 
’05 2.B5P 

■ THURSDAY DECEMBER 7 
Anglo Irish Bank FRN *98 
£171.40 

Gieen?5rnest{ & Partners 2.7p 
Hammerson 10%% Bd ’13 
El 075.0 

Northern Rock Bldg Scty Sb 
FRN '02 £2018.01 

ORIX ai25% Nts ’95 

Y4062500.0 

P & O Property 7te% 1st Moit 

Db W7/02 £3.75 

Treasury 7%% VB £1.4384 

Do 8% 2000 £4.0 

Do 8% ’13 £4.0 

Do 8Wr% '05 E4J25 

Vtetec 0.25p 

Woolwich Building Society FRN 
'96 £172.03 


■ FRIDAY DECEMBER 8 

Abbey National Tsy Sen/ FRN 

'99 Si 4.69 

Allied Signal 50.195 

Anheuser-Busch $0.44 

Barlows 0.5p 

BMSS 2p 

Canadian Overseas Packaging 
Inds C$0.65 

Cardiff Auto Receivables 
Securisatton Cl A FRN *97 
£179.51 

Do Mezz FRN *97 £205.68 
Dal-lchi Kangyo Bank Y4.25 
DCC IR2.71p 
Dun & Bradstreet 50.66 
Fiogas UNITS (R3.93p 
Fuji Bank Y4£5 


Rotwrt Wteamn Dsbtac 
Sooth Warns Qac 
StwSng Piriritetrina 
VfT Foods 


■ TNUftSDAY DECEMBER 7 
COMPANY MEETINGS: 

EuratreJn. 3. Meadow Court. Amoa toad, 
ShefMd. 11.00 

Jnwwtan CapKai T*t, 1. CRarfcRta 
Square. Edinburgh, 12-30 
Paramo unt , Famdon Aims, Fanaan. 
Chewar. 10.00 

Ffa o to-Ma tot. Owth toad. eooWmn, 
Sumy. 6.00 

SDategren. Exchanga Houra. Amuse 
SbttL EC.. 1000 
BCMRD MEETINGS: 

FiMI*: 

AM* 

ConftM 
Pwft m t 
Cstatm &Ag*ney 
Em 
mm 

GnMnirit* 

Loral 

IMMOrag 

InttonK 

Ah tw ye ra rt 
Akapnmg 
A*m« Srtlteli Eng 
dm Art Driemnt 


OUS 

C raynt nl 
U ret w n a * 
HmABmamR 
HJqn teeTht 


Hafifex Bldg Scty FRN '99 
514.85 

Hoars Govatt 1000 Index Inv Tst 
0.75p 

Hoars Govatt Smllr Cos Tst 
Index Inv Ip 

International Biotech Tst Ip 
JBAHWgsIp 
My Kinds Town 0.2p 
National Australia Bank Sfa V/RN 
2000 £17920 

NatWest Bank Cap VRN '09 
£182^1 
NEC Y5.0 

Nippon ChsmFCon FRN '96 
S313JS6 

Nippon Credit Bk (Curacao) Fm 
Fxd/FRN Jun 10 ’04 $3208.85 
Do Fxd/FRN Dec 8 W $3208.85 
Portman Bldg Scty FRN *97 
£171.40 
Radamec 0.8p 

Reed inti 5% (3.5% net) Cm Pf 
1.75p 

Do 7% (4.9% net) Cm Pt 2.45p 
Sanwa Bank Y4.25 
Standard Cbartered Undta Prim 
Cap FRN (Ser 3) $303.09 
Tarmac 3p 
Texaco Cap $0.80 
UDO Hlctas 7.08p 
Uppsala (City of) FRN ‘08 $305.0 
Warner-Lambert $0.65 

■ SATURDAY DECEMBER 9 
Densitron Inti 0.55p 
European Inv Bank 9™-% Ln *09 
£237.50 

Five Oaks inv o.4p 
General Motors 50.30 
Houston Inds $0.75 

■ SUNDAY DECEMBER 10 
Halifax Bldg Scty 13%% Perm 
Int Bear Shs £340625 
Treasury 8% ’03 £4.0 


■ FRIDAY DECEMBER 8 

COMPANY MEETINGS: 

Araoe Brttfeb Foods, Nwr Connaught 
homo, Great Quran Street w.a. ti.no 
Ctyate Blown . 47. Broad Street 
Qtasgow, lUO 

Orayetura, MXtaxI Hotetey tee Crowns 
Pbrt PHtrareet, Manchester. JJ OO 
WgXtend DteflDertra. Royal Scnfflsh 
Automc*Jo Cksb. It. Bly(r«wood Square. 
Glasgow. 1S0Q 

A n — e c. NomXoL Boatocfc Lane. Lang 
Eaton. Notungham. n.ttt 
BOAflD MKTIYG& 
ftute ’ 

R ei w n ra 

UflkhM 

Intanm: 

Cerate 

bran Eyefliera 
Ftdter Smith & Timer 
Sum (John) 


TtemUoteD 

■ SATURDAY OECSSER 0 
COMPANY MEETBWGS: 

Cradtey Grp, Ohestor Ttead, Cradtey 
Heath. Wartay. W. MXtentte, 1Q.00 

Gamomy meetings am annual 1 generaf 
weedngs urriew othenrow stst at l 

PteuanotK Reports ano acuutte ore 

net nonwiy oraltette unH apfrasinratMw 

irix weahs after the boon) meeting to 
npprera the preteninaiy nouns. 
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Why rugby’s 
King should 
keep his head 


S P O RT / ARCH1 T E CT O R E 


long the touchline 
were spread the usual 
flo tsam and jetsam of 
an under-graduate rugby 
match. Injured team-mates, 
girlfriends with gum. chums 
who'd rather take the coach 
than slog through a Wednes- 
day afternoon physics practi- 
cal. 

On the pitch, Bristol Univer- 
sity were comprehensively 
slaughtering their opponents. 
Southampton University. 
There were whispered ques- 
tions amongst the small crowd. 
“Which one’s King? Is that 
Ales?" 

The man himself, Alex King, 
played at fly-half for Bristol 
with languor rather than fer- 
vour. His acceleration, finger- 
tip haii . ha riffling and imagina- 
tive distribution marked him 
ont as a cat above his col- 
leagues. Bat although he visi- 
bly enjoyed the game. King’s 
heart didn't seem to be in it. 

Perhaps his mind - under- 
standably - was elsewhere. 
The previous day the 30-year- 
old accountancy and econom- 
ics student had been named to 
play as outside-haJf for 
England ’A’ against Samoa on 
December 13. To leap from stu- 
dent rugby to national honours 
is beady enough, but with 
debate raging as to a long-term 
replacement for Rob Andrew in 
the fuli England team. King's 
rapid ascent is doubly intrigu- 
ing. 

And there is more. With the 
advent of professionalism in 
rugby union, top clubs have 
been approaching King and 
offering substantial signing-on 
and playing fees. When he 
began bis degree course 15 
months ago, there was no such 
prospect as a career in rugby, 
but now temptation is every- 
where. There are no guidelines 
to help him. and the clubs are 
as confused as the players. 

-It’s just mind-blowing at the 
moment," said King after the 
match. "To be a student, shar- 
ing a house and going for a few 
beers with your mates, and 
then the phone goes and you're 
having big offers thrown at 
you." 



KEITH 

WHEATLEY 

There is already pressure to 
drop knockabout student 
rugby, but he says be enjoys 
the camaraderie too much to 
think of it Yet Gloucester, who 
were the first to oiler him 
terms, would surely think of iL 
Director of coaching Richard 
Hill is Loo shrewd to risk the 
club's money on a key player 
who may be out for months 
after a “fun" game with his 
mates against Southampton 

University. 

Other clubs have followed 
Gloucester's approach, and 
King is already wondering 
whether it may be possible to 
earn the “pocket money" to 
provide a car and a few more 
beers yet remain a student, 
with ail that that entails. 

"I don’t really want to sign 
my life away just yet," says 
King. He is a good-looking lad 
whose goatee beard would 
mark him out amongst the 
England backs. “My priority 
has got to be a good degree. I 
need at least a 2:1 if I'm going 
to go into law. which is the 
current plan." 

He is not the only Bristol 
University player trying to 
navigate through this virgin 
territory. Team-mates Fraser 
Waters and Mark Denney, half 
of the England nnder-31 back 
division, are already being 
chased by local powerhouses 
Bath 

AD this places an onus far 
beyond coaching on the univer- 
sity's sports director. Bob 
Reeves. Whilst Reeves is 
delighted that his players have 
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Alex King reflects: “f don’t really want to sign my life away just yet" 


the talent for national repre- 
sentative honours straight 
from student rugby - side-step- 
ping the time-consuming grind 
of first division clnb competi- 
tion - he sees a formidable 
responsibility in advising them 
bow to handle their commer- 
cial desirability. 

“it's very worrying for me,” 
says Reeves. “They're all being 
chased by big clnbs and we 
just hope they keep their feet 
on the ground. They're sensi- 
ble lads, but - because they 
are free agents - they are 
going to attract some large 
offers. It’s very flattering if 
you’re 19 or 20 to have some- 
one wine and dine you and say 
•Let's talk business'." 

In discussions with his soar- 
a way protdges. Reeves has 
stressed what early days these 
are to talk of a fully profes- 
sional era of senior club rugby 
- aod how quickly the bubble 


may burst from a variety of 
causes. 

Yet this is not what King & 
Co are reading in the sports 
pages. Newcastle, with 
Andrew's contacts and Sir 
John Hall's cash, are talking 
player packages worth £50.000. 
Shrewd observers reckon that 
the day of the £100,000 transfer 
fee is almost here. Down the 
road from the university, Bris- 
tol RUFC already have £5,000- 
per-player trust funds in place 
for this season. 

But Reeves stresses to his 
players the importance of not 
getting carried away with the 
multiple zeros of the soccer 
world. “It’s a different ethos. 
Most of the players haven't got 
degrees, and the ones that 
don't make it tend to end up 
running newsagents' shops," 
be says. 

The match that put Kings 
crown on his head was a blind- 


ing display nine days ago for 
South-West when England 
coach Jack Rowell just hap- 
pened to be in the stands. 
King’s pace and space made 
him conspicuous even amongst 
far more senior players. 

With the hunt on for a 
national stand-off half who has 
- perhaps - a decade's play in 
him. let us be hypothetical 
Alex King plays out of his skin 
against Samoa, whereas Mike 
Catt (currently wearing No 10 
for the foil England side) has a 
poor game against the same 
opposition at Twickenham 
three days later. 

It would be hard for Rowell 
not to consider Alex King as 
fly-half for the Five Nations 
championship early next year. 
Hie En gland squad currently 
expect about £30,000 a man for 
the coming season. That would 
buy plenty of beer around Bris- 
tol’s student bars. 


Venerable Ripon , 
punts on its future 

Colin Amery visits an historic English city that is 
applying for lottery funds to safeguard its heritage 


C ities, like other land- 
scapes. grow and 
change if nurtured, 
and. if neglected, wither and 
die. The finest cities are rooted 
in nature and growth, some- 
thing that John Raskin knew 
about arid explained so well in 
both The Stones of Venice and 
in The Lamp of Memory. 

It jf no coincidence that Rus- 
kin started The Lamp of Mem- 
ory with a description of a 
remote and beautiful pine for- 
est 

For him, as for os, the pow- 
ers of association between 
nature and architecture are 
striking. Oniy the oldest cities 
in Europe have these strong 
associations, and in England 
these tend to be the great 
cathedral cities. 

One city in particular has 
retained a potent link with its 
ancient origins and that is 
Ripon in Yorkshire. Its cathe- 
dral stiff dominates the town 
and stands upon the crypt of St 
Wilfrid, which dates from 
670 AD. 

But it is not only age that 
makes Ripon remarkable. It is 
the fact that it is stiff a place 
that is complete and rare. To 
stand on High Saint Agnesgate 
is to see a view of the cathe- 
dral that is timeless. To look 
across the beautiful country- 
side from Studley Royal 
towards Ripon is to enjoy one 
of the best views in England 
Ripon repays careful study 
because it shows in microcosm 
almost all the problems and 
potential of any historic town. 

It is easy to examine because 
it is a small piece: the popula- 
tion is some 12.000. It is stiff 
one of those cities where trees 
and the Mi nv umding country- 
side are part of your view 
whichever way you turn. 

Its weekly markets still seem 
to relate to the activities of the 
surrounding dales, and the 
feeling of a coherent, modest 
community persists. 

Ripon is about to do some- 
thing remarkable. It is the first 
city to be preparing a bid for 
funds from the UK national lot- 
tery for the regeneration and 
protection of the fabric of its 


entire heritage. The bid will be 
submitted to the heritage lot- 
tery fund from the city as a 
whole. 

In its first annual report, 
published last week, the heri- 
tage fund explains, albeit 
rather cursorily, how it has 
selected 79 heritage projects to 
share slightly more than £56m 
from April this year. 

The fund cannot solicit bids 
but it states its aims clearly: 
“The challenge is to encourage 
and support the most imagina- 
tive possible use of Britain’s 
heritage so that the past - 
presented with flair, innova- 
tion. excitement and vision ~ 
becomes a vital and insepara- 
ble part of tiie future." This is 
a tall order, because “heritage" 
is such a huge thing , ranging 
from entire cities to rare spe- 
cies of sheep. 

R ipon seems to me to be 
an ideal initial candi- 
date lor a unified bid 
for lottery cash. A preliminary 
study and exhibition was pre- 
pared by the Prince of Wales's 
Institute of Architecture, and 
its report, A Vision of Ripon, 
was a catalyst in unifying the 
local authorities and the ame- 
nity societies. 

Clearly, as much participa- 
tion as possible should also 
come from local people to 
ensure that the rejuvenation is 
democratically achieved. 

The completion of the bypass 
and the consequent removal of 
heavy traffic is the pivotal fac- 
tor that will allow for the res- 
toration of the fabric of the 
city centre. 

At the heart of Ripon is the 
cathedral and the market 
square, and plans exist to link 
them with a pedestrian route 
along Kirkgnte. A big super- 
market will be moved from its 
inadequate borne on the 
marketplace to an edge-of-city 
site where it can enjoy ade- 
quate par king 

That decision seems to 
unlock the potential of the 
market square as a suitable 
location for improved small 
shops and a public library. The 
square has a giant obelisk com- 


memorating GO years’ service- 
(in 1780 as an MP of Wffiiam 
Alslabie. from nearby Studley , 
Royal, and also has a fine town - 
hall by James Wyatt bnflt in . 
1803L 

To the west of the market is 
a surprisingly large area of 
mo-down back-land that would 
be ideal for new houses and 
email bumnesses. 

Almost all small market 
towns merit exploration 
behind the main streets, as 
there is always a lot of poten- 
tial development land that has 
been forgotten. The same thing 
applies to canals and rivers in 
cities.' They are often 
neglected, and in Ripon than 
are several canal and riverside 
sites that offer great opportuni- 
ties. 

In A Vision of Ripon much 
emphasis was rightly placed on 
the need for very high-quality 
refurbishment and new build- 
ing. This is surely where lot- 
tery cash comes in. 

To present , an agreed and 
united bid from the whole citi*- 
for the whole city is in itself®' 
remarkable, but the money 
must ensure that nothing is 
done to Ripon at the end of the 
20tb century that is not as . 
good as the finest parts of its - 
cathedral or the finest old 
house in the city. 

The terms of reference of the - 
heritage lottery fond do not 
allow money to be given to prl- ‘ 
rate individuals or commercial , 
companies, but a few milli on " 
can easily support the efforts : 
of a trust so that a small place . 
like Ripon can plan its future. 

The lottery cascade has . 
encouraged new ways of think- ~. 
mg about the arts and about - 
heritage. It is dear that new _ 
and flexible ways will have to " 
be devised to protect the best 
ancient and historic cities. 

It is not only individual 
buildings that need help. Ways - 
have to be found to repair and ’ 
to renew our cities, and the _ 
lottery is already starting to • 
provide the means for individ- 
ual projects. It could as easily 
be used to repair and renew 
the fabric of the nation. Ripon 
looks like a good place to start 
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extends over five 
continents 


At Gulf Air, we fly to over 
50 destinations around the 
world, with a regional network 
within the Gulf that no other 
airline can match. We've always 
believed in setting our sights 
further, and are committed to 
the ongoing expansion of our 
interna tional network. 

Now we're looking towards 
increasing destinations in Africa 
and Asia, moving further into 
the Americas, and eventually 
reaching every major city m the 
Far East and Europe. 

We're committed to a style 
of service that encompasses 
every facet of your travelling 
experience. Gulf Air. Come 
aboard for a world of 
difference. 
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/Announcing 

BRIGHTER 
PROSPECTS FOR 
MANILA. 
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With the t r an s fo r m ation of The Peninsula Manila, the outlook for business 
has never been better. Enjoy power dining ar our new Italian restaurant, 

Mi Piace, the totally renovated Old Manila and The Conservatory. Enhance your 

performance at our spectacular Spa. And derive fearer productivity from '* 
our in-room tax machines and modem links. Award yourself The Peninsula today! 


THE PENINSULA 

MANILA 

A,d, & Mrtmri A*e»». 122ft MJad. Mrob. Philippine,. TcL WJ-Zl 812 J45e/8I9 MSt film: (63-2) 815 4825/815 UO? 
The Pcnraub: Hong Kong • Mamb - New Y«fc ■ Beverly Hilb ■ The Palace Hotd Beif mg • The Kmfoon Hotel Hong Koag 
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Pride and 
prejudice 

Andrew Clark on the controversy 
surrounding the young German 
conductor, Christian Thielemann 


N o. says Christian Husks 
maun assertively, he is 
not a neo-Nazi. No, he 
has never conducted 
music at an extreme 
right-wing gathering. No, he does not 
believe in bringing politics into the 
theatre. 1 have nothing to hide. I 
have built my career with same af the 
great orchestras of the world, and it is 
only when I return to my native Ger- 
many that I find people spreading 
these smears against me. r have never 
made a political declaration. Would 
anyone in my position be so crazy?" 

Thielemann - arguably the most 
gifted German conductor bom since 
the war- is responding to some of the 
wilder rumours about him which 
have circulated in the German music 
world in the past two years, and 
which, if substantiated, could destroy 
his career. 

hi June the influential Berlin news- 
paper Der TagEsspiegel published alle- 
gations that he bad made anti-for- 
eigner remarks during a rehearsal 
with the orchestra of the Deutsche 
Oper. Xt said Thielemann had also 
commented on the influence of Jews 
in the music world. The report was 
alarming because it raised the twin 
spectres of ethnic extremism and 
jlitlcal witch-banting in German 
life. 

ielemann says the allegations 
were spread by people envious of bis 
success. "Let's be a little arrogant - 
I'm the only young German conductor 
who makes a notable career abroad. I 
would like to enjoy working more in 
my own country, but this kind of 
muck-raking makes it difficult It’s a 
problem of the 1968 generation - 
they’re obsessed with guilt Jar G»: 
many’s past They cannot distinguish 
between having a good rela ti onship 
with German tradition, and being a 
neo-Nazi.” 

Thielemann discusses the problem 
calmly and in fluent He is 

very persuasive - just as be is when 
he gets on the podium. (Jnlike most 
conducto rs in their mid-30s, he Is at 
borne ih the German Romantic reper- 
toire, handling the contours of Beeth- 
oven, Schumann and Wagner with a 
maturity you would expect from con- 
ductors twice his age. He has the 
ambition of a Karajan, the tall; loose 
conducting style or a EttrtwSngter and 
the self-confidence of a MaazeL 
Born in Berlin in 1959, Thielemann 
was an assistant to Karajan at the age 
of 20 music director in Nurent 
burg before be was 30. Duri ng the 
past three years he has made trium- 
phant debuts in San Francisco, Chi- 
cago and New York, a dding to sue-. 


cesses in Italy and Japan. This season 
he tackles the Berlin Philharmonic 
and the PhlTharmcnia in London. In 
1997 he will conduct the British 
premiere of Hans Pfltzner's Palestrina 
at Covent Garden, where he has 
already won favourable notices tax his 
Jenufa and Elektra. 

Thielemann's latest Is the 

New York Pbflhannanic. After two 
programmes ranging from Schumann 
to Schoenberg; the New York Times 
bailed him as “a masterly conductor 
and an im pwhmt. artist*. Both his 
structural grasp and his detailed con- 
trol of phrasing and dynamics 
impressed them. 

The Philharmonic's cancertmaster, 
Gleam Dicterow, says Thielemann 
modified his interpretations at ttch of 
the four concerts- “He’s very opinion- 
ated, he has firm ideas about how it 
should go, and be enjoys being able to 
mould the music on the spur of the 
moment,” said Dicterow. “But he was 
convincing - he took chances, he 
gave us a lot of credit and we had a 
good time. We're starved of great con- 
ductors, and I think he’s on his way. I 
just hope he doesn't became so over- 
confident that he feds he hf > g nothing 
mare to lean." . 


T 


hielemann’s self-confi- 
dence has already got him 
into trouble in Germany. 
After two seasons at Nur- 
emberg, he was sacked in 
1992 for pursuing his international 
career at tbeespense of his wxukrwith 
the Nuremberg amemhle. Thielemann 
successfully sued the city govern-, 
ment but has stifl not bean paid dam- 



He has also been rebuffed by some 
orchestras who found his confidence 
tew dose to . conceit A lthough con- 
ducting is by nature an exertion .of 
authority, most European, orchestras 
do not take kindly to strict Prussian 
control. The idea of ayoung German 
asserting his authority unapologeti- 
caHy still nyiires people uncomfort- 
able. "Thidrananri is a powerful con- 
ductor,” says a member of the Zurich 
Opera Orchestra, “but be sties up an 

attitude problem.’’ T . - 

Thielemann has never, made a 
secret of Ms love for German tradition 
and history. He is an admirer of 
Frederick the threat, the isth-ceutury 
Prussian warrior-king and patron of 
the arts. EBe champions the music of 
Pfrtzuer, an anfi-modeinist approved 
by the Nazis. He rarely conducts con- 
temporary music, In the highly politi- 
cised world of German culture, where 
the Nazi past still looms heavQy over 
the present, Thidemann’s preferences . 


Christian Thielemann: the whispering campaign at home may have distracted him but he has 
no intention of lettmg it stop him from getting to the top 


make liberals and left-wing ideologues 
suspicious. . 

. The whispering campaign against 
Thielemann puts him in a difficult 
.position, because it relies an emotion 
atyf innuendo rather thm feet people 
will believe what they want to 
believe. The TSgesspiegel report was 
almost certainly designed to torpedo 
Thielemann's appointment as music 
director of the Deutsche Oper, one of 
Germany's plum conducting posts. He 
will take up the post in 1997 if the 
Berlin Senate gives its approval, dim 
next m o uth. 

Bnt the allegations were serious 
enough for the Deutsche Oper’s 
orchestra - which elected him by a 
large majority - to ask Thielemann to 
g xpiaiu Mmself . After 10 meetings, 
orchestra representatives expressed 
satisfaction at his response. Their 


spokesman, Erhard Augustat, said 
Thielemann “would have to be a very 
good actor to hide his views". 

Thielemann's views on music are 
perfectly dear. His first recollection is 
of hearing Beethoven’s Egmont over- 
ture on the gramophone at home; as a 
child, he was taken to Wagner operas 
at the Deutsche Oper/ and he learned 
most of his repertoire there as amusl- 
cal coach in his late teens. “I know 
where I come from: Tm German-barn, 
German-raised, and my roots are in 
the German repertoire. So it has 
always been my dream to have suc- 
cess with Beethoven. Schumann, 
Brahms, Wagner. These are the great 
interpretative challenges, that is my 
idea of sound.” 

If Beethoven is Thielemann’s god. 
Furtwfingter is his idoL “FurtwSngler 
knew how to calculate and be sponta- 


neous at the same time. That's my 
obsession - to have a frame, an archi- 
tectural idea of the music, but to be 
able to move within that frame at 
wilL I hate a steady tempo," be said. 

Thielemann admits he has followed 
a different path to most of today’s 
young conductors. He feels uncom- 
fortable with Mahler, and claims he is 
not mature enough to conduct Die 
ZauberfUite. He distrusts Beethoven’s 
metronome marks and refers to Bach 
as “a baroque personality, not a 
skinny, squeaky musician".' 

Judging by the favourable response 
of the New York musicians, he is com- 
ing to terms with the complex art erf 
orchestra psychology. The whispering 
campaign at home may have dis- 
tracted him but he has no intention of 
letting it stop his advance to the top. 


It was all 
strike on 
the night 

Alice Raws thorn reports from 
the second MTV Europe music 
awards in Paris 


E veryone learns from 
their mistakes. Hie 
first MTV Europe 
Mode Awards in 
BerUn last year were almost 
scuppered when a supmnodel 
flounced out on being told that 
no, she could not dance on 
stage with George Michael and 
a team of builders was drafted 
hi to construct a private 
shower for Aerosmith. 

MTV Europe took no 
chances with its second 
awards show at the Z6nith 
sports stadium in Paris ten 
days ago. It devoted nine 
mouths and a £2m budget to 
planning the show, which 
would be watched by 250m 
people worldwide and is the 
highlight of its programming 
year. It flew in a 400-strong 
production crew, hired 200 
security guards, and built 
special showers for each act 
Hie only tiling ft did not think 
of was a strike. 

The awards were scheduled 
to be broadcast live on MTV 
Europe at 8pm, exactly the 
same time as France’s public 
sector workers were starting a 
strike in protest against the 
government's austerity 
programme. As 8pm 
approached, trains ground to a 
halt, Metro stations dosed, 
and tire streets around the 
Zfinfth became choked with 
cars. 

The artists wore fine. Most 
had arrived far tire dress 
rehearsal the day before and 
were tucked behind a barrage 
of burly bodyguards in a 
temporary VTP tent that MTV 
erected beside the stadium. 
Mick HucknaU of Simply Red 
prowled around the pool table. 
Jean-Paul Gaultier, the 
fashion designer who was 
hosting the show, showed off 
tire abre outfits be would be 
wearing that night 
Tbeire'had been a few 
hitches. VJ. Harvey refused to 
perform her duet with David 
Bowie after what Bill Roedy, 
president of MTV 
International, called "a 
creative disagreement”. 
Catherine Deneuve, the French 
movie icon who was expected 
as a presenter, was nowhere to 
be found. 

Brian Harvey, lead singer of 
East 17, had a throat infection. 


Dave Rows tree. Blur’s 
drummer, needed medical 
treatment for a kidney 
problem. Then there was Liam 
Gallagher, the Infamously 
fist-free lead singer of Oasts, 
terrifying MTV staff with 
graphic descriptions of his 
pugilistic intentions towards 
Damon Albarn, lead singer of 
Blur, Oasis's areh-rivaL 

Despite strikes, traffic 
gridlock and Liam's threats, 
the show started on time. 
MTVs cameras swooped from 
the mock-gothic stage set to 
the “mash pit" of telegenic 
teenagers, hand-picked from 
the Paris clubs for their ability 
to scream louder and look 
Upper than the 
thirtysomething record 
executives in the audience. 

Stars were whisked on and 
off by MTV staff mattering 
into their walkie-talkies tike 
Apollo 13 extras. "Copy this 
Sieve, my twenty is ..." U2 
walked away with the Best 
Band award. Bj&rk. the 
Icelandic diva, won Best 
Female and Michael Jackson 
(who did not attend), Best 
Male. Once off stage the 
winners braved Simone, a 
diminutive MTV video jockey. 
"Time for a quick chat, 

BjftrkT before being 
cross-questioned about their 
Balkan touring plans by the 
assembled music journalists. 

“If you’ve got this big, 
stupid spotlight on you, you 
might as well say something,” 
drawled Bono, US's lead 
singer, after getting the 
biggest cheer of the evening 
by regaling the audience with 
his (scathing) opinion of the 
French president, Jacques 
Chirac's nuclear policy. 

The stars milled around the 
VIP area before being whisked 
away to an MTV party at tire 
nearby Pony Club. Most of the 
select band of 4,500 guests 
thronged around the tattoo 
booths and .tequila bar. 
Celebrities squeezed into tire 
VIP lounge, except for Liam 
Gallagher who was barred by 
security until ^{nr had left 

Blur fled. Liam finally was 
.allowed. In, only to be thrown 
oat'wtten, having failed to find 
Damon, he planted a punch on 
Michael Hutchence, lead 
singer of 1NXS instead. 



AMSTERDAM 


CONCERT 

Cortcertgdbouw 

Tet31-20-573Q573 ' 

• KonlnWIjk Goncertgebouworkesfc 

wBh conductor Gennadi 
Rozhdestvensky and cellist Yo-Yo. . 
Ma perform Dvorak's “Cato - 
Concerto” and Prokofiev's 
“Symphony No-5"; 8.15pm; Dec 6, 7 

• Taluks Quartet: perform Haydn s 
, ."String Quartet In. F, Op.74", 

k Bartdkte "String Quartet Noi5" and 
Smetana's “String Quartet Nal in E 
minor" and “Aus mefoem Leben": 
8.15pm; Dec 7, 9 

BERLIN 


§ BERXJ 

BOifemON 




Naue Nstionaigalarie 

Tot 49-30-72662657 
• PmAThek-Retrospectiva: - 
t ... travel exhibttfon of wo^ 

% - • ^ y t American artist (1933-1988), known 

r pictures of the hur^ 

• r .-~’ ' from Dec S to FWM 

OPStA & OPERETTA 

• - r ,jv Deutsche Oper Berlin " 

-flf t * 0 fc 49-3D-3438401 . 

y -ry .. 

.y - • - 

f * ’ 


• Die ZaubarfRta: by Mozart 
Conducted by Sebastian 
Lang-Lossing and performed by the 
Deutsche OperMBerifeu Soloists 
ipdude Reinhard Hagan, -Barry 
McDaniel and Wraten Blanck; 
7.30pm; ,Dee 7 

■ BIRMINGHAM 

CONCBTT 

Symphony Had 

Tel: 44-121-2123333 " : 

• Messiah: by Handel Performed . 
by the City of Birmingham Oehestra 
with conductor Orfetopber . 

: Robinson, Ore .(Sty of Birminsfoam 
Cfterfr, soprano Susan Oitton, 
countertenor Michael Chance, tenor 
Phffip Salmon and bass Paid 
Robinson; 7pm; pao 8.12- 

■ BOSTON . 

JAZZ A BLUES 

Now England Conservatory - 

Jordan HaB Tel: 1-817-262-1120 . 

• The Thetonious Monk Insfitute of 
Jazz Performance at NEC Ensemble: 
with saKDphbne pteffer Jadde 
MoLean; 8pm ; Dec 7 

■ COLOGNE 

OPERA A OPERETTA 
Opemhaus TeL*.49-221-2218240 
<9 Sekbs: by R.- Strauss. . 

C^yxiucted by Confon and t 

performed by the Oper Kfiln. 

Soforste lnducteHarinaSchwartz, , 
Gabriele Schnaut Hoist . 

■ Hteriermann and Hany Peeteras 
7J0pm;Dec « . 

THEATRE 


Tet 49-221-2218400 

• ptayr by Beckett. Directed by : 


Frank-Patrick Stocks! and performed 
by the Schauspiel KAki (In German); 
8pm; Dec 6 

■ GOTHENBURG 

. CONCERT 
Gfiteboftj8 Konserthus 
Tel: 46-31-7787800 

• The Spectra's Bride: by Dvorak. 
Performed by the GOteborgs 
Symforfker with conductor Jlri 
BetoWavek, soprano Natalie 
M^nfltova, tenor Stefen Margita ami 
baritone Ivan Kusnjer; 7.30pm; Dec 
7,9 0pm) 

DANCE ' 

QBteborgs Oparan 
Tel: 46-31-108000 

• The Cradle Win Rode a 
choreography by Robert North to 
musk: by Benstead, performed by 
the Gothenburg Opera Bailei; 
7^0pm; Dec 5, 6, 12, 13 

■ LISBON 

CONCERT 

Grande AudHArib da Fundaqfio 
Gufoenkian Jet 351-1-7935131 
. • Orquestra Gutbentdan: with 
conductor Leonid Grin and celfist 
Truls Mode perform Lyadov's "The 

■ Enchanted Lake", Prokofiev's 
•Binforaa Condertante" and 

aazuno»/s “Symphony No2^ 
9J30pm; Dec 7 , 8 (6.30pm) 

Tnis Mork and Artur Ptea/W the 
cafflst and ptanist'perfomi works by 
Faure. Franck, Debussy and 
•Chausson; BJSOpm; Dec 5 

■ LONDON 

AUCTION 

Sothebys. Parfce Bemet & Co. 

Tet 44-171-4838080 


0 A Private English Collection of 
Chinese Thumb Rings, Jade 
Carvings and Snuff Bottles: the first 
ever sale devoted to CMng 
18th-century jade thumb rings. 
Thumb rings were worn by archers 
In the Shang Dynasty (1,200 BC) 
and revived as courtier's jewaUery 
during the Qing. The rings hi this 
collection are carved with delicate 
motifs, often plays on words and 
pictures which spell out a proverb or 
good luck phrase; ltX30am; Dec B 
CONCERT 

SL John’s, Smith Square 
Tel: 44-171-2221061 

• CUre Aden and Simon Prestorc 
the trumpeter and organist perform 
Jeremiah Clarke's ‘Suite In D”, 
Hovhaness’ “Prayer of St Gregory", 
Sampson's "Litany of Breath", Naji 
Hakim's “Sonata tor Trumpet and 
Organ" aid J.S. Bach's “Works for 
Solo Orgai"; 1pm; Dec 7 
Wtgmora Halt Tet 44-171 -9352141 

• Boris Berezovsky: the pianist 
performs Hindemith's "Suita 1922", 
SiTHvjnsk/s “Ragtime" and three 
movements from Stravinsky's 
‘Petrushka"; 6pm; Dec 6 
THEATRE 

Ottvier Theatre Tel: 44-171-6330880 

• Mother Courage: by Brecht, in a 
new version by Hare. Directed by 
Jonathan Kent mid performed by the 
Royal National Theatre. The cast 
includes Diana Rlgg; 7,15pm, Dec 9 
also 2pm; from Dec 7 to Dec 12 (not 
Sun) 


■ LYON 

DANCE 

HafleTonyGamlerTeti 33-78 72 8621 
• Sylvie Gufflem: performs 
choreographies by B#art 


and Forsythe; 8.30pm; Dec 5 


■ MUNICH 

OPERA & OPERETTA 
Natfonaltheater 

Tefc 49-89-21 8S1 920 
• Anna Bolena: by Donizetti. 
Conducted by Fabio Lutsi and 
performed by the Bayerische 
Staatsoper. Soloists include Roberto 
Scancfiuzzi, Mariana Nkx»lesco and 
VesseUna Kasarova; 7pm; 

Dec 6, 10 


■ NEW YORK 

CONCERT 

Alice Tufty Haft Tab 1-212-879-5050 

• Helen Donath and Klaus Do nattu 
the soprano aid pianist perform 
works Cornelius, Peschko, 
Schoek, DlChtara and Mahler; 8pm; 
Dec 7 

Avery Rsher Halt 
Teb 1-212-875-5030 

• Moscow Radio Symphony 
Orchestra: with conductor Vlacfirrar 
Fedoseyev and vioTinlst Vadim Repin 
perform works by Boccherini/Berio, 
ShbstakovJch/Basner and 
Mendelssohn; 8pm; Dec 6 


■ PARIS 

CONCERT 

L’Op6ra de Parts Bastffle 
Tet 33-1 44 73 13 99 
• Orcheistre de i'Op^ra National de 
Paris: with conductor Christian 
Thielemann, soprano Sabine Hass, 
tenor Poul Ehning and bass Eric 
Hah/arson perform the first act of 
Wagner's "Wafkflre" and excerpts 


from Wagner’s * Gdtterdam memng ■ ; 
8pm; Dec 7 

■ STRASBOURG 

CONCERT 

Palais de ta Mualque ot des 
Oongrte Tet 33-88 37 67 87 

• Orchestre Baroque de I'Unton 
Europdenne: with conductor Roy 
Goodman perform works by Purcell, 
Telemann, Handel, J.S. Bach and 
others; 8.30pm; Dec 6 

■ VIENNA 

CONCERT 

Musficvereln Tet 43-1-5058681 

• Wiener Symphoniken with 
conductor Emanuel Krivine aid 
violinist Kyoto Takazawa perform 
the overture to Berfioz' “La 
Corstfre", Tchaikovsky’s "VWin 
Concerto” and Sakrt-Sadns' 
“Symphony No^“; 7.30pm; Dec 6, 7 

■ ZURICH 

DANCE 

Operrihaus ZOrich 
Tel: 41-1-268 6866 

• BaUett ZOrich: performs the 
choreographies "Der Fauenmgel" by 
Honedc/Berkmjft/Gontscharova, 
“Pofori Pieces" tv Van Manen/ 
Dekker and Btonerfs "Bolero”; 8pm; 
Dec 6 

EXHIBITION 

Museum fur GsstaKung Ztirich 
Tefc 41-1-446 2211 

• Im Angesicht des Tories: 
exhibition of 1QQ photographs of 
prisoners In the S-21 concentration 
camp during the Pol Pot regime. 
American photographers Chris Riley 
and Douglas Niven discovered the 
portraits; from Dec 6 to Jan 14 


WORLD SERVICE 
BBC for Europe can be 
received in western Europe 
on Medium Wave 648 kHZ 
(463m) 


EUROPEAN CABLE 
AND SATELLITE 
BUSINESS TV 
(Central European Time) 
MONDAY TO FRIDAY 

NBC/Super Channel: 

07.00 

FT Business Morning 

10.00 

European Money Wheel 

Nonstop five coverage until 
14.00 of European 
business and the financial 
markets 

17,30 

Financial Times Business 
Tonight 

Midnight 

Financial Trim Business 
Tonight 
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COMMENT & ANALYSIS 




Michael Prowse * America 

Liberate the states 

Conservative activists want federal control to be relaxed, 
seeing devolution as a chance to increase personal freedom 


The scrapping from this 
Friday of the 55mph national 
speed' limit is a tilling sign 
that conservative Republicans 
are having an impact in Wash- 
ington. For two decades 
nobody questioned the legiti- 
macy of the national limit 
Richard Nixon imposed in 
1974 as a fuel economy mea- 
sure. If the federal govern- 
ment wanted to regulate road 
speeds everywhere, that was 
its prerogative. What are cen- 
tral governments for. but to 
issue commands? 

Tbat mentality is now being 
challenged. The conservative 
activists who swept into office 
last year on Newt Gingrich's 
coat tails are determined to 
achieve a historic shift of 
political power from Washing- 
ton to states and localities. 
They see devolution, rightly, 
as a way to increase personal 
choice and freedom. 

The national speed limit is a 
useful metaphor for this 
broader policy debate. Those 
who believe the federal gov- 
ernment must set a national 
limit make two unjustified 
assumptions. The first is that 
uniformity is appropriate in a 
nation as large and diverse as 
the US. Clearly, it is not: a 
desert state such as Nevada is 
not at ail like Rhode Island on 
the east coast. The second 
assumption is that if the fed- 
eral government does not 
impose a rule, roads will be 
unsafe. But this is absurd: 
state governments are per- 
fectly capable of assessing 
local conditions: and as demo- 
cratically elected bodies they 
have just as much reason to 
care about people's safety as 
federal government. Ergo, 
there is no role here for Wash- 
ington. 

Now consider a more sensi- 
tive issue: social policy. 
Republicans want federal gov- 
ernment to give states full 
responsibility for welfare, 
Medicaid Ube healthcare 
scheme for the poor;, job 
training and many smaller 
programmes. They would 
abolish the federal entitle- 
ment to these benefits and 
instead contribute to the cost 


of state progr amm es by pro- 
viding a fixed amount of cash 
known as block grants. The 
burden of federal regulation 
would be lifted, allowing 
states to adapt programmes to 
local circumstances. 

Democrats bate this idea. 
They seem to think that only 
politicians in Washington can 
be trusted to look after the 
poor. Echoing White House 
arguments, the Organisation 
for Economic Co-operation 
and Development last week 
said the Republican proposals 
would undermine an already 
inadequate social safety net. 
Over time, states would have 
to cut benefits because they 
are not allowed to run deficits 
and their budgets are already 
under pressure. It predicted a 
“race to the bottom" as states 
engaged in competitive cuts in 
benefits in the hope of evad- 
ing responsibility for the dis- 
advantaged. Already adverse 
trends on income inequality 
would be aggravated 

Put like this the Republican 
plan sounds ghastly. But are 
the OECD and others right? Is 
the federal government really 
the smallest entity that can be 
trusted with social policy? If it 
is. the European Union had 
better watch out: as it grows 
more integrated, it will have 
to transfer responsibility for 
welfare, healthcare and so 
forth to Brussels. 

As in the case of speed lim- 
its, 1 think the defenders of 
powerful central government 


are jumping to conclusions. 
Critics always start from the 
premise that states are finan- 
cially strapped and could not 
afford added responsibility for 
the poor. But wait a minute. 
They can raise taxes - and 
indeed have done so on 
numerous occasions. What of 
the “race to the bottom" argu- 
ment? A generous state would 
surely act as a magnet for the 
poor of other states. So it 
would have to cut benefits. 
Other states would respond by 
cutting their benefits even fur- 
ther. Eventually the poor 
would be eating grass. 

Again 1 am not convinced. 
States have always had an 
incentive to engage in compet- 
itive benefit cuts. Under cur- 
reot rules, they lose some fed- 
eral funds if they cut their 
welfare spending. But they 
still stand to make a net gain. 
Yet there is little compelling 
evidence of lowest-co mm on- 
denominator welfare policies. 
In a recent study the Cato 
Institute, a Washington think- 
tank, found vast variations in 
welfare benefits. Massachu- 
setts, for example, provides 
total benefits (including Med- 
icaid, housing assistance, food 
stamps and other payments) 
worth $24,176 (£16,120) a year 
for a mother with two chil- 
dren. A s imilar family in Miss- 
issippi gets only $13,033. Yet is 
Massachusetts overwhelmed 
with migrants from the rural 
south? 

Under the Republican 



Washington: time to devolve power 


reforms states would certainly 
have to pay some attention to 
the policies of their neigh- 
bours. But it is frankly insult- 
ing to state governors and leg- 
islators to suggest they would 
be motivated primarily by a 
desire to rid themselves of 
poor people. Indeed it is an 
insult to the millions of people 
who vote in state elections. 
The reality is that welfare pol- 
icy would continue to be influ- 
enced by a broad array of fac- 
tors, including variations in 
wage rates and housing costs 
and different attitudes toward 
the role of government States 
would still care about the 
overall quality of life they 
offered citizens. It is ludi- 
crous, for example, to argue 
that a “social democratic" 
state such as Minnesota would 
model itself on Alabama just 
to save a few dollars. 

I am puzzled that so many 
people respond to proposals 
for devolving power by 
looking for snags. If, contrary 
to my expectations, a “race to 
the bottom" did pose a serious 
threat, there is still no reason 
to revert to federal control. 
Governors, at one of their 
periodic meetings, could 
surely thrash out a collective 
response to the problem. After 
all nation states solved the 
analogous problem of competi- 
tive currency devaluations 
without taking the extreme 
step of creating a world gov- 
ernment or central bank. 

Those who object to even a 
modest decentralisation of 
power lack any sense of his- 
tory. Until the 1930s the 
budgets of states and localities 
far exceeded that of the tiny 
federal government. Local 
communities were largely 
self-governing. Yet the US 
rose from colonial origins to 
become the world's most 
prosperous nation. It is thus 
ridiculous to argue that social 
cohesion or economic growth 
would be threatened if people 
were asked to assume more 
responsibility for them- 
selves and their neighbours. 
Devolution should be seen 
as an opportunity, not a 
threat 
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Postal commissioner 
deserves support for 
competition proposals 


From Mr Anton von derLande. 

Sir, Mr Philip Bowyeris letter 
(November 30 ) on the ECTs 
postal liberalisation process 
fails to mention the most 
important stakeholders in the 
entire debate: the European 
consumer. National postal 
adminis trations, some more 
t ha n others, continue to 
assume that draft European 
legislation for the postal sector 
Is nothing more than a 

business plan for national past 
offices. This is definitely not 
the case. 

The goal of European 
legislation in this and other 
sectors is to create a single 
market for postal services, and 
not a single market for 
national monopoly holders. A 
further, and very important, 
goal is to improve the often 
abysmal quality of service (as 
confirmed by a European 
Consumers' Organisation 
study) which consumers 
receive from post offices for 
cross-border mail 

Cross-border mail currently 
represents only some 4 per 
cent of all mail, and the 
introduction of competition in 
this area will benefit the 
consumer. 

It is important to clarify that 
current EU proposals are a 
modest step which continue to 
leave about 80 per cent of all 
mail within the post office 
monopoly. Our interest is in 
fair competition. If a reserved 
area is deemed necessary for 


the maintenance of a universal 
service, fine. Just make sure 
that both are as large as 
necessary and as small as 
possible, and forbid unfair 
cross-subsidies from the 
reserved (monopoly) area to 
the non-reserved (competitive) 
area. 

European consumers will not 
be guaranteed fairly priced, 
h igh- quality services, reserved 
or not, until all providers of 
non-reserved services are 
subject to the same rules for 
the same game. Controlled 
liberalisation will benefit both 
the European consumer and 
business users if competition is 
fair. 

Incidentally, the Commission 
was granted exclusive power 
as the guardian of EU 
competition policy. This power 
was granted to it by elected 
national governments under 
the Treaty of Rome in 1957. 

Commissioner Karel van 
Miert. in the teeth of virulent 
lobbying by national post 
offices with vested interests to 
maintain the status quo, has 
taken measures to arrive at a 
more consumer-friendly postal 
service and deserves the full 
support of consumers and the 
business co mmuni ty 

Anton van der Lande, 
secretary general. 

The European Express 
Organisation, 

Avenue L Gribaumont 1, 

B-1150 Brussels, Belgium 


Putting value on employees 

shown as part of management 
costs, rather than those of the 
other employees. Richard 
Donkin gave me high hopes 
with his superb article “Loy- 
alty bonus should not be deval- 
ued" (November 9). 


From Mr Harry Ball-Wilson 
Sir, “The pitfalls in simple cur- 
rency hedging;" (November 29) 
was most fascinating, and wel- 
come. However. I am very anx- 
ious to see information of com- 
panies applying employee 
involvement and thereby 
avoiding the heavy costs of 
replacing people who leave vol- 
untarily. These should be 


Harry Ball -Wilson, 
2345 Ala Wai Btvd. 
Apt 2714. Honolulu. 
Hawaii, US 96815 


Budget deficit problem 
not resolved if 'funny 
money* path taken 


From Mr Cttoyn Davies. 

Sir, Samuel Brittan 
(Economic Viewpoint: “Merits 
of postponed virtue", 

November 30) is quite right to 
complain about the City 
commentators who have 
described the 1995 budget as 
excessively profligate. It can 
hardly be called that. 

But I tbuiif lie may be too 
kind about tide Treasury’s 
fi scal arithmetic, which may 
not be quite as sound as he 
implies. 

A year ago, the 1994 budget 
envisaged a sharply declining 

path for the public sector 

bonowing requirement, with a 
return to budget surplus by . 
1998-99. 

This year, largely because of 
a downward revision to 
revenue projections, the P5BR 
in each year is about £ 8 bn-l 0 bn 
higher than targeted in 19941 
But the PSBR still declines 
sharply from one year to the 
next, and disappears 
completely by 1999-2000. So a 
fair description of the fiscal 
stance is that it is still planned 
to tighten, but by less than 
was intended last year. 

Samuel Brittan remains 
comfortable with the PSBR 
path shown in the 1995 Budget 
projections. I am less so, for 
two reasons. First virtually 
the entire decline in revenue 
since the last Budget tin fact 
£8J5bn out of £iObn) has been 
due to a lower tax take in 
nominal GDP, and not to lower 
GDP growth. 

To the extent that this drop 
in the tax take persists (and 
nobody knows whether it will), 
it will one dav have to be 


replaced, by higher taxes- - - 
elsewhere. " 

Second, it is vary optimistic 
to assume that the freeze in-.-, 
real public spending s hown — 
over the next three years win 
actually take place. This relies 
to an unhealthy exteriiori 
dubious restrictions on public 
sector pay, cuts in 7 
administrative costs which are 
unprecedented, and a build-up 
in the private Bnance inititdive 
which the Confederation of -' 
British Industry considers 
implausible. 

But if these cuts in public 
spending canno t be attained, . . 
then the PSBR could easily^ . 
stay in the range of 3 to'4 per _ 
cent of GDP. which is quite 
simply too high. To my - 
hopelessly unpolitical mind, it 
would have been betterio wait 
until the spending cuts had - 
actually been achieved before 
cutting the tax base yet again. 

Samuel Brittan has ' 


"funny money" in public 
finance, and against the ■' 
Augustinian principle of 
“make me chaste but not yet". 
The public spending path in . 
the 1995 Budget could turn out 
to be Augustinian ftumy - 
money - give me cuts, but not 
yet • 

If so, the problem of the 
British budget deficit will not 
have been solved. 

Gavyn Davies, - 
chief international economist 
Goldman Sadis International. 
Peterborough Court, "■ 

133 Fleet Street, - 
London EC4A2BB, 

UK 


More deserving of aid budget 


From Mrlvtm NiUbroum. 

Sir, Cutting the aid budget 
has given the UK taxpayer on 
average enough earnings to 
buy one extra copy of the 
Financial Times each month. 

However, good though, your 
newspaper is, surely this is 


not the best use for the 
money. 

Ivan Nutbrown, 

World Development 
Movement 
25 Beeh ive P lace, 
London SW9, UK 


FT Interview • Klaus Zwickel 
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A jobs alliance champion 



Mr Klaus 
Zwickel. presi- 
dent of IG Met- 
all. the world's 
largest trade 
union. has 
stirred the placid world of Ger- 
man industrial relations with 
his recent offer of wage 
restraint in return for more 
jobs. 

The “alliance for jobs”, as he 
calls it has come at a time of 
growing concern tbat the coun- 
try is losing its competitive 
edge. Welcomed by Chancellor 
Helmut Kohl, it has become 
the main talking point in Ger- 
many's debate about employ- 
ment and the country's indus- 
trial future. 

Mr Zwickel has already col- 
lected qualified support for his 
proposal from all sides in Ger- 
man business life. The speed 
with which it has gained accep- 
tance suggests that Germany's 
consensus-based system of 
industrial relations may be 
more resilient than same crit- 
ics acknowledge. 

The proposal is certainly 
something of a change of direc- 
tion for Mr Zwickel: since 
becoming president of the 
union in 1993, he has led his 
members in two successful 
strikes against attempts to 
hold down his members' pay. 
Bat now he is proposing that 
his union would seek wage 
rises for 1997 of no more than 
the rate of inflation. 

In return, employers would 
commit themselves to hiring 
330,000 new staff between 1996 
and 1998. including 30,000 
long-term unemployed. For its 
part, the government would 
agree not to cut long-term 
unemployment pay, which it is 
considering doing. 

What makes the offer so 
noteworthy is Mr Zwickel's 
readiness to acknowledge for 
the first time a link between 
wages and employment - and 
to accept a trade-off between 
the two. In an Interview at the 
union's Frankfurt headquar- 
ters, Mr Zwickel says the first 
step would be to reach a "bind- 
ing political agreement” on the 
principle. The next step would 
be to work out the detailed 
numbers. 

One way to create new jobs 
would be to reduce overtime, 
he says. "In our industry we 
work 230m hours of overtime a 
year. That buys you a lot more 
than 100,000 jobs. 

“We would establish an 
employment balance sheet, 
company by company. This 
would involve our works coun- 
cils. which would examine the 
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□umber of employees, the 
number of trainees, the 
amount of overtime being 
worked and how much of that 
overtime could be reduced by 
employing new workers." 

Holding down wage rises is 
the main element of his pro- 
posal, however. Productivity in 
the metal, engineering and 
electrical industries is forecast 
to rise by between 6-5 per cent 
and 7 per cent a year until 
1999. This would normally be 
divided between wage 
increases and profits, but Mr 
Zwickel’s proposal is that some 
of what he calls this “distribu- 
tion margin'' be used to create 
jobs. 

This could be done either by 
cutting prices to stimulate 
demand or by investment in 
new plant. Either way. wages 
and profits would rise by less 
than they would in the absence 


of such an agreement. 

Always an astute strategist, 
Mr Zwickel hopes that he can 
use his proposed alliance to 
reduce some of the cuts that 
already threaten his members’ 
jobs. These might include the 
more than 8,000 Job losses 
planned at Daimler-Benz Aero- 
space (Dasa) by 1998. 

“Dasa is a test case for IG 
Me tall, ” he says. "If we can 
stop the planned 8,000 dismiss- 
als - or at least reduce thum - 
it would be evidence of success 
for the 'alliance for jobs’.” 

Mr Zwickel emerged at the 
top of the 2£m-strong union in 
1993, after his predecessor. Mr 
Franz Steinkfriiler. was forced 
to resign over allegations of 
insider dealing, A s leader of 
Germany’s most influential 
union, his proposed alliance is 
likely to be taken up by unions 
in other sectors. But he wants 


to limit the pact to the three 
parties involved - the union, 
the employers and the govern- 
ment - and also to the areas of 
jobs, pay and unemployment 
benefit 

“I deliberately do not want to 
extend the agreement further 
because otherwise I see the 
danger of it being under- 
mined,” he says. . . 

German employers have 
reacted to Mr Zwickel’s pro- 
posal equivocally. . Mr Klaus 
Murmann, president of the 
Employers' Federation, called 
it “superfluous”, although he 
later agreed to meet Mr 
Zwickel to discuss his idea. 

Other employers' representa- 
tives have been more enthusi- 
astic. In particular, Gesamt- 
m eta 11, the metal industry 
employers' federation, has so 
far given the idea a cautious 
welcome. 

However, employers are gen- 
erally opposed to one element 
of the proposed alliance: that 
they should deliver the exk'i 
jobs in 1996 before agreement 
is reached on 1997 pay. But Mr 
Zwickel is determined that his 
members should see something 
for them oh the table next 
year. 

“Even in 1996 we have a dis- 
tribution margin of between 3 
and 4 per cent that has not yet 
been used up,” he says. “I want 
the employers to make an 
advance contribution by hiring 
110,000 workers.” 

Mr Zwickel has already 
scored a public relations coup 
with his proposal, which he 
presents with a great force of 
conviction. JFJe knows that the 
government and employers are 
desperate for any concessions 
that would help the economy 
throw off the stagnation which 
has raised unemployment in 
Germany to 3.5m. 

“niere are people who say 
all this is legally and techni- 
cally not feasible." he says. 
“But anything is feasible as 
long as there is a political win. 
To fight unemployment effec- 
tively, one has to be prepared 
to shelve outmoded patterns of 
reasoning. 

“It is my impression that tlx* 
employers and GesamtmetC/ 
are putting more energy into 
preventing it than on working 
out how to support tt economi- 
cally and legally. 

“We have to say we want 
such a pact And you econo- 
mists and lawyers must work 
out how this can be made to 
work, not how to prevent it 
from working." 

Wolf can fj Munrtiau 
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Transatlantic 

leadership 


The leaders of the US and the 
European Union yesterday signed 
a document in Madrid, grandi- 
osely titled the “new transatlantic 
agenda". Part wish-list, and part 
practical tasks, it includes s ome 
150 proposed joint actions 
i ntended to bind toe two economic 
superpowers together in the post- 
cold war world. It provides an 
agenda for co-operation in fields 
such as promoting democracy and 
stability in eastern Europe, reduc- 
ing trade barriers, and joining 
forces In the fight against interna- 
tional crime, disease, environmen- 
tal pollution and refugee flows. 

At a time when relations across 
the Atlantic have frequently been 
marked by mutual frustration and 
misunderstanding, such an initia- 
tive is certainly welcome: How- 
ever, it was indicative that even 
as the document was signed by US 
President Bill Clinton and Mr 
Felipe GonzSlez of Spain, for the 
EU, the two sides were set to dis- 
agree on another important ic«aw»- 
who win pay the lion’s share of 
the cost of rebuilding Bosnia. 

The truth is that for all the pro- 
fessions of good will and close 
co-operation, the US and EU are 
still struggling to find common 
ground and a clear framework for 
their relations, since their com- 
mon Soviet enemy was removed. 
There is no consensus or clarity 
over Nato enlargement to include 
the states of central and eastern 
Europe, nor concerning how that 
process should be related to 
enlargement of the EU. The 
unseemly squabble over the 
appointment of a new Nato sec- 


retary-general was just a very 
public manifestation of that 
divide. The belated appointment of 
Mr Javier Solana of Spain to the 
job win not remove the bad blood 
left by the failure to consult or 
agree on Mr Ruud Lubbers, the 
original European 
As far as Bosnia is concerned, it 
is clear that in spite of the US 
taking the lead on the military 
operation to implement the Day- 
ton peace agreement, Europe will 
have to bear the largest share of 
the costs. The US Congress is in 
no mood to pay more than the 
minimum for what an increas- 
ingly isolationist majority sees as 
a European problem. Mr (THrttnn is 
straggling to win majority support 
for sending US troops for the 
peace-keeping force at all 
Realism about the mood in Con- 
gress has already prevailed on the 
question of promoting a new 
transatlantic free trade area: it is 
not on the new agenda, and sensi- 
bly so. Attempts to negotiate away 
bilaterally remaining trade barri- 
ers - in agriculture, say, and tex- 
tiles - would have produced more 
discard than harmony. 

Congress is isolationist; Europe 
is muddled and largely lesdertess. 
The US is often right to feel frus- 
trated at the difficulties in getting 
a proper debate or exchange with 
the EU, even on such common 
ground as fighting crime gnr< ter- 
rorism. The new transatlantic 
agenda will help a bit by provid- 
ing a practical road map. It will 
not fill the vac uum in leadership 
apparent on both sides of the 
Atlantic divide. 


Leeson trial 


As Mr Nick Leeson, the former 
futures trader blamed for the col- 
lapse of Barings RatiIc v begins his 
six-and-a-half year sentence in 
Singapore's Changi prison, wider 
lessons can be drawn for the pros- 
ecution of financial fraud cases in 
other countries. 

Many features of this trial w ill 
not be present in other cases or 
countries. The need for the Singa- 
pore authorities to compile a 
detailed official report before Mr 
Leeson was extradited from Ger- 
many meant that the case against 
him was known before he 
appeared in a Singapore court 
Moreover, Singapore has no sys- 
tem of trial by jury. Nonetheless, 
some conclusions can be drawn. 

Far a start it is right that the 
punishment for actions which are 
capable of bringing down an 
entire organisation within a few 
months should be severe. It is pos- 
sible that such sentences win also 
have some deterrent effect How- 
ever, that should not be over- 
stated: traders might simply be 
deterred from working in coun- 
tries with severe penalties far mis- 
demeanour, or from trying to con- 
ceal losses, not from unacceptably 
risky behaviour. Above all else, 
the Baring s case has made dear 
that the threat of criminal convic- 
tion is no substitute for internal 
management controls. 

Second, it should he possible to 
bald financial fraud trials which 
are not inhumanely long, impene- 
trably complex, and prohibitively 
exp ensi ve. In the case of the Sing- 


apore court the speed it demon- 
strated was partly due to the ! 
absence of a jury, and partly to 
the decision of prosecutors to pro- 
ceed. on only two charges. 

It would not he desirable to 
emulate in other countries the 
first of those features - the 
absence of a jury. Trim, there are 
frequent suggestions in the UK 
that juries are inappropriate far 
complex financial cases; nearly a 
decade ago, the Roskfil committee 
recommended expert tribunals be 
used instead. But there is a regret- 
table tendency to underestimate 
lay people’s ability to understand 
financial evidence. Moreover, the 
alternative of relying on a few 
hand-picked people, probably of 
similar backgrounds, is deeply 
unattractive. ' 

Instead, mitrts and praarntots 
should look more closely at 
whether the slate of charges can 
be narrowed to those regarded as 
the “best shot”, to avoid swamp- 
ing the jury with information. 
Here, the Singapore prosecution’s 
conduct may be worth emulating 
But it would he -undesirable if the 
process of paring down charges 
led to extensive pre-trial negotia- 
tions or to plea-bargaining, which 
may supplant the trial itselt 

It should be possible to improve 
the way In which many such cases 
are tried. But not in all xnstances- 
Given the complexity of fin a n ci a l 
markets, there will always be 
cases where the only proper treat- 
ment is a lengthy presentation of 
volumes of evidence. 


Slippery slope 


be lifting of the 22-year-old US 
in cm oil exports from Alaska's 
arth Slope fields is a long over- 
re victory for good sense. The 
m has distorted the crude mar- 
3 t on the US west coast, while- 
ring little to safeguard domestic 
lergy supplies. However, Wash- 
gton has severely impaired the 
Befits of this step towards freer 
ade by coupling it with another, 
seply protectionist, measure. 
Legislation signed by President 
ill Clinton last week requires all 
arth Slope exports to be carried 
l vessels registered and owned in 
ie US. The notorious Jones Act 
is long imposed such restrictions 
l coastal shipping- Their exten- 
on to international routes- is a 
ip to US shipping companies, 
hich would otherwise have lost 
ie monopoly on transporting 
laqkan oil which the Jones Act 
is guaranteed them, until now. _ 
The direct economic cost of this 
ove Is likely to be small in nels- 
on to overall US seaborne trade, 
ewever, it threatens to d am ag e 
ashmgtoa’s relations with 
aportant trading partners, and 
s ability to influence positively 
b direction of trade liberahsa- 
an.- The protectionist provisions 
: its legislation violate bilateral 
eaties with several other, mostly 
uropean, governments; The mea- 
ues also breath an agreement on 
ripping policy principles hi the 
rganis&tion for Economic 
[>operation and Development 
Tim US says it is entitled to 
note OECD principles, because 


they are mm-binding and unen- 
forceable. Why, then, did it bother 
to subscribe to them in the first 
place? Washington’s stance 
prompts doubts about its commit- 
ment to negotiating in good faith. 
Its disregard for the OECD is also 
inconsistent with strenuous US 
efforts to achieve there a wide- 
ranging agreement on. interna- 
tional investment rules. ~ 

furthermore, the US legisla tio n 
jeopardises negotiations in the 
World Trade Organisation on lib- 
o ra firing maritime transport. By 
flouting the spirit, if not the letter, 
of an undertaking by WTO mem- 
bers to refrain from new trade 
restrictions in the sector until the 
talks are completed, the US is 
encouraging other governments to 
go back on their word. 

The backwash could spill over 
into parallel WTO negotiations on 
telecommunications. The US 
is pressing developing countries 
jjard to open their markets. Their 
readiness to tackle strong domes- 
tic resistance to liberalising this 
sector is - unlikely to be encour - 1 
aged by US failure to stand up to 
producer interests in shipping- 

Washington needs quickly to 
offer in the WTO libeialisation 
measures in shipping as radical as 
those it is seeking in telecommu- 
nications. That would not only 
tetp to repair the damage threat- 
ened by last week’s legislation. It 
would also restore confidence that 
when the world’s biggest trading . 
power makes international com- 
mitments, ft sticks to them. 
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A country in crisis 

As opposition to Alain Juppe’s social security reforms grow, David Buchan 
examines the limited options facing the French prime minister 

F rance’s national crisis rings of discontent within state- What does seem strange is that on La Poste. because the two iusti- 
conld crane to a head this owned companies. Part of tbe CGT toe Jupp£ government has so far furious still share the unified union 
week, as the union is also trying to repeal past pension foiled to capitalise on tbe structural structure they had before they were 
strikes against refrains in measures, as well as block new fragmentation of French union fed- split in tbe late 1980s. 
the welfare system and reforms. In appealing to the private erations. They are divided along Mr Juppe publicly claims "the 


F rance’s national crisis 
could crane to a head this 
week, as the union 
strikes against refrains in 
the welfare system and 
public sector widen. The dispute is 
taking on an increasingly political 
character, jeopardising the survival 
of Prime Minis ter Alain Juppb’s 
gn wi iirnant 

At stake are not only the reforms, 
but also the chances of France curb- 
ing its public deficits in rime to 
became a founder-member of Euro- 
pean monetary union, indeed possi- 
bly of there being any monetary 
union at all; German ministers have 
repeatedly said they see no paint in 
pursuing Emu without France. 

President Jacques Chirac’s future 
ability to take effective initiatives 
during the r emaining six years and 
five months of his term in the Ely- 
sde also rides on the outcome of the 
crisis. Despite his outward calm at a 
weekend summit in Africa, his staff 
have been on the phone incessantly 
to Paris to learn tbe latest events. 

After the failure of Friday’s talks 
to break the deadlock in the rail 
strike and the subsequent refusal of 
rail unions to appear this week 

before a new gove rnment -appointed 
commission on pension reform, 
both sides are digging in. 

The pro-communist CGT and 
Force Ouvridre union federations, 
have each called for indefinite gen- 
eral strike action to start this week, 
while specific sectoral action has 
been car threatened through- 

out the public sector in postal, tele- 
communications, electricity, gas, 
hospitals, even the Bank of France. 

Added to this is toe near-certainty 
of more demonstrations from disa- 
tisfied students and tbe first stir- 


rings of discontent within state- 
owned companies. Part of tbe CGT 
is also trying to repeal past pension 
measures, as well as block new 
reforms. In appealing to the private 
sector to join the protest it has 
called for the scrapping of tbe 1993 
reform that lengthened the period 
of pension contributions for the pri- 
vate sector. 

For his part, Mr Juppe is said to 
be determined to stand rock-like by 
tbe principles of his social security 
reforms, but ready to open a “dia- 
logue” with the unions on the 
reforms’ implementation. But the 
unions have rejected any dialogue. 

So, the crisis may well be decided 
on the streets. Heartened slightly 
by Saturday's counter-demonstra- 
tion in Paris by same 3,000 middle 
class and small shopkeeper oppo- 
nents of the strikes, the government 
yesterday-promised to arrange “sub- 
stitute transport," for tbe thousands 
of stranded commuters in the Paris 
region. 

On the face of it, it seems extraor- 
dinary that unions who represent 
around 8 per cent of the workforce 
can thwart a government which has 
80 per cent of the seats in a parlia- 
ment supposed to represent the 
entire country. Certainly, Mr Juppd 
will have no parliamentary trouble 
this week in using his majority of 
480 deputies to dispose of toe cen- 
sure motion signed by 62 Socialists 
and their left-wing allies. 

According to a CSA poll pub- 
lished on Saturday, 62 per cent of 
French people support the strikes. 
This is not surprising, given that 
tbe strikes are concentrated in pub- 
lic services, which are regarded by 
many French as weD-run and whose 
employees are held in high esteem. 


What does seem strange is that 
toe Jupp£ government has so for 
foiled to capitalise on tbe structural 
fragmentation of French union fed- 
erations. They are divided along 
political lines (the CGT is pro-com- 
munist and the FO anti-communist) 
HT>d c onfessional lines (tbe moder- 
ate CFDT federation is a “ lay” off- 
shoot from the “Christian’’ CFTC). 

But the CGT and FO are now 
trying to outbid each other in call- 
ing for strike action, while Mrs 
Nicole Notat, the CFDT president, 
has lost credibility with her rank 
and file by endorsing some aspects 
of the Juppe plan. Moreover, there 
is little sign of union disunity other 
than at the top; the rail sections of 
the CGT, FO ami CFDT federations 
are solidly together. 

Mr Jupp£ is also reaping the fail- 
ure of his own and past govern- 
ments’ failure to demarcate clearly 
which public services will be 
deregulated or privatised, and 
which will not The result is that 
the unions have spread the impres- 
sion that the whole public sector is 
up for auction. The reality appears 
more nuauced. The government 
seems to contemplate privatising 
Air France, a partial sell-off of 
France Telecom, unchanged state 
ownership but a reduced monopoly 
for Electritite de France, and no 
change in the status of toe SNCF 
rail network or La Poste. 

Ironically, one ray of clarity has 
crane at the worst possible moment 
Mr Francois Flllon, the telecommu- 
nications minister, revealed in 
Washington last Friday that 20-19 
per cent of France Telecom's capital 
would be sold. This may persuade 
France Telecom workers to protest 
with a further knock-on strike effect 


on La Poste. because the two insti- 
tutions still share tbe unified union 
structure they had before they were 
split in tbe late 1980s. 

Mr Juppe publicly claims "the 
hour of true reforms in France has 
struck," and that be will stand firm 
in pushing them through. But. 
despite the protestations of Mr 
Juppe’s entourage to the contrary, 
it is hard to see any French govern- 
ment taking on the strikers in the 
was' that the Thatcher government 
once broke miners’ strikes in the 
UK. This was a simple sectoral 
problem compared with the breadth 
of the political challenge posed to 
the authority of Mr Juppe, and 
behind him of President Chirac. 

The president could meet this 
political challenge with a political 
response. He. as some Gaullist MPs 
suggest, could put the Juppe 
reforms to a referendum or make 
them the chief issue of new parlia- 
mentary elections. But these would 
be very high-risk gambits. 

If the referendum produced a 
“no” - and the CSA poll indicates it 
might - Mr Chirac would at toe 
very least find his wings clipped for 
tbe rest of his long term. Like a 
referendum, new elections would 
give the country time for more 
debate, but in the present climate of 
opinion Mr Chirac’s ruling conser- 
vatives would alraosr certainly lose 
seats to tbe Socialists or the far- 
right National Front, or both. 

The normal Fifth Republic proce- 
dure is that a president takes a 
back seat to his prime minister on 
domestic business. But these are 
not normal times. It is hard to 
escape tbe conclusion that negotia- 
tion is the only way forward, with 
President Chirac to the fore. 
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Bronco bucks 


B^Elco, Nevada, fe best known for 
VitScowtwys. lhe town hosts an - 
. anppai Gf somewhat incongruous) . 
“Cowboy Poetiy Gathering," and a 
former mayor has written, an 

- amuSHig little book call^ Tlandi 
arid Range- Stories and 

.TtecoBections’*, . •: 

.- Same of toe cowboys have . . 

turned out to be pretty shrewd - : . 

people* none more so than 
Sean EEalavms and his wife Lee. : -j 
. The couple prospected for gold in 
AIaska 20 ye8rs ago, ‘and went on 
i? to stake aevra^ miitiiag cLaihhS ' 
.i-around Elco'in the mid-fibs. - • •' 

’ ■ - Etoo hes on the Carlin Trend, 

'one of North America's richest 

- gold bet&Darrick Gold, controlled 1 
: by Canadian a tirg a ’ep g nr Peter-,; ■ 
• Munk, bps developed tbe nearby 

Goldstrike property into the 
; continent’s biggest gold mine. . .. 

■ . On Friday, the Halavais’ also 

■ struck it ddtBsnick bought their 
company. High Dwert Minraal 

. Kesonrces, whlcb owns 40 per cent 
of a promising deposit a few miles ' . 
down thieroadfrofti Goldstrike. . 

: ‘ The Halavais 1 portion of this 
gpodfortnpe is positively goMan. 
^Tbeyare to ggt Barrtekkhares V ; - 
,wdrth^6rQ,plcsrdyaIties from ■ ; 
.OdSetfibsluS tht'H&i Desert-.; 
.mine;.’ - :- ; * 

‘ Sean HafovaJs, who is often seen 
around town sporting his cowboy 
v jgeair, describes hfaasdf as “very 


lucky"; Which certainly wins 

Observer’s litotes of the year 
award. • 


Gushing augury 

■ The carve up of the oil riches of 
the Caspian Sea continues. Last 
Thursday President Heydar Aliyev 
■ of Azerbaijan, a former KGB bob, 
and Vagit Alekperov, the powerful 
Azeri-bom head of Lukoil, Russia's 
biggestofl company, took 
ad vantage of a lavish dinner alt 
Loadotfs landmark Hotel to tackle 
the latest geopolitical twists to the 
international oil industry's most 
closely followed soap opera. Mutual 
compliments were followed by the 
• traditional toast Trouble was, . 
somebody forgot- to fin the glasses. 
Let’s hope it wasn’t an omen. 


P^st; control : 

■ Relations between the two 
'partners in Hungary's ruling 
coalition are often tense. That’s 
perhaps understandable, given the 
Sodahstsare largely 
.ex-communists white the Free 
Democrats ara generally former 
dissidents. 

; Jfcit.cn Budapest’s city council 
" their relationship has now hit 
rock-bottom. The casus belli is the 
. privatisation of Fogaz. the capital's 
sate - and Hungary’s largest - gas 
distribution company. The Free 
Democrats, led by mayo: Gabor 
Demsaky* are fitrious that the 


Socialists have backed toe sale of a 
minority stake in Foga z. Demszky's 
outfit flainw tha t hag cost the 
hard-up city $69m - calculated as 
toe difference between Itajgas's 
'9198m bid for a 50 per cent (plus 
one vote) stake, against Ruhrgas 
and VEW of Germany’s winning 
joint bid of $129xn for 39 per cent 

As Hungary's privatisation rules 
prevent anyone buying both Fogaz 
mad Tfgaz, the Socialists say that 
selling a minority stake in Fogaz 
enabled APV, die state 
privatisation agency, instead to sell 
a majority share of Tigaz, another 
gas company, to the Italians for 
5172m. So both the nation and the 
capital end up winners, right? 

That’s not how the Free 
Democrats see it. They say 
Budapest's Socialist councillors 
were encouraged by their party 
bosses to betray tire city's 
interests. APV just happens to be 
presided over by leading Socialist 
MP, Tamas Suchman. And 
Suchman and APV have then- 
attention fixed on pushing through 
as many sates as possible, so the 
-national budget achieves this 
year's target of FUPObn ($Ll2hn) in 
privatisation revenues. If that 
means Budapest loses out on SKfcn 
-tough. 


A very cool head 

■ Not everyone is feeling gloomy 
about the return of Hong Kong to 
China hi 1997. Take Sang Tijin. far 
instance. According to Beijing’s 


Workers Daily he’s president of a 
company in Xiizhou in the eastern 
province of Jiangsu, and did very 
nicely in 1993, when he sold his 
registered rights to make a beer 
with the brand name 1997 to a 
brewery for the equivalent of 
5602.000. 

On December 19 - the eleventh 
anniversary of the signing or a 
Sino-British joint declaration on 
the return of the colony - he's 
auctioning his rights to the 1997 
brand for other liquor products. 
Bidding is opening at the 
equivalent of S445.000. but is 
expected to reach much higher. 

Now, what am 1 bid for a plumed 
cocked-hat one careful owner, 
forced sale, having to return 
home. .. 


Strike a light 

■ Looks like no-one can resist 
taking to the streets in France 
when it comes to calling for 
cha ng e. After a week of industrial 
action - which lias brought toe 
railways, public transport, the post 
office and other services to a 
standstill - the French public faces 
a new threat. Several thousand 
shoppers, commuters and others 
made their way through central 
Baris on Saturday afternoon 
shouting and waring placards, 
accompanied by heavy-duty 
policemen. The purpose of their 
demonstration? To call an end to 
the strikes threatening the 
country. . . 


Railway 
strikers 
fearful of 
the future 


T here are many beautiful 
places in France, but St 
Ft me des Corps is not one of 
them. Rows erf 1 impersonal post-war 
houses are arranged to grid-iron 
patterns so that the town bears a 
closer resemblance to a factory 
town In eastern Europe than it does 
to the historic city of nearby Tours. 

A rare exception is toe impres- 
sive modern railway station. Bui 
(here was no activity this weekend, 
just a handwritten note stuck tit a 
window offering car-sharing fur 
travellers stranded by the strike 
which has brought trains across 
(he country to a halt fur the past 
week. 

St Pierre developed Into an 
important centre for cross-country 
freight, passenger traffic and loco- 
motive repairs in the fast century. 
This weekend it was celebrating its 
75ib year under the control uf the 
French Communist Party. 

But the mood was more grim 
than jubilant among a dozen rail- 
way repairmen at the entrance to 
the marshalling yards nn Saturday, 
frying morgue.* sausages and 
huddling in tents against the wind. 
"This is a stronger strike than the 
last one in 1986," said Alain, who 
repairs diesel locomotn is. "Then it 
was salaries and restructuring. 
This time it’s thr future of the 
enterprise for as and fur our chil- 
dren.” 

Although the government 
announced its intention last month 
to restructure SNCF and reduce its 
debts, most of the strikers in St 
Pierre said their immediate con- 
cern was broader plans to raise the 
number of years of payments 
required by nil public sector work- 
ers for full pension entitlements 
from 37.5 years lo -10 years. 

"It’s not a solution.” said Jean- 
Yves. “We want everyone to be able 
to retire after 37.5 years. It’s one of 
the only things that will help cre- 
ate new jobs, t don’t sec why in a 
single sweep we should be obliged 
to throw away all that our parents 
and grandparents fought for. We 
have a duty lo ensure our rights 
are maintained.” 

He also expressed concern about 
the plans for SNCF. arguing that 
the French government required 
the railway company to invest 
heavily over toe last few years and 
so it should take responsibility for 
repayments. “They always find the 
money when they need to - for 
nuclear testing, for example. There 
is a real debate no one is holding: 
whether public services should 
have to be profitable.” 

Train drivers have toe right to 
retire at 50. against 55 for other 
railway workers. But Frank, a 48- 
year-old driver, said: "We don't 
have the feeling that we are privi- 
leged.” He complained about toe 
many nights he works and is away 
from his family. ”1 don’t know a 
driver who wants to carry on work- 
ing after 50. We are all fed up.” 

Mr Raymond Martinet, assistant 
head of operations for toe region, 
who is one of three top managers In 
the district to earn a basic salary of 
about FFr22.000 (£2.890) a month, 
said about three-quarters of his 500 
staff receive less than FFr8.000 a 
mouth at retirement age before 
overtime payments. 

"We have job security aud a good 
salary, hut it stops there,” be said. 
“We earn less than in the private 
sector. Railway workers have lo 
change. We are not living in toe 
19th century any more. But the 
government needs to change too. 
W’e just hope there is a resolution 
soon.” 

Andrew Jack 


100 years ago 

The margarine bill 
Berlin. 3rd Dec. The Reichstag 
was opened at noon to-day in the 
White Room of the Royal Castle. 
In toe absence of the Emperor iu 
Silesia, tbe speech from the 
Throne was read by Prince 
Hohenlobe. In the course of toe 
utterance, he said - “A bill has 
been drafted in order to meet a 
resolution adopted by the 
Reichstag for repressing unfair 
competition. On similar lines, a 
bill has been framed, the object 
of which is to extend in the 
interests of dairy products the 
legal provisions relating to the 
trade in substitutes for butter.” 
The passage relating to the 
margarine bill was warmly 
cheered. 

50 years ago 

Italy fating crisis 
According lo all reports coming 
from Italy, the financial and 
economic situation there is in a 
chaotic state. All observers 
contend that, unless something 
is done quickly, there will be 
disaster. For months now the 
position has been drifting 
dangerously, with prices 
rocketing and the black market 
value of the lira depreciating in 
terms of both other countries 
and of gold. Rumour has it that 
the lira is to be further devalued 
as from the beginning of 
January and that the new rate is 
likely to be 800 to the l 
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US Marine chiefs trade places 
to experience tranche warfare 


A dozen US Marine 
Corps generals and 
colonels will today 
march resolutely on to 
die New York Mercantile 
Exchange trading floor and start 
matchin g wits with commodity 
futures traders. 

The traders often describe their 
fraught existence in the trading 
rings as virtual warfare, and the 
US military appears to agree. 

Keen to find ways of training 
officers to cope with the demands 
of high-tech 21st-century warfare, 
a group of Marine Corps top 
brass will venture into the 
Nymex crude oil pit in the World 
Trade Center after the regular 
market has closed. 

Assisted by a group of hand- 
picked veteran commodity trad- 
ers, the marines will plunge into 
a simulated session of futures 
trading that will include several 
market reversals and a barrage of 
oil-linked "news”. 

Mr Gary Lapayover. the Nymex 
trader co-ordinating the event, 
says the trading session will 
allow the officers and traders to 
become acquainted on friendly 
turf, and give the Marines a 
glimpse of the multiple tasks - 
and the speed - that breakneck 
trading en tails . 

Today’s simulated trading will 
be followed tomorrow by a war 
games session. About 15 traders 
will follow the generals to an old 
officers’ club on Governor's 
Island, off Manhattan, and test 
their skills in a computerised 


Officers are preparing to do virtual battle in 
the Nymex oil pits, reports Laurie Morse 


game designed by Gama Carp, a 
Virginia-based company that spe- 
cialises in computer-generated 
battle scenarios. 

Later, the traders will tell the 
officers and their aides what they 
think of the battle experience. 

What do the Marines hope to 
learn from the commodities pits? 
"Our vision of what warfare wDl 
be in the 21st century is very 
different from what we've faced 
in the 20th," says Col Tom Har- 
kins, director of operations at the 
Marines' war-fighting laboratory 
in Quantico, Virginia. 

In future, the Marines expect to 
be drawn into smaller conflicts of 
the type seen in Somalia and Bos- 
nia. At the same time, warfare 
will become increasingly digital- 
ised, r ailing for rapid decision- 
taking amid a barrage of informa- 
tion. 

“Hew does a commander make 
decisions on a digital battle- 
field?" asks Col Har kins . “Tech- 
nology will increase the tempo of 
battle, and the influx of digital 
information will require s kills in 
what you might call pattern anal- 
ysis. This is what futures traders 
do. In this exercise we want to 
see how people who face these 
conditions every day deal with 
the stress, and get comfortable 
with the risks." 


During tomorrow’s war games, 
traders will be confronted by an 
on-screen battle area laid out on 
a grid, with as many as 50 small 
teams of cyber-soldiers seeking 
the "enemy". 

Once “contact” is made, the 
teams will request firepower. 
Under pressure, “commanders” 
must decide how to deploy 
resources to the best strategic 
advantage, while limiting losses. 

Far Mr Eric Bolling, an inde- 
pendent trader who has survived 
nine years in the Nymex energy 
pits, the Marines are being 
shrewd in seeking to cross laser- 
swords with battle-hardened 
heroes of the trading pits. 

M r Bolling, a 33-year-old 
former minor league 
baseball player, has no 
military background, but sees a 
lot of parallels between trading, 
sport and the armed services. All 
three require high levels of self- 
motivation and decision-making 
ability. 

Some of the generals and colo- 
nels may be shown to be more 
suited to high-stress, high-stakes 
environments than others, he 
says. “You have to be able to 
prioritise and analyse a lot of 
information rapidly; then initiate 
risk by making a decision; and. 


finally, manage that risk by hav- 
ing the discipline to manage the 
trade,” says Mr Bolling. 

“A lot of people can’t do that, 
and wash out of these markets. 1 
don't think it’s something that 
can be lea rned really - it's a per- 
sonality type.” 

Mr Lapayover said he selected 
floor veterans like Mr Bolling to 
participate because he was 
looking for “survivors” - people 
who have been successful traders 
over a number of years. “Military 
experience wasn’t a factor The 
Marines are looking for people 
tha t can help them understand 
the process.” 

Mr Lapayover has also 
suggested that the top brass visit 
the “war rooms" of America’s 
largest investment banks to 
observe Wall Street’s fixed 
income and equities traders, and 
the strategies of bigh-stakes cor- 
porate raiders. 

The war games are part of a 
new programme directed by Gen 
Charles Krulak, commandant of 
the Marine Corps. 

“War games are not designed 
to give you a total solution, they 
are designed to give you insi ght" 
he says. "We're going to have our 
laboratory analysts with us. and 
they will be looking at improving 
the process.” 


S Koreans arrest second 
military-backed ex-president 


By John Burton in Seoul 

Mr Chun Doo-hwan yesterday 
became the second former presi- 
dent of South Korea to be 
arrested in a fortnight as the 
civilian government sought to 
break ties with the previous 
military-backed leadership in an 
attempt to regain popularity. 

Mr Chun, who ruled Korea for 
eight years after leading a 
military coup in 1980, was 
arrested on charges of staging an 
army mutiny in 1979 that paved 
the way for his takeover of 
power. 

The pre-dawn arrest came a 
day after Mr Chun defied a sum- 
mons by prosecutors to be ques- 
tioned about his role in the mili- 
tary coup and the subsequent 
massacre of at least 200 pro- 
democracy protesters in the city 
of Kwangju. 

More than 1,000 riot police sur- 
rounded Mr Chun’s residence in 


Hapchan after he fled there Sat- 
urday from his home in Seoul. Mr 
Roh Tae-woo. a military col- 
league who succeeded Mr Chun 
as president, was arrested last 
month on corruption charges and 
will also be investigated for his 
involvement in the coup and 
Kwangju massacre. 

Prosecutors are today expected 
to indict Mr Roh and more than 
20 business leaders for corrup- 
tion. Mr Roh is being accused of 
accepting more than $300m in 
bribes from the country’s leading 
conglomerates in return for gov- 
ernment contracts and other 
state favours. 

Mr Chun’s arrest came a few 
hours before the country's big- 
gest opposition party held a mass 
rally in Seoul to demand that 
President Kim Young-sam reveal 
whether he took money from his 
military predecessors for his 1992 
election campaign. 

In a sudden reversal. President 


Kim recently ordered an investi- 
gation of the events surrounding 
the military takeover 15 years 
ago. Mr Kim, a former dissident 
who opposed the military dicta- 
torship. merged his opposition 
group with the r uling party in 
1990 and provided it with a par- 
liamentary majority in return for 
being promised the 1992 presiden- 
tial nomination. 

Some political analysts believe 
the disintegration of the ruling 
Democratic Liberal party is now 
inevitable, with conservative 
MPs either defecting or being 
purged by President Kim. 

The corruption scandal also 
threatens the fixture of the main 
opposition leaders. They are 
accused of accepting money from 
Mr Roh, who offered it in the 
hope of buying protection from 
political vendettas. 

Ghosts of Kwangju return to 
haunt Chun, Page 4 


Ex-Barings executives may face prosecution 


Continued from Page 1 

breakdown of controls within 
Barings. However, this new 
appearance will give MPs a 
chance to determine how the 
bank's internal trading and man- 


agement controls could have 
been allowed to break down to 
the extent they did. 

Commons select committees 
have statutory powers to call 
individuals to appear before them 
and individuals must appearif 


asked to do so. 

The Treasury committee has 
decided to call the witnesses as 
part of its preparations for a 
report on the Barings collapse 
which is due to published next 
year. 


Clinton in 
Bosnia plea 

Continued from Page 1 

expressed on Saturday by Gen- 
eral Ratko Mladic, the Bosnian 
Serb military commander. 

Noting that Moslems and 
Croats were also “do t happy” 
with all aspects of the agree- 
ment, Mr Clinton said “we fully 
expect” President Slobodan Mil- 
osevic of Serbia to take steps to 
ensure that the treaty “is hon- 
oured as written ". Mr Milosevic 
represented the Bosnian Serbs in 
the negotiations. 

Mr Clinton defined. Bosnia as a 
test case of the importance of 
“American leadership and or the 
American partnership with 
Europe". 

He also warned Congress to 
make no explicit connections 
between the domestic budget and 
support for Bosnian peace 
enforcement 

The next deadline for a budget 
agreement is on December 15, a 
day after Mr Clinton is due to 
co-sign the Bosnian agreement in 
Paris, and he said that he would 
accept “no radical detour” from 
his economic and social policies 
in order to buy Congressional 
support for an active US role in 
Bosnia. 

Mr Clinton's penultimate stop 
on Saturday had been to address 
the Bosnian-bound troops of the 
Eagle Task Force of the US 1st 
Armoured Division at Its head- 
quarters in Baumholder, Ger- 
many. 


. .. • 


British isles 

A front moving westward will 
Unger over Scotland and 
western England bringing 
overcast skies and light rain 
or drizzle. Eastern England 
will be dry and mostly 
cloudy. Ireland will also stay 
dry with sunny spells. 
Afternoon temperatures will 
range from 7C in Scotland to 
IOC in western Ireland and 
near Lands End. 

Continent 

High pressure over central 
Scandinavia will affect large 
sections of Europe. 
Scandinavia will be calm with 
sunny spells and afternoon 
temperatures below freezing. 
Eastern Russia, Poland and 
Germany will be dry with 
scattered cloud. Meanwhile, 
a small depression will 
develop aver France bringing 
cloud and some rain to 
western France and northern 
Spain. In eastern France and 
in the Benelux, cloud will be 
interspersed with sunny 
spells and it will be dry. 

Five-day forecast 

High pressure will remain 
over northern Europe. The 
continued push of colder air 
into the north-western region 
will bring snow showers later 
this week over Denmark, the 
northern Benelux and the 
UK. Several small 
depressions will develop 
around the Mediterranean 
causing unsettled conditions 
and plenty of rain. 
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Situation at 12 GMT. Temperatures 
maxjmum (or day. Forecasts by Meteo 
Consult of the Netherlands 
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THE LEX COLUMN 


French 



There is a revolution in France and. 
unusually, the government itself is the 
agent of chang e. The budget defic it 
redaction plan will, if im plem ented, 
curtail the privileges of many public 
sector employees. The wave of strikes 
and protests which has swept through 
France is largely a rear guard action 
defending inequitable privileges. 

Ballway workers, for example, can 
retire at 50. their pensions funded by 
private sector employees wbo pay into 
the printing state system, knowing 
that the coffers will be bare by the 
Hmp they need to claim tbesr own 
penginng- The results are heavy taxes. 


.Fkeneir franco -£•' 

Agetosttha D-t^{FFir per DUQ. 

vaLqi '• 


3M 


3.45 


3.46 


high unemployment, sluggish growth 

and loss of competitiveness- This - 
rather the need to meet the eco- 
nomic c ri teria set out in the Maas- 
tricht treaty - is the real reason that 
France has to tackle its budget deficit 

Having taken too long to get its 
nerve up, the government so for 
appears to be bolding it Still, the 
plan’s new 05 per cent tax, in a coun- 
try which already has one of. the high- 
est tax bard sis in Europe, is bitter 
medicine. It could perhaps be made 
more palatable if the government spelt 
out when, and how much, contribu- 
tions will eventually come down. Mere 
urgently, the government has to cut 
France's artificially high interest rates 
rapidly, ma icing it cheaper to refin- 
ance the deficit and encouraging eco- 
nomic growth . Otherwise, the econ- 
omy will not meet the official 
government growth forecast of 2 A per 
cent next year, and sums will have to 
be redone. 

The current state pension system 
cannot be scrapped overnight but the 
introduction of pension funds, invest- 
ing mainly in equities, would have a 
wide-reaching effect The stock market 
would be the most obvious benefi- 
ciary. The lack of a large and rela- 
tively stable investor base leaves the 
market vulnerable to the vagaries of 
foreigners. Currently, they hold a 
third of the market, but their influ- 
ence is even greater than that since 
many stocks are tied op in long-term 
industrial holding*- For much of 1995, 
for pnramplp UK and US foods — the 
main foreign buyers - were busy 
investing in their own bull markets, 
and the French market lan guish ed 

Pension funds would also facilitate 
the untang lin g of the web of cross- 
shareholdings by financial and indus- 
trial companies. Since poor stock mar- 
ket performance has depressed the 
returns of such companies, some 
would like to sell these stakes - 
although others are less willing. 
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because they would then have to real- 
ise losses. In any case, there are few 
large buyers. ■ 

C or p o rate governance would also be. 
taken more seriously. Compliance 
with the recent Vi&not report is not 
enforced; only the existence of a body 
of investors with an unclouded agen d a 
is likely to impose the concept of 
shareholder value. Ranks winch con- 
tinue to hold stakes in companies 
should take the same role as other 
minority shareholders, putting pres- 
sure on, rather than sitting an. beards. 

Even if pension fund legislation is 
introduced next year, a fully-fledged 
industry will take some, years to 
develop. But the current upheaval is a 
tnice worth paying for a strong domes- 
tic frnsmri a l system, allowing, compa- 
nies freer access to capital and freeing 
them from current ties. The latest 
French revolution Is, after all, a capi- 
talist one. 

Forte/Granada 

If Sir Rocco Forte is to avoid losing his 
family legacy just three years after 
taking control of the Forte hotel 
group, he will have to make uncom- 
fortable decisions. Sir Rocco has sub- 
stantially improved the business since 
he took the helm. Oasts have come out 
of head office, and Post House is now 
arguably the UK's most efficient hotel 
business, based on trading margins. 
But he has been understandably slow 
to shata* up the board and the hotel 
portfolio he inherited from his father. 

He would improvelds cause by split- 
ting the roles of chair man and chief 
executive - for example, promoting 
deputy chairman Sir Anthony Ten- 
nant. This would show that the board 
was committed to shareholder value 
rather than family interests. More 
importantly, Forte must commit itself 


to swiH'iig trbphy hotel assets to frflotb 
its development as ah international 
hotel group, With: 1 £L4bn {$5L2bn) of 
net debt, and. a rrilance .on UK hotel 
e a r ping e; Forte _wffl ^ stru ggle -to com- 
pete for international -cantrairts.iib 
build up its Meridian brand: Borides; 
the retunis achievable on trophy prop- 
erties 'are poor compared to tbepriees 
that trophy; hunters will pay. ; r . 

.Such a strategy may still 
enough to secure . Forte's indepen- 
dence. Granada needs a deal tojas&ff 
its g r o w th rating, after being blocked 
from expanding further inboth teleri;- 
sion and - contract catering. But the, 
least Sir Rocco owes long-suffering 
shareholders is a strong enough case 
to farce a large increase in Granadans 
final offer. 


British Gas 

British Gas haa delivered a 
.blow for optimists who believe that fig 
overpriced gas contracts are only ’-a 
short-term problem. The company^ 
itself now thinks surplus gas piped to 
mainland Europe through the mes? 
“interconnector” will have to be sold 
at a loss. Of course, the int»connectcf 
will still help by getting rid afsOmifof 
tiie surplus. Bat it will not do so 
quickly: by the the interconnec- 
tor opens - probably in 1998 -BG is 
likely to have built up a surplus more 
than twice as big as its share of the; 
intarccamector’s annual capacity. . 

This means that evoi if the gas con-J 
tract price recovers in the long rim, it 
is unlikely to do so in time to help BG 
before it loses its domestic monopoly 
in 1998. Even if demand for gas grows 
- for instance, if the weather is bad— 
the mice is likely to remain weak, 
because BG will still have a large sur- 
plus to sell And from 1998, if it is still 
paying a third more than its competi- 
tors for its gas. BG wQl face a nasty 
dilemma: either it fights to keep mar- 
ket share, selling at a big loss, or, It 
keeps prices high - in which case, its 
market share will fall and the surplus 
will get worse. ' 

Whether the news should depress 
the share price further, though,' is 
another matter. The shares have 
dropped mare than 20 per cent jn : the 
past six months: this is already con- 
sistent with no long-term increase in. 
the gas contract price, either in the 
UK or the Continent The news simply 
confirms the market’s gloomy progno- 
sis. But until the company produces a 
clear strategy for pers uading produc- 
ers to renegotiate, the shares will con- 
tinue to lan guish. 
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MARKETS 


THIS WEEK 


t PETER MARTIN: 

global investor 

How much of a possible slowdown 
In the world economy is reflected In 
the price of shares? Or. more 
precisely, how much of the 
potential pressure on corporate 
earnings from slower growth is 
captured In current stock market 

valuations? In the US and Japan, the answer b 

simple; in Europe, less so. Page 23 



STEPHANIE FLANDERS: 

ECONOMIC EYE 
The Ogonls of Nigeria are not the 
flrsf to wonder whether the 
discovery of oil in their lands was a 
curse in disguise. Glancing around 
the globe, it seems for every 
resource-poor country that has 
grown rich, there b a resource-rich 
country that has ycrwn poorer. Page 23 


BONDS: 

Last week's launch of the largest Japanese bond 
with warrants in two years has turned the spotlight 
back to the Japanese equity warrant market, 
spurring hopes that it may be emerging from the 
doldrums of recent years. Page 26 


EQUITIES: 

The sale of shares in Pechiney , the French 
aluminium and packaging group, b a test of the 
French government's ability to press ahead with its 
privatisation programme in the face of unfavourable 
market conditions. Page 25 


EMERGING MARKETS: 

When investors on the Prague stock exchange look 
back, they may conclude November was the month 
when the market came of age. Page 24 

CURRENCIES: 

Figures, rather than events, will be the focus of 
market attention this week as traders and investors 
seek further confirmation that a global growth 
slowdown is under way. Page 24 

COMMODITIES: 

“Backwardation" b the commodities markets' 
current buzz-word. It means the reversal of the 
normal situation, where forward prices carry 
premiums to spot prices to reflect the cost of 
storage, insurance, lost interest and so on. Page 23 

INTERNATIONAL COMPANIES: 

Banco Central Hfepanoamericano, the Spanish 
banking group, has announced measures to 
complete a financial restructuring which will involve 
drawing on reserves to make special provisions and 
paying a sharply reduced dividend. Page 22 

UK COMPANIES: 

Directors of Cable and Wireless, the UK i 

telecommunications group, are seeking jegai advice 
on a letter which b at the heart of negotiations over I 
a pay-off to Lord Young of Graffham, the group’s | 
former executive chairman. Page 20 
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Dividend payments 13 Managed fund service 32-33 
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British Gas admits exports will be at a loss 


By Robert Cornne 

British Gas will export gas at a loss to 
European customers once the planned 
pipeline linking the British and continen- 
tal natural gas grids is built 

Hie company has highlighted exports' to 
Europe as a way to minimise the impact of 
a growing gas surplus in the UK. But 
senior executives now acknowledge that 
the proposed in ter -connector between Bac- 
ton, on the Norfolk coast and Zeebrugge, 
in Belgium, Is not a panacea” far the 
company's problems. 

The admission comes as British Gas pre- 
pares to review capital spending and inter- 
national operations. It is under pressure 


from growing competition in the domestic 
market, and under its “take or pay” con- 
tracts with North Sea producers, it has to 
pay for gas which it can no longer sell 

Mr Peter Lehman, executive in charge of 
European operations, said any sales to the 
continent would be well below the compa- 
ny's average cost of gas of about 20p a 
therm. Gas price; in continental Europe 
are around I5p a therm, but Mr Lehman 
said exports would still have a positive 
effect as that price would be above the 
current low spot price in the UK of less 
than lOp a therm. 

The inter-connector, In which British 
Gas has a 40 per cent stake, is of strategic 
importance to the company. But the proj- 


ect is proving complicated and controver- 
sial Local opposition to a new compres- 
sion station in Bacton has delayed plan- 
ning permission for the project, which is 
due for completion in 1998. when British 
Gas loses the last of its re maining monop- 
oly in the residential gas. 

It might also prove much more costly 
than the £440m earmarked for the under- 
sea pipeline. British Gas may have to 
spend another £300m on reinforcing its 
existing land-based pipeline system to 
cope with export volumes, which could 
add up to a quarter of British Gas demand. 

Preliminary talks have begun with 
Ofgas. the industry regulator, on how such 
costs could be apportioned. British Gas 


accepts there would be a public outcry if 
gas consumers were asked to pay for bol- 
stering the existing pipeline system to 
enable a commercial project to go ahead. 

But some executives believe the inler- 
connector is not just commercial. It will 
help secure UK gas supplies m the next 
century, carrying imported gas once Brit- 
ish reserves are depleted. 

The fact that British Gas has so far 
foiled to secure any contracts with Euro- 
pean customers has not reduced the com- 
pany's enthusiasm. Mr Lehman said: "Brit- 
ish Gas will want to go ahead with the 
inter-connector even if no contracts are in 
place." 

Lex. Page 18 


French group to more than halve number of staff at HQ 

Suez prepares for 
property shake-up 


By Andrew Jack in Paris 

Suez, the flagship French 
industrial and financial holding 
company, is set to announce 
tomorrow plans to restructure 
the management of its property 
investments and to more than 
halve the number of staff in its 
Paris headquarters. 

TTie group will transfer nearly 
all its r emaining property hold- 
ings Into CrSdisuez. one of its 
subsidiaries, and appoint a new 
executive to take control of their 
manag ement, and sale 0V6T the 
next few years. 

It also proposes to cut the num- 
ber of staff at Compagnie de 
Suez, the holding company, from 
about 180 to 80 in an attempt to 
reduce substantially the role of 
the head office in the affairs of 
the operating companies. 

The initiatives are among the 
most important to be undertaken 
since the appointment in July of 
Mr Gerard Mes trail et as chair- 
man of the group, after a share- 
holder revolt led to-fbe resigna- 


tion of his predecessor, Mr 
Gfrard Worms. 

He is believed to want to limit 
the work Of the rem aining staff 
and executives in the holding 
company to two main functions: 
examining strategic directions 
for the group and coordinating 
tighter management and finan- 
cial reporting with its subsid- 
iaries. The group Is likely to 
appoint a new senior financial 
executive in the coming weeks. 

Those who know the company 
say Mr Mestrallet believes that 
Suez should focus on four main 
activities: GtoSrale de Belgique, 
its Belgian holding company; 
Banque Indosuez, its banking 
group: a separate specialist finan- 
cial services arm; and an equity 
investments division. 

In broader terms, the refocus- 
ing would probably be based on 
financial services and services to 
local authorities. There will be 
two priority regions: France and 
Benelux, and Asia. 

Mr Mestrallet has decided to 
fbDow the strategy of his prede- 


cessor and to dismantle Suez's 
remaining activities in two other 
areas: the property sector and 
insurance. It has already sold a 
number of investments in these 
divisions. 

However, he appears commit- 
ted to bolding on to Indosuez, 
which suffered under rumours 
earlier this year that it was likely 
to be sold. McKinsey. the US con- 
sulting firm, is completing an 
analysis of its future direction, 
which will lead to changes early 
next year. 

Mr Mestrallet surprised the 
market this October by announc- 
ing new provisions of more than 
FFr4bn against property for the 
first half of 1995, only six months 
after Mr Worms had unveiled 
“once-and-for-all" property provi- 
sions of FFr7.6bn for 1994. Execu- 
tives predict that the group 
should return to profitability dur- 
ing the first half of next year. 

In early September, he also 
announced the creation of a six- 
man . executive committee, com- 
prising leading shareholders. 
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Lard Sterling, P&O chairman, with the 77,000- tonne Sun Princess, 
the largest cruise ship afloat, at Fort Lauderdale this weekend 


Institutions express doubt oyer Granada’s bid for Forte 


By David Wighton in London 

Some of Granada's largest 
investors are expressing doubts 
about its £&3bn bid fra- Forte, the 
UK’s largest holds company, see- 
ing it as a risky diversification. 

After meetings last week, the 
UK TV and leisure group has 
foiled to convince some institu- 
tions it is the best way to 
enhance value. • 

“There is no logic in diversify- 
ing from cash generative televi- 


sion and catering businesses into 
capital intensive hotels. If Gran- 
ada cannot find a more logical 
deal, it should channel some of 
the cash into buying back its 
own shares," said one. 

Another called the bid “the 
type of old-style conglomerate 
deal, which even the conglomer- 
ates have turned their backs on”. 

Although most big sharehold- 
ers are supportive, they admit 
there are risks, “We believe 
Granada has the skills to release 


value from Forte, which its man- 
agement has signally foiled to da 
But diversified groups are out of 
fashion and there is a chance 
that Granada's share ratinjg 
might suffer," said one. 

The bid for Forte runs counter 
to a trend for companies to focus 
an a few core businesses. Even 
Hanson, once seen as the arche- 
typal conglomerate, has followed 
it, selling peripheral activities 
and trying to build market lead- 
ership in its existing businesses. 


Admittedly, the City saw little 
strategic logic in Hanson’s acqui- 
sition of Eastern Group, but that 
may partly explain the subse- 
quent foil in its share price. 

Mr Gerry Robinson, Granada's 
chief executive, argues that 
hotels are closely allied to its 
existing catering interests. But 
some institutions are nervous 
about a move into a capital inten- 
sive and cyclical business where 
returns are notoriously low. 

One said: “We like the existing 


businesses but hotels are very 
different and unless Granada can 
make a quick turn on some of the 
assets it looks a risky deal." 

Some shareholders believe 
there are better uses for Gran- 
ada's cash. “Buying back shares 
would enhance earnings without 
any risks and buy-backs are no 
longer seen as an admission of 
defeat But there is still an ele- 
ment of macho in buying compa- 
nies," said one fund manager. 
Lex, Page 18 


Ringnes 
suffers twin 
setbacks on 
Coca-Cola 

By Nikki Tail in Sydney, 
Christopher Bobinski in Warsaw, 
and Christophor Brown- Humos 
in Stockholm 

Pripps Ringnes. the newly 
merged beverages group formed 
by Orkla of Norway anti Volvo, 
the Swedish t chicles manufac- 
turer. bus suffered a double 
i blow. U claims Coca-Cola, the 
Atlanta -based drinks group, bos 
forred it to sell Its Polish Coca- 
Cola franchise. Separately. Coca- 
Cola has cancelled its Swedish 
licensing agreement. 

The Swedish move, which 
takes immediate effect, affects 
SKrl.sbn iS'JlSm) of Swedish 
sales, threatens up to 700 jobs 
and leaves the group faring clo- 
sure costs nf up to KKrZOflm. The 
group also expects the decision 
to have a “significant negative 
impact" on 1998 profits. 

Pripps said ch.tngcs sought by 
the US group were too extensive 
to be acceptable. Mr Avild Math- 
isen, Ringnes' chief executive, 
said a similar move in Norway, 
where Ringnes is also Coca- 
Cola's bottler, would be difficult 
-for legal reasons". 

In Poland. Coca-Cola A mu til 
(CCA), the Australian-hased soft 
drinks bottler which operates 
Coca-Cola franchises in Asia-Pa- 
cific and central and eastern 
Europe, will buy Ringnes' fran- 
chise for ASID-lm ll'SS77.6mi. Mr 
Michael Ihlein. managing direc- 
tor of Coca Cola Amatil tCCA) in 
Poland, denied Ringnes was 
forced to sell. “Evidently we 
made them a good offer." he 
said. 

The Australian group has 
agreed to buy the entire share- 
holding of the three companies, 
which service Warsaw. Byd- 
goszcz and Lublin. The Warsaw 
business is 51 per cent owned by 
Ringnes and 49 per cent by The 
Coca-Cola Export Corporation 
(TCCEQ, which is part of the 
Coca-Cola group. Ringnes owns 
100 per cent or the bottling 
assets in Bydgoszcz and Lublin. 

CCA’s latest acquisition fol- 
lows its purchase of TCCEC's 
wholly owned bottling interests 
in Poland in January, and will 
mean it now has access to more 
than 90 per cent of Poland's pop- 
ulation, compared with about 60 
per cent at present. 

The sale tears a large hole in 
Ringnes* strategy in Poland. Mr 
Math isen, said his company was 
leaving its three bottling plants 
in Poland “poised for further 
growth". Ringnes owns brew- 
eries in each of the Baltic states 
and in St Petersburg. 


This week: Company news 


CANADIAN BANKS 

Gaining strength 
to face the giants 
over the border 


Canada's two biggest financial 
'■j institutions. Royal Bank of Canada and 
^ C anadian Imperial Bank of Commerce, 
are set to follow their smaller rivals 
this week with record fiscal 1995 
earnings, writes Bernard Simon m 
Toronto. 

Royal and CBC are each likely to 

post net income of well over C$lbn 
(US$738m) for the year to Oct 3L 
. . Analysts expect Royal's earnings, due 
tomorrow, to rise to about C$3.50 a 
share, against 1994’s C$3.19. 

CiBCs earnings, on Thursday, are 
expected to climb close to C$4 a share 
from C$3.52- 

All Canada’s banks have benefited 
from shrinking non-perform ing l oan 
portfolios, higher lending volumes and 

strong securities markets. 

However, they have faced ane w 
challenge in recent months from 
mergers and acquisitions among their 
US rivals. 

Royal with assets of C$177tm. was at 

one time North America's third biggest 

- bank; now it is sixth, 

- • Mr Matthew Barrett chairman of 

Bank of Montreal which owns the third 
• biggest bank In Chicago, said last week 
that his boxing days had taught mm 
that “a good big man will always beat a 
good small man". 

But he noted that it was still too 
, < early to tell how agile and efficient the 

i*? new US behemoths would be. 

' Most of the Canadian banks are keen 

to bufldon their extensive US corporate 
banking business. Royal has been 
searching for a US acquisition for 
several years, while G1BC has- invested 
- ■ heavily in a New York-based 

derivatives and.high-yield bond 

operation. 

However, acquisitions have been 
discouraged by high prices for U 5 
banks and by Ottawa's string® 3 * 
goodwill accounting rules. 
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Start prices relative to the Toronto Composite 



OTHER COMPANIES 

Ferfin shareholders 
to vote on capital 

Ferruzzi Finanziaria, the Italian holding 
company, will put its L950bn (£382m) 
capital increase to the vote at a special 
shareholder meeting on Thursday. The 
meeting could slip to Friday, or Monday 
December 11 if insufficient shares are 
rep r e sented at the first meeting. The 
rights Issue is intended to shore up 
Ferfin's finances following 
postponement of plans for a merger 
with Gemma, the investment company. 
The meeting could provide an 
opportunity fra- Ferfin’s big banking 
shareholders to voice their discontent 
with Mediobanca, the Milan m er c h a n t 

bank which is organising tiie rights 

. issue. They seem likely to boycott the 
capital increase, leaving the shares in 
the hands of an underwriting 
consortium led by Mediobanca itself. 

■ UK brewers: Scottish & Newcastle, 
the largest brewer, reports today and 
Bass, number two, on Wednesday. S&N 
is expected to produce interim pretax- 

profits of £157m before exceptional up 

from £145. 6m. Bass is expected to report 
pre-tax profits for the year to 
September of about £590m, against 
£552m, inctading exceptional®, a year 
earlier. GreenaEs expects pre-tax 
profits for the year to September to be 
no less than filOOm, against £74.8m a 
year earlier. 

* Siebe: The international controls and 
appliances group is expected to 


announce sharply increased first-half 
profits on Tuesday of between £l40m 
and £l5Qm (J237m), against £ll9.5m last 
time. The improvement is thought to 
have been fuelled by strong US demand 
for temperature controls and a recovery 
of its specialist engineering businesses 
in Europe. The benefits of new products 
in such areas should offset any 
softening in demand for automotive 
controls and industrial appliances. 

■ Racal Electronics: Analysts expect 
contributions from the National 
Lottery, in which Racal has a 22.5 per 
cent stake, to bolster half-year profits at 
the data communications, security and 
electronics group. 

Pre-tax profits, to be announced on 
Tuesday, of about £30m, compared with 
£23 .6m, are being pencilled in by 
analysts. 

Underlying trading at the group is 
expected to decline slighty, with tough 
trading conditions in the data 
co m rnnnina linns business. 

■ Carlton Communication# The UK 
broadcasting and media services group 
is expected to announce continued 
strong profits growth when it reveals 
its full -year profits on Wednesday. 
Pretax profits of about £24Sm are 
likely, against £lSQm last time. The 
profits have been boosted by growing 
programme sales, particularly of drama. 
Acquisitions or new investments during 
the year were modest and included 
minority stakes in a French satellite 
channel and an Asian karaoke channel 
Analysts' forecasts for the 12 months 

to September range from £225m to 
£250m. 


UK brewers 


Stare prices retalva to the 
FT-SE-A Breweries Index 



1993 94 95 

Source: FT ExM 

■ NFC: The UK transport and logistics 
group reports its annual results on 
Wednesday. NFC has had a dismal 
couple of years and this year's numbers 
are forecast to show a drop in pre-tax 
profits from £1 06.3m to £82m, excluding 
exceptional items. Analysts will be 
eager to hear the thoughts of Mr Gerry 
Murphy, the new chief executive, on 
bow European losses are to be halted 
and how NFC will return to growth. 

■ Compass: The world’s biggest 
contract catering company after the 
FFr45bn ($920m) purchase of Eurest 
International is expected on Thursday 
to announce annual pretax profits of 
about £74m, up from £55. 7m, This will 
include the first full-year contribution 
from Canteen, the US acquisition that 
recently won a five-year contract with 
IBM. Compass is also expected to 
announce the sale of healthcare 
division to management for about 
£175m. 
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Letter holds key to C&W pay-offs 


By Wiffiam Lewis 

Directors of Cable and Wireless, the 
telecommunications group, are seeking 
legal advice an a letter which is at the 
heart of negotiations over a pay-off to 
Lord Young of Graffhaci. the group's 
former executive chair m a n . 

Hie letter, signed apparently by Lord 
Sharp, the late chairman of C&W, has 
been sent by directors to legal counsel 
“to establish what commitments arise 
out of it," an insider said. 


Lord Young, deposed two weeks ago 
as chairman, is fighting for a pay-off 
worth more than £2J5m, despite earlier 
cl aims that he had no contract with the 
company. 

Lord Young and Mr James Ross, chief 
executive, were last month asked to 
leave by the board after a power strug- 
gle between tbe two men. C&W 
attached no blame to either man and 
said each would get what he was due. 

Mr Jonathan Solomon, an executive 
director, said last night that he did not 


know of tbe letter’s existence: Tm not 
in the know about it The only guy that 
would know is the company secretary”. 

He also said: “I do not know what 
constitutes a contract. Does a letter 
constitute a contract? 1 do not know. If 
there is a letter then there is a letter. 
The people are doing their duty in 
finding out what that constitutes,'’ he 
said. 

On Friday Mr Ken Claydon. C&Ws 
company secretary, said; “We have no 
letter, no contract” He also said: “The 


last thing anybody would be doing is 
negotiating with Lord Young about his 
pay-off." 

Mr Nigel Griffiths, Labour’s con- 
sumer affairs spokesman, yesterday 
called for the Department of Trade and 
Industry to investigate. He said he 
would be writing to Mr Ian Lang, sec- 
retary of state, asking him to launch an 
independent inquiry. 

C&W’s 1995 annual report states that 
“the executive chairman and the non- 
executive directors have no contracts”. 


Tokyo trading 
house buys 
shares in Amec 


Last-ditch 
move on 
Swalec bid 

By Peggy Hoflinger 

Welsh Water has contacted 
South Wales Electricity in a 
last-ditch attempt to clinch a 
recommended bid for the 
regional electricity company. 

NatWest Markets, financial 
advisers to Welsh Water, ou 
Saturday contacted 
N.M. Rothschild. Swalec's 
advisers, indicating they 
would like to discuss further 
tbe possibility of reaching 
agreement following Swalec's 
rejection of a 9l6p offer on 
Thursday. 

Directors of the two compa- 
nies returned to London yes- 
terday in the hope of setting 
up a meeting. Welsh Water 
had been expected to launch a 
hostile bid today. 

It is believed that Swalec 
has not changed its view that 
916p undervalues the com- 
pany. However, both sides are 
under pressure to negotiate an 
agreed bid. 

Some Welsh Water investors 
have been keen to see a recom- 
mendation, allowing the elec- 
tricity company's management 
to run the business following a 
takeover. 

Meanwhile, Welsh Water 
dismissed fears expressed by 
the National Rivers Authority 
that a takeover could jeopard- 
ise the group's commitment to 
investing in environmental 
improvements beyond those 
required by the industry regu- 
lator. 

Mr Graham Hawker, chief 
executive of Welsh Water, said 
the company would “honour 
all its promises for additional 
voluntary expenditure on the 
environment”. 


Cool response to 
Hungary’s 
electricity sale 



By Virginia Marsh in Budapest 

Hungary’s ambitious 
electricity privatisation plans 
have been thrown off track by 
an unexpectedly low number of 
bids from foreign investors. 

APV Rt, the state privatisa- 
tion agency, has received just 
25 bids Tor minority stakes in 
the country's 14 electricity 
companies, well below govern- 
ment expectations of an aver- 
age of at least four bids per 
company. Investment bankers 
also said the value of bids for 
many of the companies was 
likely to be lower than hoped, 
because of regulatory and pric- 
ing uncertainties. 

A consortium of Bayernwerk 
of Germany and Electricity de 
France is believed to be the 
only bidder for MVM, the core 
company which will retain the 
national grid and the Paks 


nuclear plant MVM's 13 non- 
DUdear power generation and 
distribution units have been 
hived off and are being priva- 
tised individually. 

Twenty-six international 
energy companies purchased 
the tender documents but sev- 
eral. including Midlands Elec- 
tricity and Eastern Group of 
the UK. dropped out because of 
an incomplete regulatory 
framework. 

Bidders also complained they 
were given too little time - 45 
days - to prepare offers. APV 
Rt is advised by Schraders. 

The electricity sales contrast 
with the strong interest shown 
in Hungary's five regional gas 
distribution companies. Ten- 
ders held two weeks ago 
attracted 22 bids, with top 
offers equivalent to two or four 
times book value, higher than 
expected. 


Aw, 



By Andrew Taylor 

Nissho Iwai, one of Japan's 
biggest trading houses, has 
been buying shares in Amec, 
the UK construction group, 
which is the subject of a hos- 
tile takeover bid from Kvaer- 
ner, the Norwegian shipbuild- 
ing and engineering group. So 
far, Nissho’s purchases have 
been small, less than one per 
cent of Amec shares, but the 
company is expected to be 
back In the market today. 

Kvaeraer, which is offering 
loop for each Amec ordinary 
share, moved last night to 
dampen speculation that the 
Japanese company might be 
seeking to spoil its offer either 
by entering the bidding itself 
or by purchasing a strategic 
stake. 

Representatives of the Nor- 
wegian company said: "The 
purchases and the identity of 
the purchaser have still to be 
confirmed but we know from 
our own figures that any buy- 
ing has been very smaTL 

“We doubt that any Japanese 
trading house would wish to 
take the management responsi- 
bility for restructuring a trou- 
bled UK engineering company. 
Finally, when was the last time 
a major Japanese group threw 
itself into a hostile 2nd?” 


Njssho Iwai was Involved 
with Amec in the formation. of 
an Anglo-Japanese-Chinese 

c o n s ortium which won a £80Qm 
contract to build the terminal 
building for the new Hong 
Kang airport at Chek Lap Kok. 
Kvaeraer also launched a 
strong attack on Amec’s poor 
record in meeting profit and 
dividend forecasts. - 

The assault comes ahead of 
the publication this week of 
Amec's defence doc meat which 
is expected to stress the com- 
pany’s earnings recovery 
po tential. Kvaemer, in a docu- 
ment to Amec shareholders, 
said the British group, after 
writing down land and prop- 
erty values by £60m in 1992, 
had said- “This is an adequate 
provision taking account of 
current and forecast market 
conditions." Within 12 months 
it had announced a further 
£63m provision. 

The document quoted Sir 
Alan Cockshaw, Amec’s chair- 
man, as telling shareholders 
last September that "we 
remain confident about the 
prospects for 1995 and beyond." 
A year later he announced a 
one-third drop in first-half pre- 
tax profits to £6.lm. 

Kvaeraer will announce its , 
terms for Amec preference 
shareholders today. 


£lbn joint Jg 
Littlewoodfij, 

By David Blackwell 'V , 

Littiewoods, the UK retaliTma > v 
football -pools . group. has> _ 
received u £I.lbn bid * 

N. Brown, a mail ^carfw.cperte. 

.tor, and lcelaHd, a ■frozeu-fbod!^; £ _ . 

retailer.' • \. •’ ' -< "J-~, .'7 -Attv 

The 82 family sliarelHrids^s 
. are expected to discuss thelat^f:', 
est offer at .an egm 

day bat they will ndtber^^,:;^ ...l =. 
ing on it. The r; 

been -called- to vote on a’poteof^-S:^- ; ' 
tial £U 2 tm takeover ; 

Mr Barry Dale.: .' "v— 

Hr Dale’s: offer, .via.' %fs?^ 
Bidco consortium, is V 

to be rejected. But his btdl&S&V'-- 
thrown open the 

Littlewoods, which :-•>•. 

tionally been run in. an£atnto^V t ; ; . 
sphere of secretiveneSs. 

N. Brown is chaired by Sir^ : : 
David Alliance, who witil his 
family owns 58 per cdht 'df 
shares. At the begiBniBgH^I:^ . 
this year he approached . 

woods with an offer to boyttfss-^y- . 
mail order business. IcelHad^j;:; 
operates food hells in abpnt^^%'. -. . . 
Littlewoods stores. It ssd<b^ T ^>'\ 
would like to buy aU-lS8.*‘-?jv^4r f - 
Sir David, also chairman ■ 

Coats Viyella, said yestentay^^ '. • ‘ l . : 
Charterhouse Bank-.- had ^ 
suggested the two groups - 

together and make a- - . 

offer. The addition of Little-^ f; : ; 
woods’ mail order would ^ J 
N. Brown’s market share fronrf?^:^ : : ,1 
4 to 28 per emit. . V. . 


KPMG lifts worldwide 
revenues to $7.5bn 


Hello Mr Chips: Bill Gates, founder of Microsoft, operating the 
Babbage Second Difference Machine, designed in 1847-49 and 
acknowledged as the forerunner of modern computing, as he 
visited London’s Science Museum yesterday 

Gates an advertising, see Media Futures 


LSI Logic plans low-cost 
chip access to Internet 



CROSS BORDER NUA DEALS 
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BIDDBVINVESTOR 

TARGET 

SECTOR 

VALUE 

COMMENT 

Wottars Kluwor 

CCH kne 

PubfiaWng 

Cl^bn 

WK*s btggaa - VrjJ 

(Netherlands) 

GJS) 



buy yat 


Kvaemer (Norway) 


Amec (UK) 


Construction 


Final cash 
offer 


Mlnorco 

Unit of BTR (UK) 

Budding 

E330m 

BTR speeds - - r ^ . - 

(Luxembourg) 

materiais 


disposals - >. - . 

Asahi Brewreries/Bochu 
Carp (Japan) 

China Brewery 
(HK) 

Browing 

E34m 

Buying mainland •• ‘ 

rights . • ; > 


KPMG. the Big Six 
accountancy firm, yesterday 
announced world-wide reve- 
nues of $7.5bn (£4.9bn) for the 
year to September 30 - 13 per 
cent up on 1994’s revenues of 
86.6bn, writes Jim Kelly. 

Mr Jon Madonna, chairman, 
said growth in Asia and east- 
ern Europe had been "gratify- 
ing." “We are pleased with our 
performance in all our princi- 
pal markets," he said. 

Ln a snitch of accounting 


practice the firm said its reve- 
nues had been based on total 
billings to customers rather 
than net fee income - the 1994 
figures had been restated so a 
comparison could be made. 

Erast & Young, another one 
of the Big Six, announced 
worldwide revenues for the 
same period of S6A7bn - a 14 
per cent increase. 

Mr Nick Land, senior partner 
in the UK, said the figures rep- 
resented a record increase. 


LSI Logic, the leading US 
manufacturer of application- 
specific integrated circuits, has 
combined all the logic circuits 
needed to create a low-cost 
Internet access system on a 
single silicon chip, writes 
Louise Kehoe. 

The Interuet-on-a-chip tech- 
nology will hasten the intro- 
duction of a new generation of 
consumer products for access- 
ing the Internet, LSI said. It 
expects to be able to deliver 


production quantities of the 
new device to systems manu- 
facturers by mid-1996. 

The performance of systems 
built using the LSI Internet 
device could rival that of gen- 
eral-purpose personal comput- 
ers, at a fraction of tbe cost, 
the company maintained. 

“By this time next year, 
there will be 'Internet browser 
box’ systems available for well 
under $500,” said Brian Halla, 
LSI executive rice-president 


Serna (UK/France) 


IS FM Holding 
(France) 


Computer 
services . 


Outsourcing 

stake 


Crabtree Group (UK) 

Oven Systems 
(MS) 

Industrial 

machinery 

E21.4m 

First major 
buy 

London International 
(UK) 

Mister (Malaysia) 

Rubber 

£ 2 m 

Buying a markK. 
leader ." 

Dresdner Bank (Germany) 

RCM Capital 
Management (US) 

Financial 

sendees 

n/la 

Continuing inti' ■: '“-J'- 
cfrlve - . 

Illinois Tool Works (US) 

Etettro G©i (Italy) 

Electronic 

components 

ri la 

Charterhouae ■- 
venture exit 

O enon cor Inti (US) 

Unit of Solvay 
(Beighjm) 

Pharmaceuticals 

rvi a 

Turnover- - , 
doubling deal . 



SUDDEUTSCHE BODENCREDITBANK 

AKTIENGESELLSCHAFT HYPOTHEKENBANK 


DM 1,000,000,000 

6 % Offentlicher Pfandbrief 

1995/2001 

Series K 406 


Bayerische Vereinsbank AG 


Bayerische Landesbank 
Girozentrate 


Dresdner Bank 
Aktfengeseflschaft 


New issue October 26. 1995. This announcement appears as a matter of record only. 


Standard |g Chartered 


Standard Chartered PLC 

£150 million Subordinated Floating , 
Rate Notes due 1996 

In accordance with the provisions of the Notes, 
notice is hereby given that for the three month : 
period from 30th November 1995 to 29th . 
February 1996, the Notes will bear interest at the 
rate of 6.725 per cent per annum. 

Interest per £5,000 Note will amount to £83.60 and - 
will be paid for value 29th February 1996/ 
against surrender of Coupon No 39. 

West Merchant Bank Limited 

Agent Bank 



NOTICE TO THE HOLDERS OF 
WARRANTS AND GDSs IN: 

TATA ENGINEERING AND 
LOCOMOTIVE COMPANY LTD 
("TELCO") 

Notice is hereby given that at the Annual General Meeting held on 
11th September 1995, the shareholders of the Company approved a 
bonus issue in the ratio of three shares for every five shares held. 
The adjusted exercise price of the Warrants is as follows: 

Adjusted Exercise Price: USS 1 F>_46 v 5 

8 

i.e. each CDS now costs: USS 9.6625 

Revised no. of GDS per Warrant 1.6 

Record Date for determining eligibility: OI Nov 1995 


Citibank (Luxembourg) SJV. Issuer Services 
Principal Warrant Agent 


Residential Property 
Securities No. 1 PLC 
£200,000,000 

Mortgage Backed Floating Rate Notes 2018 

The rare of interest for rhe three month period 30th November. 1995 to 
29ih February. 1996 has been Gxed at 6.93594 per cenL per annum. 
Coupon No. 31 win therefore be payable on 29th February. 1996 at 
£{,‘724.51 per coupon. 

Aggregate interest charging balances of Mortgages redeemed during the 
previous Interest Period: £2,960.855-38 
Aggregate interest charging balances of Mortgages redeemed as at 
30th November, 1995: £244.705,446.55 
The aggregate principal amount of Notes outstanding as m 
50rh November. 1995: £65.000.000. 

S.G. Warburg & Co * Ltd. 

Ag ent Bonk 




Korea International Merchant Bank 

( Incorporated with limited liability in the Republic of Korea) 

US$30,000,000 

Negotiable United Steles Dollars 
Floating Rate Certificate of Deposit doe Nov 1999 
Id accordance with the provisions of the Certificates of Deposit; 
«K*keis hereby given that /orihe period from JMV1 1/95 u> 30/5/96ihe 
Certificates will carry an Interest Rate of 6.1500% per annum 
calculated on a principal amount of : 

USS7.772.92 per Certificate of USS250J000 

Standard £» Chartered 


Standard Chartered Bank 
ns Reference Agent 


3i International B.V. 

SI 50,000,000 
Guaranteed floating rate 
notes 1999 

The notes will bear interest at 
6. 77344% per annum tor the 
interest period 30 November 
I9S5 to 29 February 1996. 
Interest payable on 29 February 
1996 will amount to £168. 41 
pe r 510. IXO note a nd 51. 6 84.il 
per £100, 000 note. 

Agent: Morgan Guaranty 
Trust Company 

JPMorgan 


LEGAL 

NOTICES 


GLOStLEMiSCr 
TECHNOLOGIES LIMITED 
«IN COMPULSORY LIQUID AT ION I 

rH™ by Ad of Ule R«r a | 

tW. die Company Wi , ordered ,e be 
oompuhorUjr rand up. 

A/I Pa Mu (wring ctam ignnil the Company 
are requested to tend druul, thereof (oiihe 
;£2^ JO,ra Ljfl,n,W n»l««icr man St 

Allpereo m Indebted Ic Uk uni Cumm, m 

I®** 1 ** 11 ? ■“}? “* *«««" OoncnT>cdU,ra 

(yjjB s«nr LiquUaiar nm lacr tan 3 1 Decent 
CHRISTOPHER MORRIS. FCA 

JaM [jqunhtor 

Tweth.- Rou A Co 
FottotKUT 
Cnhr Houm 
X-9 Em hbrdujfi Scree) 

Uaxlaa EC4A .'AS 


To Advertise Your 
■ legal Notices 
'Piecic? cor.faci - 

Ttr.o f.lc&onrtCn on 
+44 0T71673 4342 
- Fox: +44 0’7! 870 30C4- ' 


CREDIT LOCAL DE v 

france-caecl SA. 

U.s.$2.000,000.000 
Euro-Medium TermJVotes 
SERIES NO. 12 
FPC 1 00,000,000 Inverse, 
floating rate notes 1996 
TRANCHE NO.i (p roit Huiv 
FPC725.000.000j 
for the interest period I 
December 1995 to I Match 
J996 the notes will bear ~ 
interest at 22.9219 % per ’ 
annum. Interest payable cn~l 
March 1996 wilt amount to 
FF28.9T0. 73 perFFSOQ.000 

denomination. 

Agent: .Morgan Guaranty ■ • 
Trust Company 

JPMorgan 


due 1997 

accordance artm m© provtatcera at the 
"jnoa.noiica is hereby ghrentnauhe rate 
th« porixt from November 
MBJ. «SS la February 29th. 1996. has 
6-75 pnreertL per wnuhk . 
On February 29m. SS6 Ifoamt a i 
««1Wg 8444 tfertmo snoo natrtnal 
S!S jnt w Notes, and interest ct 
fyfo. <2C -72 per Staling ZSflOQ 
nominal anount oltha Notea.-*® be dua ; 
a B4msi Coupon No. 45. . 

^ SBC Warburg ; - 

Ratvenc* Bsi*~ 


TQSWIKU R NANCE NETHERLANDS E.V 
USStO.OOO.OOO ' ‘ 

rioating Rate Notes T996 
IntmwBPartod 9hDwo*«;TS«'» 

*Oi4una.ine _ 

PwUSflfcnOOflojg US33T7JM 

^PPon Crecflt : I n te ntati w ml UmftwT 
London 
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adidas is successfully 
placed. Now trading 
is up and running. 


? 
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Whether as the world's third larg- 
est producer In the sports equipment 
fieid, global market 


company generated sales of DM 3.2 bil- 


lion in 1994, including DM 


As joint global coordinator and 


But going public can mean game, 


cessful listing on the slock exchange. 


1.4 billion sales lead manager, we once again utilised set and match not only lor large cor- These included Merck. SGL. CARBON. 


leader in football 


and handball ar- 
ticles or Europe's 
overall reigning 
champion, adidas 
has always gone 
for goki - and won 
it every time. 


The success 


adidas has crossed the 


finishing line and is now on its 
marks at the stock exchange 


IFA and eifeff. 


If you'd like to 


learn more about 


the potential bene- 


fits of your com- 


pany going public. 


about our own track 


record in custom- 


ised implementation 


strategies and our 


J ' w 
* • ' 3» 


suxy of the tfpte stripes sorted e-pond turnover from frenchise b^ness. With 

75 years ego. And even on toda/s tough . such a star-studded bock reconi, edidss 
competitive .mcK, adtdas continues to- ' ouarmed for-the stooh sxchengs 

outpace most contenders. WHh over 4o' staKes and wen, stmitf 

subsidiaries, 50 distributors and «5 : - many's , op ooachea in 

Chiees m more than ,60 counties, the • le^ie.. Dmsdner Bank. 


stakes and went straight for on© of Ger- 


many's top coaches in the equity house 


the book-building process, a process 
we pioneered for the German market, 
and the Greenshoe procedure during 
the adidas subscription period. This 
made sure the Issue scored a direct hit 


with investors. 


Dorations such as adidas. In 1995 a clear customer focus, just talk to our 


number of other major and medium- 


corporate Finance Division. The number 


sized players let us lead the way to a sue- to remember: +40/69/263-2221 . 


O 


Dresdner Bank 
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COMPANIES AND FINANCE 


MEWS DIGEST 

Bankers Trust wins 
High Court ruling 

A British court has ruled in favour of Bankers Trust in a 
dispute with an Indonesian company over a complex 
derivative contract. The victory is the first scored by the US 
bank in a series of legal disputes with customers over such 
contracts. 

The High Court concluded that Bankers Trust had not 
misled the Indonesian group. Dharmala, over leveraged swap 
contracts pegged to US interest rates. The deals turned against 
Dharmala after the US Federal Reserve began to raise interest 
rates in February 1994, leading to what the bank claims is a 
liability of 964.7m. 

The Indonesian company followed other Bankers Trust 
customers, such as Procter & Gamble and Gibson Greetings, in 
claiming it bad been misled by the bank over the swaps. Mr 
Justice Mance concluded that, while the Bankers Trust 
salesman involved in the deals "was no doubt an enthusiast. 
and capable of marketing the transactions . . . with 
considerable skill and persuasiveness,” he had not acted 
dishonestly or misrepresented their effect 

The US bank said it was ‘‘gratified" by the decision, which it 
said was the first time any court had ruled on the duties and 
obligations of the buyers and sellers of derivatives. 

Richard Waters, New York 

Cariplo sell-off advisers listed 

The charitable foundation which owns Cariplo. the Milan 
savings bank, has narrowed down its list of possible advisers 
to a flotation of the bank to three foreign banks. It has asked 
Goldman Sachs, Morgan Stanley and UBS to produce a more 
detailed study about bow shares in Cariplo should be sold. Its 
earlier list included several Italian institutions. 

The foundation announced in March that h intended to seek 
a stock exchange listing for Cariplo's shares and to modify its 
statutes to allow more than 50 per cent of the bank to be sold. 
The Italian Treasury and the Bank of Italy believe 
privatisation of the Italian banking sector, much of which is 
still controlled by public-sector foundations, will aid economic 1 
expansion. Andrew HilL Milan 

Interhotel chain rescued 

A consortium of German banks, headed by Deutsche Bank, 
has agreed a rescue package for Interhotels, the Berlin hotel 
chain which ran up debts of over DM3bn t$2.08bn). Deutsche 
Bank will take a 45.5 per cent stake in Interhotels, giving H 
access to the group's 23 lucrative property sites in east Berlin, 
Leipzig and Dresden. Deutsche Pfandbrief-und 
Hypothekenbank (Depfa) will take a 32.5 per cent equity stake. 

The remaind er will be divided among other banks, while Mr 
Klaus Groenke and Mr Axel Guttmann, who bought Interhotel 
chain the Treuhand for DM2Jbn in 1991, will retain 3 per cent 

Judy Dempsey. Berlin 


Spanish bank plans financial restructuring 

-E- „ „ 


By David White In Madrid 

Banco Central Hispano- 
amertcano, the Spanish bank- 
ing group, has announced mea- 
sures to complete a fi n ancial 
restructuring which will 
involve drawing on reserves to 
make special provisions and 
paying a sharply reduced divi- 
dend. 

BCR, which was created by a 
merger four years ago, said the 
measures would allow it to 
enter a "new stage” from next 
year. 

Jos6 Maria Amusdtegui, the 
chairman, said the board 
would give priority to strength- 


ening the bank's balance sheet 
and promised t rum now on it 
would be “robust" and “profit- 
able". Along with the mea- 
sures, directors’ pay would be 
“drastically" reduced, he 
added. 

The bank is preposing a total 
dividend for 1995 of Pta75 a 
share, the same as last year’s 
interim dividend, and a 40 per 
cent cut on the Ptal25 total 
payout for 1994. It is the second 
year running that the bank has 
slashed its dividend by this 
proportion. Two years ago its 
total annual dividend was 
Pta2lQ a share. 

As well as charging the divi- 


dend to reserves, the bank said 
it would use Pta95.44bn 
($776m> of reserves to cover 
loan, portfolio and property 
risks. This is in addition to a 
planned Ptal24bn of provisions 
from the 1994 results, after 
Ptal58bn in 1994. 

After this set-aside, attribut- 
able net profit for the consoli- 
dated BCH group is expected to 
fall to about PtalZ5bn for the 
year. 62 per cent down on the 
previous year’s Pta32.79bn. fol- 
lowing a 32 per cent decline in 
1993. 

At the pre-tax level, group 
profit is expected to be about 
Pfca25bn, against Pta44J2Sba lor 


the previous year. But its fore- 
casts show this doubling to 
more than PtaSOtm in 1996 and 
Pta70bn in 1397. 

’nee parent bank expects net 
profit to be down to Fta5.lbn, 
against Pta23Dlbn in 1994, 

BCH said it was applying to 
the finance ministry for a tax 
credit on the money being 
transferred from reserves, 
which could bring in an addi- 
tional profit of PtaSSbn. 

Reinforced provisions would 
now cover 90 per cent of non- 
performing loans, it said, com- 
pared with 75 per cent a year 
ago and onlv 66 per cent in 
1983. . 


The move means a reduction 
in total capital and reserves 
from Fta690bn to Pta595im. 
after incorporation of 1994 prof-, 
its and deduction of the 
T> +aV> 3hn needed for the divk 
dend payment 

However, it said it planned 
to raise this figure by Pta50bn 
next year through the issue of 
subordinated debt and prefer- 
ence shares. 

The -bank sakf .it would cod-. 
tinue to seek improvements in 
productivity, after cutting the 
number of branches by 27 per 
cent over the past four years to 
2,600 and personnel by 23 per 
cent to 24.400l 


Mixte sees 
deficit for 


Investors meet to discuss IBank Hapoalim to 


purchase of Banco Inverlat 


By Lesfie Crawford in Mexico 
City and Bernard Simon 
in Toronto 

Executives from the Bank of 
Nova Scotia and other foreign 
investors are due in Mexico 
City today to discuss the possi- 
ble acquisition of Banco Inver- 
lat, Mexico’s fifth largest com- 
mercial bank, which was 
rescued from insolvency by the 
government last Thursday. 

Inverlat is the largest bank 
to have been taken over by the 
government since the devalua- 
tion of the Mexican peso last 
December. So for, the govern- 
ment estimates it has spent 
83bn pesos ($11 bn), or close to 
5.1 per cent of gross domestic 
product, to prevent the bank- 
ing system collapsing with the 
rest of the economy. 

The loss of Banco Inverlat is 
a bitter blow to Mr Agustin 
Legorreta. a scion of Mexico's 
banking aristocracy, who was 
also forced to relinquish Ban- 
amex. Mexico's largest bank, 
when the government of Jose 


Lopez Portillo nationalised the 
banking system in 1982. 

Ten years later, Mr Legor- 
reta marshalled a group of 
investors to buy Banco Inver- 
lat for $l.2abn. Its present 
value on the stock exchange, 
Mr Legorreta admitted in an 
interview, was less than 10 per 
cent of its privatisation price. 

He estimated Inverlat's capi- 
tal shortfall at hundreds of mil- 
lions of dollars. He said prob- 
lem loans had continued to 
grow since June, when Inverlat 
last reported financial results 
and past-due loans stood at 16.5 
per cent of the bank's loan 
portfolio of 41 jbn pesos. 

“The real economy has 
remained very depressed, 
while interest rates have been 
high. And despite a high pro- 
portion of loan restructuring, 
we have not been able set aside 
sufficient provisions against 
non -performing loans,” Mr 
Legorreta said. “That is why 
we lost shareholder control to 
the government But we con- 
tinue to manage the bank.” 


Banking regulators have 
stressed that the management 
of the bank is not suspected of 
any wrongdoing. There was 
also relief that there bad not 
been a run on its deposits. 

Bank regulators said they 
were forced to take action after 
Bank of Nova Scotia, which 
holds an 8 per cent stake in 
Inverlat, indicated it would not 
decide whether to inject fresh 
capital into the bank until 
after the new year. Inverlat’s 
capital and reserves, they said, 
were too precarious to last 
until then. 

In Toronto, Mr Bob Chis- 
holm. Scotiabank vice-chair- 
man, said 1 “We will do every- 
thing we can to support Inver- 
lat as a shareholder. How 
much we do has still to be 
determined.” 

However. Mr Chisholm said 
Scotiabank's desire to turn its 
stake in the Mexican group 
into a controlling interest bad 
cooled, mainly due to the fur- 
ther deterioration in Mexico's 
economy. 


Now is the time 
to look at investment 

in Russia. 


The Russian Federation is launching a new phase in its privatisation 
programme, providing new opportunities for international investors. 

Having completed the mass privatisation stage, the Government will 
now sell its residual shares in thousands of privatised companies across a 
range ot industries at cash auctions and through tenders. 

Investment in Russia benefits from the progress of economic stabil- 
isation. enterprise restructuring, development of the capital market, and 
legal and regulatory reform. 

This is a major opportunity for international investors. In this new 
step forward in Russian privatisation, international bidders on enterprise 


shares will, in most cases, have equal opportunity with domestic i 


investors. 


Russian Cash Auction Information Service - fax: 

■<* .1 s f a | a f-o 

Take time to look at tie investment opportunities in Russia. 

Russia. The Time Is Now. 


maintain company 
investment policy 


By Ju&an Ozanne Hi Tel Aviv 

Bank Hapoalim. Israel's 
biggest and most profitable 
banking group, will continue 
to invest heavily in non-finan- 
rial assets despite new banking 
regulations. Mr A mi ram Sivan, 
chief executive, said yester- 
day. 

In an interview. Mr Sivan 
said Hapoalim's impressive 
third-quarter results published 
last week vindicated the suc- 
cess of the bank's non-financial 
portfolio as a means to boost 
profits when earnings from 
capital market activities were 
being squeezed. 

Net income in the quarter 
rose 22 per cent over the same 
period last year from Shkl39m 
($45-2ml. or 11 agorot an ordi- 
nary share, to SbklTOm, or 14 
agorot Net income for the nine 
months to September rose 33 
per cent from Shk42lm, or 34 
agorot per share, to Shkseom, 
or 45 agorot per share. 

The results excluded Shk27m 
net profit from the bank’s sur- 
plus investments. Bank 
Hapoalim is being forced to 
divest part of its interest in 
certain companies by the end 
of 1996 as a result of govern- 
ment legislation limiting non- 
bank holdings to a maximum 
of 25 per cent of the share capi- 
tal of any single company. 

Nevertheless in the first 


nine months Its non-financial 
assets, largely stakes in Israel's 
holding companies, such as 
Root and ClaL contributed 
40 per cent of its reported prof- 
its. 

According to Union Bank of 
Switzerland, if Bank Hapoalim 
meets the December 31 1996 
deadline to divest Its surplus 
holdings it will involve asset 
sales of about $235m. 

Mr Sivan said the bank was 
strongly against central bank 
moves to further reduce non- 
finandal assets held by banks 
to a maxim um stake of 20 per - 
cent in any investment. 

"There has never been any 
evidence that bank ownership 
of non-financial assets harmed 
the economy," he said. 

. .Two groups are competing to 
buy a 40 per cent stake in 
Hapoalim at a cost of about 
8750m for an implied valuation 
of $1.9bn, versus a current , 
equity market capitalisation erf 
about $2.1bn. 

The first group includes 
Goldman Sachs, George Soros 
and the Bronfman family of 
Canada, through Israel's Clar- 
idge holding company. The sec- 
ond is led by Israeli business- 
man Eliezer Fishman and 
includes Bear Stearns. 

The bidders have expressed 
deep concern about a further 
change in government regula- 
tions. 


By Andrew Jack In Paris; ... 

Navigation Mixte, ihe^esadi 
bolding company subjeettoa - 
shareholder revolt this' sum- . . 
xner, expects to iinvesl losses of 
FFr3OOm-Fr560ra’ r 
V$ 100 m) for 1995.- 

The figures came at tgfe com- 
pletion of a - study of the- 
gjroup’s financial posfttoa.by 
Mr Andrf Eannols, the dair- 
man appointed after ^Paribas, : 
the French, financial services 
group which is Mixte's leadtng - 
shareholder, pushed through a 
resolution of no confidence in 
bis predecessor, Mr Marc Ftonr- 
nier, at the annual meeting. 

' Mr Launois daw peued. specu- 
lation that the group might be . . 
broken up and soMr ofT. 
although he said' he . tad 
I already arranged for tha sale 
of one peripheral business,- a 
hotel hi Tunisia - and that 
others would no doubt follow. 

- • He said the group- wonld^ i _ 
largely be at break-even at 
operating level for .1995: ' With 
ibe -exception of heavy tosses . : 
at Ficbet Bauche, its safes and 
banking security divisHra;'--- 
There would also be substan- V 
tial provisions across the 
group. J . ■. . 

He said he expected to have - 
a clearer idea of the- groupV 
future direction over the next - 
eight months. He hinted that, 
he believed holding companies . . 
should 1>e focused and . not- 
mvolved in too many different 
sectors. 

Mr Launois stressed that the ' 
solvency margins of ,Via 
Banque, its banking group, 
were sound and fhe bank was 
suffering no more than toany-r- 
of its co m petitors in.Farte. ^ 

He sald-he intended over the 
next two years to improve the 
profit margins of the group, 
which it is believed would 
largely be possible with exist-- " - 
tag management teams. 

He said that in principle he 
was willing to sell Naviga- 
tion's stake in Allianz Via 
Holding France, its business 
linked to the German Allianz 
insurance group, but said 1 
am not rushed". Mr Lammas 
also said that “now is not the ./ 
moment to sell" the group's 
stake in Paribas. 


Computer groups to 
disband joint venture 


By Louise Kehoe 
in San Francisco 

IBM. Hewlett-Packard and 
Apple Computer are expected 
to disband Taligent, a Joint 
venture company formed four 
years ago to develop object- 
oriented software technol- 
ogy. 

Former Taligent executives 
said the joint venture had 
floundered because the part- 
ners had been unable to agree 
on strategy and the costs of the 
venture kept mounting. 

Taligent ’s operations will be 
absorbed by IBM, according to 
industry executives, and about 
half of Taligent’s staff, or 
about 200 people, will be laid 
off. 

A second IBM-AppJe joint 
venture. Kalieda Labs, which 
was developing multimedia 
software development tools, 
was closed last month. Apple is 
absorbing Kalieda’s develop- 
ment team into its research 
operations. 

Taligent and Kalieda were 
formed by IBM and Apple in 


1991 as part of their- broad alli- 
ance which also involved Moto- 
rola. 

It was aimed at creating new 
hardware and software stan- 
dards for personal comp uting 
to compete with Microsoft and 
Intel, the dominant software 
and chip suppliers in the PC 
industry. HP later took a stake 
in Taligent 

IBM, Apple and HP said they 
were in talks about the future 
of Taligent, but declined to 
comment on reports that the 
venture would be closed. An 
announcement is expected this 
week. 

Taligent has developed 
object-oriented software devel- 
opment tools, but has not lived 
up to original ambitions to cre- 
ate a new type of computer 
operating system. 

The object-oriented approach 
to software development 
enables blocks of programming 
code, called objects, to be 
reused in different programs, 
thus speeding the creation of ■ 
new applications and lowerin g 
development costs. I 


Poland sells ^ 
stakes in two 
tyre groups 

By Christopher Bobtoski - . 
to Warsaw 

The Polish government has 
sold two strategic stakes in 
Debica and Stomil Olsztyn, the 
country’s two listed tyre pro- 
ducers, to Goodyear of the US 
and Michelin of Franca 

Goodyear, advised by Credit . 
Suisse First Boston, agreed to 
pay $55m for a 32.7 pet bent 
stake in Debica and promised 
to invest a further $60m in the 
company, eventually giving it 
a majority of the shares. 

Michelin, which tried and 
failed to purchase Debica, 
agreed to pay $112m for 52.1 
per cent of the shares in Stomil 
Olsztyn, in northern Poland. 
The French company ifrtenct 
to invest a further $I5Grn there 
over the next four years. 

Michelin paid 19.75 zlotys & 
share for its stake in Stomil, 
which makes truck and tractor . 
tyres, while Goodyear paid 40 
zlotys a share for Debica, pri- 
marily a car tyre maker. Good- ■ 
year says it intends to makej? 
truck tyres too. 


FLEMING FLAGSHIP SERIES II 

Sorete d'lnwsfissrmrnt ,i Capital Varriblr 
European Bank i S f Business Centre. 6. mite At Treves 
I.-2B33 Sennuignbrrg. Grand Ducky af Luxembourg 
RC. Luxembourg \o. B 39232 

Notice of Annual General Meeting 

Nouc,i,h„ t b- g i , fn .oShar.hold.rsdunhc Annual General Marring of Firming Flagship 

’ wfll "g*™* -Bice of thr Company alu,™ 

Bank Sc Business Centre, b. route de Treves, L-26S3 Sennmgerbcr? GranH rwL.^Vi l 

\. Submission of the report of the Board of Directors and of the Auditor, 

2. Approval of the annual report for die financial year ended 31 Julv 1995* 

3. Discharge of die Directors in respect of their dudes carried out for the ’ 

«ear ended 31 July 1995; 

4. Election of the Directors and Auditor for a term of one ve-jr: S' .. L 

5. Anv Other Business. 




THIS INFORMATION is BROUGH 


F BY ™ E STATE P ” OPEBTY C O M M J TT E E or THE RUSSIAN F 

HL FEDERAL PROPERTY FUND. AND THE RUSSIAN PRIVATISATION CENTRE 


E D E R ATI O N. 


Resolutions on the agenda or the Annual General Meeting will require no Quorum 

taken at the majority of the shareholders present or represented. ** runi WlH ^ 

A shareholder entitled to attend and vote at the meeiinjr may aonoim a , ■. 

vote on his behalf and such proxy need not be a shareholder ofth^Com pmy. * d a ” <J 

In order to be entitled to attend the meeting, holders of bearer shares ■ . . . 

share certificates seven working days prior to the meeting with the following Station: 
Kredietbank S-A. Luxembomgeoise 
43, boulevard Royal, L-2955 Luxembourg 

Shareholders who cannot personally attend efte meeting are reauesu-d .u - .. 

t „™ of pr™ (anilabie a. Urn uDio of ri, /comped 

working days prior to the date or the Annual General Meetinc to the “ e - 

Fund Management (Luxembourg! SA.. L-28S8 Luxembourg. P * nj; C/o EltauD g 

By order nf the Board of Directors: HENRY C. KELLY. December 1995 
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How much of a 
possible slow- 
down in the 

world economy 
is reflected, in 
the price " of 
shares? Or, 
more precisely, 
how much of 
the potential pressure cm cor- 
- p orate earnings from slower 
growth is captured in current 
stock market valuations? 

In the US, the answer is sim- 
ple: the straight-line rise in 
share prices since this time 
last year suggests that inves- 
tors are confident that earn- 
ings, up strongly this year, will 
continue to rise. 

In Japan (which dominates 
the Pacific Basin index, shown ■ 
in the Chart) the answer is sim- 
ple too. 

The regional index, in dollar 
terms, is below the level of 
early 1994- Da spite of the 
recent flurry of activity, which 
has taken the Nikkei 225 todw 
to a ten-month high, the Japan 
component of the FT/S&P 
Actuaries world index Is stall 
some 4 per cent below its level 
of a year ago. Even if the worst 
of the Japanese recession is 
over, there is little optimism of 
growth in corporate earnings. 

The answer is less dear for 
Europe. Though the region has 
noticeably under-performed 
the US in 1995, the real gap has 
only appeared since the sum- 
mer. 


Global Investor / Peter Martin 


Mixed signals of feared slowdown 


It was around then that the 
US’s recovery from its growth 
pause became manifest, at the 
same time as disappointment 
over European growth pros- 
pects materialised. 

ft is not clear, however, 
that the full impact .of a slow- 
down in world growth is yet 
reflected in European share 
prices. They are still, after all, 
around record levels in dollar 
teams. 

And in the US all the blue 
drip indices reached new hi g hs 
last week, even though the 
National Association of Pur- 
chasing Managers’ survey con- 
tinued to suggest a slowdown 

in mflniTfacfrrring - 

IT enough people believe that 
the Dow is on its way to 6^00, 
a rising stock market could go 
hand in hand with a slowing 
economy. 

The US economy may not be 
slowing, of course, despite the 
purchasing managers’ pessi- 
mism. Services growth could . 
offset any weakness in manu- 
facturing output This Friday's 
payroll figures will provide a 
dear indication of the trend. 
But European growth certainly 


US leads fbe way 
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locks weak next year. 

A survey of Europei’s top 
managers carried out this 
autumn by United Parcel Ser- 
vices and Harris International 
showed a sharp dreg) in opti- 
mism about the economic out- 
look in every country. Perhaps 
most worrying of all, in Ger- 
many - the country where 
managers in other countries 
expected the strongest growth 
- executives were noticeably 



The hard- 
pressed 
Ogonis of 
Nigeria are 
not the first 
people to won- 
der whether 
the discovery 
of oil in their 
Lands was a curse in disguise. 
Glancing around the global 
economy, it seems that for 
every resource-poor country 
that has grown rich, there is a 
resource-rich country that has 
grown steadily poorer. From 
the resource-impoverished 
East Asian countries, an eco- 
nomic miracle; from oil-rich 
Mexico, Venezuela, Nigeria 
and Russia, only wild lurches 
from one crisis to another. 

One can go further back In 
time and find similar, equally 
counter-intuitive examples. 
But the fact that the negative 
correlation between natural 
and economic wealth is so 
well-established does hot 
make it any less puz zlin g. 
After all, natural resources, 
especially fuel, ought to be a 
boon for domestic develop- 
ment, providing raw materials 

- and hard currency earnings 

- to fund faster domestic 
growth and investment 

Human nature being what it 
is, it might not be surprising 
that countries would tend to 
fritter away oil or mineral 
“windfalls” in stead of invest- 
ing in the future. .But that 
winning the natural resources 
lottery should actively hinder 
development requires more of 
an explanation. 

Harvard University’s Jeffrey 
Sachs and Andrew Warner 
recently joined the long list of 
economists who have 
searched for an answer. Draw- 
ing on data for 97 developing 
countries, they confirmed that 
there was indeed a negative 
relationship between a coun- 
try’s dependence on natural 
resource exports in 1971 - cap- 
tured by their share in GDP - 
and later growth performance. 

The two found that, other 
thing s equal, a country width a 
13 percentage point higher 
natural resource share at the 
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beginning of the period grew 
about 1 . per cent per year 
slower, on average, between 
1970 and 1989 than a country 
with a zero ratio. Mare stri- 
king,' perhaps, of the IB 
resourcMdch developing coun- 
tries in their sample only two 
- Malaysia and Mauritius - 
achieved even 2 per cent per 
annum growth over the 
period. . 

Mr Sachs and Mr Wanmr 
have found that the negative 
relationship remains, even 
accounting for other factors 
usually judged important for 
growth. It also survives the 
exclusion of “outliers", such 
as Saudi Arabia, whose heavy 
(nearly 90 per cent of G£)P) 
reliance on oil exports and 
poor growth performance 
might be expected to bias the 
results. 

Many have argued that it is 
not the natural resource 
wealth itself that causes coun- 
tries to get into trouble, but 
the side-effects for private and 
public behaviour. Russia, for 
instance, might suffer more 
from corruption than many 
other ex-communist countries, . 
not because it is inherently 
lawless but simply because 


the country’s phenomena] fuel 
and mineral wealth provides 
more to steal Individuals 
have an incentive to spend 
time trying to appropriate oil 
and gas rents that is absent 
in, say, Ukraine or Poland. 

Another destructive, indi- 
rect, effect of resource wealth 
could be protectionism. The 
reasoning here is that, as in 
the UK in the early 1980S, a 
windfall ml discovery or world 
oil price hike, will hurt manu- 
facturing by diverting 
resources into the oil and non- 
traded sectors and pushing up 
the real exchange rate. Gov- 
ernments might respond by 
erecting trade barriers to pro- 
tect domestic manufacturers 
which, in turn, end up reduc- 
ing long-term growth. 

Mr Sachs and Mr Warner 
found only limited evidence to 
suggest that natural wealth 
was inherently more corrupt- 
tog tV |gT i other forms of eco- 
nomic activity - although, 
dearly, “corruption" is a 
tricky variable to measure. 
But they did find a clear rela- 
tionship between a country's 
trade policies and its reliance 
an natural resource exports. 
Unless the resource base was 


so large that it effectively 
ruled out the development of 
any other industries, the 
authors found that countries 
with higher natural resource 
export shares were more 
likely to employ counteracting 
trade policies, and, conse- 
quently enjoy slower growth 
in later years. 

You might argue, then, that 
countries made up of law-abid- 
ing free traders need have 
nothing to fear from a natural 
resource windfall But, weigh- 
ing up the evidence, the two 
economists were forced to con- 
clude that the bulk of the rela- 
tionship between natural 
wealth and economic distress 
was more direct 

Their preferred explanation 
draws on recent theories of 
economic growth which stress 
the importance of human capi- 
tal, and “learning by doing". 
Put simply, workers and com- 
panies may bmM up a valu- 
able stock of knowledge work- 
ing in manufacturing which 
raises the country’s growth 
potential If working in pri- 
mary resources does not have 
the same positive knock-on 
effects, then the long-term 
costs of diverting resources 
away from manufacturing 
during an oil boom might well 
exceed the immediate gains. 

The results of the study 
partly vindicate those govern- 
ments who have worried 
about the economic conse- 
quences of resource windfalls. 
Unfortunately, it is rather less 
encouraging about policy- 
makers’ ability to guard 
against them. This is because 
most of the supposed “cures”, 
like protectionism, are likely 
to end up being more costly 
for the economy than the dis- 
ease itself. Small comfort for 
those countries now discover- 
ing that (he free lunch pro- 
vided by mother nature was 
nothing of the kind. 

Natural Resource Abundance 
and Economic Growth, Har- 
vard insrihite for Mtervatumal 
Development, Oct 1995. 

Stephanie Flanders 
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less optimistic than their peers 
elsewhere. Only in France, in 
fact, were managers less cheer- 
ful 

The danger is that Bungle’s 
stock markets could bask in 
the advantages of the slow- 
down - lower bond yields 
which make equities more 
attractive on a valuation basis 
- without adjusting their 
expectations of corporate earn- 
ings to match the new lower- 
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growth environment If that is 
what is happening then at 
some stage these divergent 
expectations must come bade 
into line. 

One way for this to happen 
is for economic growth to turn 
out higher. Another is for 
stock prices to be reassessed 
on the basis of lower 
projected earnings. Which is it 
to be? 

Of course, even if the fluctu- 


COMMODITIES 


ations of economic growth are 
a powerful influence on the 
stock market as a whole, they 
provide onJy a limited explana- 
tion of the performance of indi- 
vidual stocks. One analyst was 
arguing this week that the 
market places too much 
emphasis on the demand for an 
industry’s products, and too lit- 
tle on what is happening to 
supply. 

Thus, even if the most bull- 


ish forecasts of demand for, 
say, mobile phones or semicon- 
ductors are correct, the stock 
market is probably over-esti- 
mating the extent to which 
that will translate into 
profits. 

Simultaneous construction of 
excess capacity is an inevitable 
part of the capitalist process. 
When it comes on stream 
prices are driven down, 
delighting consumers but 
ensuring that profits never 
reach the levels on which the 
construction plans were justi- 
fied. 

At this phase of the cycle, we 
are just starting to reach the 
point at which newly-con- 
structed surplus capacity 
makes itself apparent. 

Swaps market * 

What is the significance Df 
European Monetary Union for 
the swaps market? 

This apparently arcane sub- 
ject is currently absorbing the 
time of some of the world's 
leading investment bankers. 
The crucial question is what 
happens when the currency in 


which a long-term swap is 
denominated disappears as 
pari of Emu. 

The settlement process, early 
next century, will produce 
windfall winners and losers. 
Those who are being repaid in. 
for example, a stranger cur- 
rency than was originally 
anticipated will be winners; 

those who must pay out in a 
stronger currency will be los- 
ers. 

New swaps contracts can 
have clauses inserted to 
resolve the matter of the tran- 
sition from national currencies 
to a single currency. For trans- 
actions written under the laws 
of member states, the matter 
can be resolved by European 
legislation. But many swaps 
contracts involve US institu- 
tions and arc written under 
New York law. 

Let us suppose that sutne of 
the losers in swaps contracts 
disagree with the fairness of 
the EU- mandated conversion 
process, and sue In New York 
to secure better terms. New 
York courts could, at course, 
choose to fallow the El* guide- 
lines for conversion. But if 
their past staunch defence of 
their privileges ls any guide, 
they will claim the right tu 
interpret and decide the con- 
tracts themselves. 

The sums of money at stake 
are very large. This ls a recipe 
for much confusion - and much 
litigation. 


Richard Mooney 


The backwardation buzz-word 


“Backwardation" is the 
commodities markets' current 
buzz-word. It means the rever- 
sal of the normal “contango" 
situation, where forward prices 
carry premiums to spot prices 
to reflect the cost of carrying 
physical material - storage, 
insurance, lost interest and so 

OIL 

Cash premiums, instead of 
the normal discounts, are not 
that unusual in most markets, 
where supply tightness of sea- 
sonal crops and imbalances 
between supply and demand of 
metals oan quite easily disrupt 


temporarily normal price rela- 
tionships. 

But until last week they 
were unheard of in the gold 
market, where the matching of 
central hank lending of gold to 
producers' hedging require- 
ments had always succeeded in 
maintaining the desired bal- 
ance. 

Last week's aberration was 
short-lived, but cash/nearby 
discounts remain unusually 
tight and dealers win be watch- 
ing closely this week for early 
warnings of further price 
shocks. 


The copper market has got 
used to its backwardation, now 
more than $230 a tonne for 
cash against three months 
delivery, which reflects genu- 
ine fundamental supply tight- 
ness, analysts say. But they 
continue to watch for a quick- 
ening of deliveries into LME 
warehouse, perhaps from 
China, to redress the imbal- 
ance. 

The coffee market, though 
weak of late, also continues to 
sport a backwardation, albeit 
smaller than it was before the 
expiry last week of the Novem- 


ber delivery position. But that 
will not be n major concern to 
delegates meeting at the Col- 
ombian National Coffee Grow- 
ers' Federation Congress in 
Bogota this week. They will be 
more concerned at the lack of 
decisive action to maintain the 
producers' export retention 
scheme at a meeting of the 
Association of Coffee Produc- 
ing Countries in Bali last week. 
• Other events this week 
include an international con- 
ference on gourmet coffees 
hosted by Pern's National Cof- 
fee Board in Lima. 
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Canadian National Railway Company 
$750,000,000 Cdn 
Fixed Spread Tender Offer 

Canadian National Railway Company has offered to purchase any and all of its outstanding Notes of each issue listed 
below. The price for each issue will be the price per $1,000 principal amount resulting from a yield equal to the sum of 

(i) die bid yield of the Reference Canadian Bond for each issue of the Notes listed below (as quoted by ScotioMcLeod 
Syndicate in accordance with standard market practices at the time the holder of any Note agrees to tender such Note) plus 

(ii) the fixed spread for each issue of the Notes listed below (such price being rounded to the nearest cent per SI. 000 
principal amount of Notes), plus the amount of accrued interest from the Iasi regular payment of annual interest up to. but 
not including, the date of payment of the purchase price, which shall be the third Canadian business day following the date 
on which the holder of any note agrees to tender such Note. 


Issue 

m% 10 Year Notes 
due October I, 1996 
8Vt% 5 Year Notes 
due July 21. 1997 
7 16% 5 Year Notes 
due May 19, 1998 
10% 7 Year Notes 
due October 23, 1998 
9W& 7 Year Notes 
due May 14. 1999 


Anuxuit 

Outstanding 

SI 00.000,000 Cdn 


$200,000,000 Cdn 


SI 50.000.000 Cdn 


$150,000,000 Cdn 


$150,000,000 Cdn 


Note Pricing 

Reference 
Canadian Bond 

7-’/«% due 

September 15, 1996 
71*% due 
July I. 1997 
6Va% due 
February I, 1998 
6J4» due 
September 1. 1998 
5* «% due 
March !. 1999 


Fixed Spread 
25 basis points 

25 basis points 

25 basis points 

25 basis points 

25 basis points 


mustraUve 
Price per SI.W0 '»> 

$1,023.32 Cdn 
plus accrued interest 
5I.025.S0 Cdn 
plus accrued interest 
Sf.016.S3 Cdn 
plus accrued interest 
$1,079.12 Cdn 
plus accrued interest 
SI. 076.58 Cdn 
plus accrued interest 


fl) The illustrative price indicated is for information purposes only and does not include accrued interest. The exact price and accrued interest 
will be determined at the time of tendering. The illustrative pricing was calculated based on the yield of the Reference Canada Bond as of 
the dose of business in Montreal oo November 23. 1995 with setdement on November 2S. 1995. 

Canadian National Railway Company will defease any Notes of the above -described issues which will not have been 
purchased in accordance with this tender offer by December 31, 1995: principal and interest on unpurchased Notes will 
therefore be made when due. 

Noteholders or their agents may ascertain each of the purchase prices applicable at a particular time by contacting 
the Dealer Managers at the telephone numbers listed below. Noteholders may contact the institution from which they 
originally purchased the Notes or the institution they normally deal with, to tender to the offer. 

This tender offer expires at 5:00 p.m.. Montreal rime, Friday, December 15. 1995 . 


Dealer Managers; 


ScotiaMcLeod Inc. 


BMO Nesbitt Burns 
International Ltd. 


Questions relating to this announcement should be directed to: 


James Ashwanden 
ScotiaMcLeod Inc. 
33 Finsbury Square 
London, England 
EC2A IBB 
44-171-826-5906 

November 29, 1995 


Dan Barclay 
ScotiaMcLeod Inc. 
40 King Street West 
Toronto, Ontario 
MSW2X6 
4 1 6-863-7776 


David Winterbum 
BMO Nesbitt Bums 
International Ltd. 

3, Queen Victoria Street 
London, England 
EC2N 8NT 
44-171-236-3462 
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Emerging Markets / Vincent Boland in Prague 

Skirmish hits Achilles Heel 


EMERGING MARKETS: This Week 

News in Brief 


When investors on the Prague 
stock exchange look back at 
the events of the past few 
weeks they may conclude that 
November was the month in 
which the market finally came 
of age. 

The Czech Republic achieved 
two notable milestones - an 
agreement on joining the 
Organisation for Economic 
Co-operation and Development, 
and an A rating from Standard 
& Poor’s. 

It was also the month that 
the close-knit and fairly rigid 
Czech corporate world saw an 
activity that many had pre- 
dicted but few thought would 
materialise so soon - hostile 
takeovers. Czechs are used to 
being top of the class; they dis- 
like upstarts who start correct- 
ing their homework. 

The takeover activity came 
somewhat out of the bine. On 
October 23 Stratton, a US 
investment company, unveiled 
a deal with the Prague-based 
Harvard fund management 
group to take stakes in seven 
leading companies as a 
friendly but active share- 
holder. 

The Magnificent Seven are 
paper groups Sepap and Biocel; 
chemical group Spolana; glass 
holding company Sklo Union; 
heating utility Prazska Teplar- 
enska; oil company Mora vs ke 
Naftove Doly: and shipping 
group Ceska Namomi Plavba 
(Czech Ocean Shipping). 

In addition Stratton acquired 
a non-equity interest in Har- 
vard's 31 per cent stake in 


Plzensky Prazdroj, a brewery. 

Stratton originally said the 
stakes coat $140m (£88.tJm) but 
one of its senior executives 
acknowledged last week that 
the final price was “closer to 
$ 200 m." 

The two shareholders have 
agreed to vote their shares 
jointly. Stratton, which 
describes itself as a medium- 
term investor, says it will 
introduce marketing and finan- 
cial expertise to the companies. 
It may sell on to strategic 
investors or float the stakes 
when it has achieved its 
aims. 

Stratton’s entry into Sepap 
sparked, an immediate takeover 
battle with AssiDom&i. the 
Swedish forest products group 
that owns 36 per cent of the 
company. At a shareholder 
meeting on November 21 Strat- 
ton. which controls 51 per cent, 
outwitted the Swedes by 
removing Sepap’s board and 
installing its own team. 

While Stratton and Assi- 
Doman were trying to win the 
hearts and minds of other 
Sepap investors, the market 
was diverted to another battle- 
front. ,Aii obscure financial 
company called Motoinvest 
launched a hostile takeover of 
some of the big investment 
hinds which, like Harvard, 
underwrote the government's 
coupons-for-shares privatisa- 
tion programme. 

In a series of stock market 
raids Motoinvest and a bank 
acting with it bought blocks of 
shares in six funds run by 


some of the established Czech 
f und manag ers, vowing to Ore 
the incumbents «nd run the 
hinds itself. 

Few in the market knew 
what Motoinvest was or who 
was r unning it, and the com- 
pany remains tight-lipped 
about its ownership structure 
and intentions. Those who 
claimed to know did not like 
what they saw, and an out- 
break of fear and loathing 
ensued among fund managers. 

The big funds are run by 
Czech banks, which were hum- 
bled when, to protect their 
interests, they bought back 
Motoinvest's stakes at inflated 
prices, enabling the raider to 
pocket substantial profits. An 
uneasy truce now prevails. 

In acc umulating their stakes 
Stratton and Motoinvest took 
ftdl advantage of the Prague 
bourse’s Achilles heel - its 
lack of transparency. There is 
currently no obligation on an 
investor to reveal the size of its 
stake in a company and no real 
pressure to report trades. 

Czech bind managers were 
never in the vanguard of 
moves to reform share trading. 
They have tended to dismiss 
the interests of minority share- 
holders. preferring the advan- 
tages of secrecy. But Motoinv- 
est's attack revealed the 
vulnerability of their funds to 
hostile takeover, especially 
when these trade at big dis- 
counts to net asset value. 

Motoinvest has helped close 
that gap and. analysts say. 
could persuade fund managers 


to be more active in generating 
better returns to the millions 
of Czech citizens who own the 
funds. A period of portfolio 
consolidation is now predicted. 

-IWs is what every investor 
has been waiting for," says Mr 
Peter Mayer of CS First Bos- 
ton. It is also a logical next 
step after mass privatisation, 
in which companies were sold 
off before being restructured. 
The government’s philosophy 
was that the market would do 
the restructuring, of which a 
consolidation of industry 
through mergers and acquisi- 
tions will be a key part 
This wifi increase the pres- 
sure for change at the PSE, the 
classic insider's market. Mr 
Ales Barabas, director of capi- 
tal markets at Zivnostenska 
Banka, says the lack of trans- 
parency is a handicap to the 
bourse’s smooth evolution. 
“From this point of view we 
are less developed than Poland, 
but we have more potential." 
he says. To exploit the poten- 
tial will require the PSE to 
become a credible market 
Mr Tomas Jezek, the leading 
advocate of reform, has drafted 
rules that include disclosure of 
stakes over 10 per cent and 
other measures to introduce 
transparency. “These measures 
are necessary for the credibil- 
ity and transparency of the 
capital market," says Mr Jezek. 
who is expected to become PSE 
chairman early next year. His 
proposals are due to be put to 
parliament before the end of 
the year. 


■ IFC is changing the 
weighting of its investable 
index from January 2 1996 in 
order to adjust for cross-hold- 
ings. 

South Africa will be the most 
affected, and wDl see its weight 
reduced from 25 per cent to 18 
per cent By contrast Chile's 
weighting will rise from under 
2 per cent to 8 per cent follow- 
ing the relaxation of foreign 
investment regulations which 
had put a limit of 25 per cent 
on foreign holdings of a com- 
pany. 

■ Qatar might have a func- 
tioning stock market sometime 
next year, according to local 
media reports. It was undear- 
stood that laws were being 
drafted for a market to replace 
an unofficial bourse which 
traded banking and insurance 
issues. 

■ Vietnam has been pledged 
$2.3bn <£L45bn) In aid and 
praised for its economic perfor- 
mance 

A meeting in Paris last Fri- 
day hosted by the World Bank 
said there had been notable 
improvements, but the country 
needed to move more aggres- 
sively to reform state-owned 
companies. 

Foreign & Colonial com- 
mented last week that there 
was still no stock market and 
the official excuse was that few 
companies would qualify for 
listing. “However, the develop- 
ment of an equity market will 
be an important step forward 
in the reform process.” said 
F&C. 

• Edited by John Pitt. Fur- 
ther coverage of emerging mar- 
kets appears daily on the World 
Stock Markets page. 
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Growth focus for markets 


Figures, rather than events, 
will be the focus of market 
attention this week as traders 
and investors seek further con- 
firmation that a global growth 
slowdown is underway. 

If there is an exception to 
this, it is likely to come in 
France where a wave of public 
sector strikes have again made 
the franc vulnerable. If the 
government is seen to give in 
to protesters and back down 
from its plans for fiscal auster- 
ity. Oils could prompt heavy 
selling. 

As ever, the release on 


Friday of the US payroll 
report will be watched 
closely. 

The dollar's rally last week 
was at least in part inspired by 
foreign investors buying US 
treasuries, based on the 
assumption that the Federal 
Reserve’s open market commit- 
tee may well cut interest rates 
when it meets later this 
month. 

Further evidence of the econ- 
omy slowing could well pro- 
vide a further boost to US 
bonds as well as to the 
dollar. 


The other key piece of evi- 
dence will be the Fed’s Beige 
book, which will give an early 
indication of its view of busi- 
ness conditions. 

Lurking in the background 
will be the US budget negotia- 
tions. 

These may well drag an until 
Christmas Eve, if not beyond, 
and there is a respectable argu- 
ment that the Fed will not cut 
rates before a deal is struck. 

Any sustained dollar rally is 
also unlikely In the absence of 
a budget deal 

The provisional third quarter 


German GDP figure will also 
be important for the market. 

• There is increasing specula- 
tion that the Bundesbank will 
soon ease monetary policy, 
which would probably help the 
dollar and other non-core Euro- 
pean currencies. 

The firm tone of the dollar 
last week helped insulate ster- 
ling from some of the pessi- 
mism which accompanied the 
Budget. This may return if eco- 
nomic data confirm suspicions 
of a slowing economy, or the 
shield of a firmer dollar is 
removed. 
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Bombay officials 
Reliance delisting 
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By Shiraz Skffiva In Now Doffs' 

The governing board of the 
Bombay Stock Exchange meets 
today to discuss a request from 
Reliance Industries last week 
to delist its shares from India's 
biggest bourse, following a dis- 
pute over the issue of duplicate 
shares. 

A senior member of the 
board said the BSE had sought 
a legal opinion on the matter, 
as there was no precedent to 
Reliance’s request to delist its 
shares. 

“We are not sure that the 
decision to delist securities of a 
company lies within our pur- 
view," the official said yester- 
day. “We will have to refer the 
matter to the Ministry of 
Finance if we are not able to 
resolve it directly with the 
company.” 

Insiders at the BSE say there 
was “likely to be a compro- 
mise” between the exchange 
and Reliance, which accounts 
for about 40 per cent of the 
BSE’s daily aggregate turn- 
over. 

“Both sides have proved 
their point, and now it is 
important that we find a solu- • 
tion, keeping in mind the 
huger interests of the invest- 
ing community,” another mem- 
ber of the board said. 

Reliance has accused the 
BSE of exceeding its regulatory 
powers by ordering the suspen- 
sion of trading hi its shares for 
three days earlier thin month, 
following a dispute on the 


issue of duplicate shares. 

A circular issu ed m 1979 by 
the Finance Ministry^ Depart- 
ment of Economic Affairs, 
which governs the couffry ® 
stock exchanges, spejt 
three criteria for delisting 
securities from stock 
exchanges. 

These were that a company 
should have incurred losses iot 
three consecutive years with 
its net worth being less than 
its paid-up capital; secnntiesaf 
a company had been too infre- 
quently traded during the pre- 
ceding three years; and that 
securities of the company 
remained listed at least on the 
regional stock exchange. 

Trading at the BSE and the 
National Stock Exchange 
(NSE) focused on Reliance 
Industries last week after the 
textiles and petrochemicals 
. conglomerate said it would 
delist its shares from the BSE 
and move to the NSE, a 
smaller and newer exchange. 

Although some brokers have 
said the row between Reliance 
and BSE had been “blown out 
of proportion’, others have 
urged the board to find a com- 
promise. 

According to one estimate by 
a group erf brokers, the average 
daily turnover of Reliance 
group scrips over the last six 
months has been Rs3S7.8m. 
With an average brokerage fee 
of 1.5 per cent, the daily 
income for brokers from Reli- 
ance is Rs5.7m, or Rsll4m per 

month , 





Though 

resulted in tr sharp recovery^ ■ ^ 
the BSE last week f - n wi& ; ti®/ 
index improving- 
points and 43.70 points • 
Thursday and; F ri»fa&tfr eLofo, : : % 

efidary 

spat is the NSE. 

The smaller exchange;' . 
started in Novenfo^Uffl^^ez?,-;^ 
ates slmultanednsty^iosjifc V 
Indian cities, th rough a sktgfc /; ; ; : : 

market, where bny asjM ^sell--^.-.: il.- : 
ers can trade at a j ' 

instead of only in a Bsitirato^.r.;. •] 
region where the r ,stMt ;. v _• - 
exchange is based ' i - ^ 

“The response thte -mi^ihfi. . t r- . ! r 

give our traders aaTCKtosafiel- 1 ' - - j . 
lite links," said Mr Ratnrfnfe;i>. } m - 
dra Fatal, head of tbe-NSB^H = •- : = 

But brokers say tbat though ; 
the NSE offers guaranteed-: V 7. 
trading, thereby, .protftettog.''; 
investors from exposnrerfs ^ 
individual brokers, it; win *’■ 

while before mve^x^T»refctd-~ - 
the NSE. : 

“While the NSE JMjrkfcsi- - . 
more efficient exchange, if wffl ; / 
be a while before it catcaesihe ■ ; 
investors’ fancy” cam broker; 7 
said. “The new highs recorded ; 
last week were only becaus&pf ^ 
speculative trading erf 
shares.” •' 

Total volumes traded ant he- 
NSE on Friday exceededv 
Rs4bn, breaking a previous-- 
record high of Rs3.42hxL . - 
Reliance accountaMcff moe V" 
than Rs3.lbn of totfcl' -. 1 
volume. 1 ■ • v ■ 






Baring Securities emerging markets indices 


Index 

1/12/95 

Week on week movement 

Actual Percent 

Month on month movement 

Actual Percent 

Yew to daSe.nwremem ' . 

Actual 'Repent ..- /■■■“. 

World (301) 

....143.16 

+4.10 

+ 2.95 

+2.85 

+2.03 

-■14.88 

■ .. ; ^t - i-r- 

Latin America 
Argentina (30) 

84.97 

+2.00 

+2.41 

+1054 

+14.16 

-1.14 

-122 ' ' 

Brazil (21) 

188.38 

' +9.08 

+5.05 

+8.32 

+4.62 

-20.99 

. .. -10.02 . 

Chile (12) 

180.62 

+0.40 

+0.22 

-8.59 

-4.54 

-30.95 

: ,r14A3 -t .. 

Mexico (25) 

72.15 

+4.43 

+6.54 

+7.82 

+12.15 

-25.47 

-28 l® . 

Peruf17} 

986.35 

+36.08 

+3.80 

+32.18 

+3.37 

+137.68 

. +1822 

Latin America (95) , 

....119.59 

+4.92 

+429 

+7.10 

+831 

-19.18 

•;i--l882=: 

Europe 

Greece (16) 

95.95 

+0.74 

+0.78 

-4.40 

-4.04 

+8.06 

-+W30 

Portugal (18) 

113.88 . 

-0.84 

-0.73 

-4.39 

-3.71 

-2.40 

- .-.-2J36 - 

Turkey (21) 

145.75 

-0.99 

-0.68 

+3.42 

+2.40 

+17.80 

+1191 

Europe (55) ... 

...116.90 

-1.03 

-0.87 

+0.18 

+0.16 

+1950 

■ ■ *10.86 

Asia 

Indonesia (26) 

138.68 

+3.09 

+620 

-4.07 

-2.85 

+5.00 

. +3>4- * 1 ■ 

Korea (23) 

142.76 

-2-43 

-1.67 

-11.99 

-7.75 

+2.87 

^105 

Malaysia (23) 

223.31 

+12.10 

+5.73 

+8.70 

+4.05 

+12.45 

+5.90 •- -- 

Pakistan (11) 

65-20 

-086 

-1.30 

-10JB7 

-1429 

-41.00 

'-38LB1 ■ .'. 

Philippines (11) 

243.19 

+11.77 

+5.09 

-0.45 

-0.18 

-38.94 

>1380 1 

Thailand (25) 

241.05 

+0.77 

+0.32 

-6.25 

-2.53 

-10.59 


Taiwan (32) 

121.57 

+5.80 

+5.01 

-2.32 

-1.87 

-62.58 

-33S8> 

Asia (151) 

197.53 

*6.47 

*3.39 

-2.26 

-1.13 

-13.09 

-& 22 1; ! ".«■ 


Emerging in Toronto 

Lip to 3 times daily nun-stop from UK for perfectly limed arrivals 

AIR CANADA 
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Itietabta below gives the latest avaitaMa ratal ot exchange (rounded) against four toy currencies on Fnday, December i. IE 
where they are shown to be othowtse. In soma cases market rates have been i 


In some cases the rats Vs nominal. Market rases are the average at buyfrig and seiGng rales, meat* 
id from those of foreign currencies to which they are bed 


ZSTQ 


US 3 D-MARK 


Y Bt 
fX 100} 


US S D-MARK 


YBY 

<X 100| 


(ISS D-MARK 


rat. 

(X wd 



ASE INDEX 

901 S3 

PIE 95e (after tvi 

12* 

GOP (USD bn) 95e 

Pw Capita Income (USD) 

106.50 

9*10 

■W3ig IPiwi. WK) 

3.14 

PiE 04 Idler taxi 

16* 

bflaooo Rata 1% Y.O.Y. OaoMr 95) 

6.30 

Yearly Iflgh 

996.75 

EPS GROWTH (\j95e 

22.6 

12 month T-bffl (%. end ol Novemtwr Issue) 

13*0 

Yearly Low 

762*2 

P/CE 95e/94 

7.6/ 10.1 

unorth Wtifrxn 1*4) 

16.18 

WEEKLY VOLUME (USD m) 1BM4 

P/BV 95taS4 

2.9/3* 

GRD-USS 

237.96 

%Cnp(Frav. VW(J 

-10.74 

Dir Yta«flW95w94 

5.1 /4.4 

A.S.E. Mortal CapUaAsaUon - 1/1 W5 (USD bn) 

1655 

1 YWkAvg. [USD m) 

100.10 



S’Osfi reghla Issues (USDm Jarres-l Dec ’95) 

30455 


Credit Local de France 

USD 150,000,000 

Collared Roating Rate Notes due 2002 

In accordance with the Terms and Conditions of the Notes, notice 
is hereby gven that for the Interest Period from December M. 1995 
to June 03. 1 996 the Notes will carry an Interest Rate of 5.4375 
per annum. 

The Coupon Amount payable on the relevant Interest Payment 
Date, June 03. 1996 will be USD 27.49 per USD 1 .000 principal 
amount of Note. USD 274.90 per USD 10.000 
pnnbpa! amount of Note and __ 

USD 2,748.96 per USD 100,000 /S ,neA ^ nl B3ni 
principal amount of Note IPTTfn KnxBetbank 

} Luxe mb ourg 



The Mortgage Bank and Financial 
Administration Agency of the 
Kingdom of Denmark 

I Kungcrngti Domrurks Hypoukbmk eg Fmansfi.rn’jltnmg} 

U.S. $100,000,000 

Guaranteed Floating R ace Notes due 2005 
unconditionally and irrevocably guaranteed by 

The Kingdom of Denmark 

For the six month Inrerest Period 1st December, 1995 to 3rd June, 
l 1 *^ the Notes will carry a Race of Interest of 5.39531 per cent, per 
annum, with Coupon Amounts of U.S. 5138.63 and U.S. $2,772.59 
per U.S. $5,000 and U.5. $100,000 Notes respectively. The relevant 
Intense Payment Dare will be 3rd June, 1996. 


Bankers Trust 
Company, London 


Agent Bank 



Britannia 


525,000,000 
Floating rate notes 
due May 2000 

For the period 30 November 1995 
to 28 February 1996 the notes will 
bear interest at 6.68594% per 
annum. Interest payable on the 
relevant interest payment date 
28 February 1996 will amount 
toSJ.644.Q8perS100.000noie. 

Agent: Morgan Guaranty 
Trust Company 

JPMorgan 


Bradford 

&Bing l e y 

515,000,000 Series 17 
Floating rate notes 
due May 2000 

Notice is hereby given that 
the notes uttll bear interest 
at 6.65094 X per annum 
from 30 November 1995 too 
28 February 1996 interest 
payable on 28 February )996 
unit amount to S 1.635.48 per 
5100.000 note. 

Agent Morgan Guaranty 
Trust Company 

JPMorgan 


Bradford 

&BINCLEY 

5100,000,000 
Floating rate notes 1996 

Notice is hereby given that 
the notes will bear interest 
at 6. 7359480 per annum 
from 30 November 1995 to 
29 February 1996 Interest 
payable on 29 February 1996 
wilt amount to 5167.48 per 
510.000 note. 

Agent: Morgan Guaranty 
Trust Company 

JPMorgan 


Smith Kline Beech am PLC 
Floating Rate Unsecured 
Loan Stock 
1990/2010 

Interest Flale: e.379% per annum 
Interest Period: 1st December 1995 S3 
1st March 1996 

Midland Bank pile 
Agent Bank 


Afghanistan 


Algeria 

Andorra 


Angola 

Artigi* 


ArAs 

AibbbIb 

Austria 

Aartw^an 

Aeons 


Brtran 

Bahertjb 

Ban^wa* 

Botucba 

Bawru* 

Bolgun 

Beta 

Benin 

Bottoms 

Bhutan 

BoM 


Brazil 

Brunei 

Butjena 

BurWnoFaso 

Burra 

Burundi 


lAtaarf) 
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(DtaJ 
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E Carr S 
(Peeo) 
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(Bahomea 
Oral 
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(Taka) 

(Bam a 
(RouMe) 
(Beg*) 
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(CFAFr) 
(Bennuta 9 
(MpAurry 
(BoUvMnrt 
(PufcO 
PaaO 

(Brunei a 
0*W) 
ICFAFiJ 
IKyaO 
Pwwidl Ft) 


Camtedb (FM 

Cameroon (CFAFr) 

Canada fCmmian S) 

Canary h (EpPeaatM 

Gp. Verde (CV Escudo) 
Cayman la Id £} 

Cam. Air. Hep (CFA fd 
C had (CFAFr) 

CMa (Chilean Peso) 

China rYuanl 

CokvnUa 
Comoros 
Congo 
Costa Rea 
CfiM diwire 
Croons 
cubs 


WOOLWICH 

- Building Society - 

540,000,000 Series 47 
Floating rate notes 
due May 2000 

Notice is hereby given that the 
notes mill bear interest at 
6.64594% per annum ham 
30 Nooember 1995 to 28 
February 1996 Interest payable 
on 28 February 1996 uHO 
amount to 51,634.25 per 
5100,000 note. 

Agent Morgan Guaranty 
Trust Company 

JPMorgan 
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Fr. Pacific la 

Gabon 
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Ghana 
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IFf 9 
(Maridat 
Ffl 
[CFA Fri 
(LorafFr) 
(CFPFr) 
(CFAFri 
(Data* 
ID-Martj 
(Cadt 
(GbQ 


6789 JE 
144.201 
78.1929 
76*61 
188.757 
8713-32 
4.1332 
1 .6301 
617 3260 
2.7401 
10715 
15-50*7 
67».75o 
231.602 

iaw 

05771 

180757 

61.6892 

10783 

17604.20 

*15138 

30616 

784610 

1.6306 

5X4J09 

7.5007 

4-3122 

1.47S8 

£.1663 

107217 

764-610 

8.7735 

*27.706 

352064 

704.610 

2-0999 

188 757 
1173711 
12678 

764.610 
754610 
631205 
12.7247 
1526.92 
575271 
704 010 
293548 

704.610 
81568 
12308 
07021 

40. rB(77 
6.5631 
244 928 
4.133= 
21.0332 
4*42.380 
405126a 
52085 
134098 
TtHSlO 

17.7481 

63797 

1 

65631 
2. 1309 
05773 
7J6481 
764810 
78*81 
139 48* 
764.010 
15078* 
22120 
218600 


444200 
042000 
51.7330 
4*95 0 
121310 
5892.00 
2.7000 
03036 
403270 
1.7900 
1.3532 
10.1680 
444Q00 
IS 1.430 


OJ770 

120310 

403000 

20113 

11500.0 
29.7330 

20000 

460500 

1 

3SJOSO 

4.9000 

28183 

02861 

1.4145 

700400 

*99*00 

5.7313 

278400 

ZKJ0J30 
498*00 
1*653 
123210 
829700 
08282 
*99*00 
498*00 
412350 
82127 
997*00 
375*63 
499*00 
191.760 
489 500 
52265 
I 

04587 
MS* 10 
5*9*0 
180200 
2.7000 
13 7400 

2902.00 
2646 50 

3.4031 
8 7800 
*99*00 
1150*0 
5*000 

0.653J 
5*9*0 
.1.4296 
42986 
4*850 
489.500 
4 9950 
B1.11B1 
499*00 
98500 
7 4*51 
141520 
0*633 


3073*4 
651856 
35 7989 
3*505 
852297 
303883 
18684 
0*«17 
279.080 
12307 

08364 

72362 

3072.45 

1M.789 

0.692D 
02609 
052297 
278873 
12916 
7957.93 
20*750 
12840 
346.651 
O89B0 
34.7*40 
32606 
1.9493 
0.6665 
08788 
48*673 
345 6S1 
32660 
103243 

1591*9 
345851 
0*440 
852297 
57.4147 
0*731 
345661 
345861 
285244 
S.7523 
09OSG4 
260*95 
3*5861 
132 697 
345851 
38873 
06920 
DJI 74 
1*43*4 
38710 
110719 
18664 
95080 
200017 
1831 26 
22549 
62619 
345851 
00230 
42138 

08530 
1871 0 
09888 
2*734 
3J56S 
345*51 
3.4565 
S3 0532 
346.891 
68161 
1 

979.1,1 

04570 


4383.70 
92*836 
51.0540 
48294 
121892 
561729 
286*6 
08805 
397277 
1 7685 
12384 
109345 
438172 
149242 

0*869 
02721 
121 .882 
39 7710 
1*849 
11349.1 
29J4E7 
19738 
432.944 
09889 
34.440 
48357 
2.77CT 
0*534 
1J958 
69.1207 
492*44 
5*561 
275.733 

228881 
492*44 
1J474 
121892 
91*910 
08173 
492 944 
492*44 
405*38 
02036 
98**07 
370629 

402*44 
169*43 
492*44 
5.2585 
0*609 
04538 
2&2313 
68206 
167*00 
2.9848 
135507 
2863*1 
2611.75 
3J564 
06450 
492*44 
11 4410 
5.7239 

06447 

5.5206 

1.4098 

4*404 

4*294 

*93*44 

48294 

60*221 

482*44 

9.7207 

T.4261 

139043 

06447 
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Notice td Interest Bute 

Tb Ute Haiders of 

The United Mexican States 

Collateralized Floating Rate Bonds Due 2019 

NOTICE IS HEREBY GIVEN that the interest ram covering Um interest period 
Oram December 1 . 1990 to Jana 3. 1090 ere detailed txfew. 


Sfirteg Dagto naMm 
DSD DMoounl 8crtea D 
7ITDIanaia*ta 

December J, J9S5 


Rote 


6*4888 Pot P-A. 
QJJC Pet. P A_ 


Twtnw at 

Interest Amomt ftrment Date 
USD 33*4 Pta DSD t *00 ions 3. 1906 

FSV 160*0 tar FVF B*00 Jm 3. 1996 

CmBANg. N A. Agent 


£65,900,000 

CARPS III Umftad 

Secured Amortising Floating 
Rste Notes due 1999 

For the three month Interest period 
Ncwembw 30. 1995 to February 29. 
1996. Hie rate has boon determined 
at 6.79375%. The interest payable 
on the relevant interest payment 
February 29, 1996 wlU be 
13 per £53.007.24 principal 


£897*3 per 
amount o> No 


BrTbaC 


Notes. 


December*. «W5 


O 

CHAOS 


To the holders of 

Mortgage Capital Trust I 

eoflatanUtod Mortgage Obligation*. Seri® A 

Class A-l Bonds Du* 1 st June, 2017 

Notice is, hereby given that the iraereat rate cm the Class A-l Bond* 
Sv : Bankeri Trust Company, as Trustee. 
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EQUITY MARKETS! This Week 






NEW YORK 


Investors look 
for signs of 
a slowdown 


Investors will be watching this week to 
see if the stock market will be able to 
hold on to November’s torrid pace, 
especially in the face of weaker 
economic data. 

At the end of last week, the m aT fo t 
was caught in cross-cairente generated 
by weaker than expected data on 
manufacturing a ctivity . Such data is 
troubling as it suggests that profits may 
be weak, but they may propel the 
Federal Reserve to lower interest rates 
- which is good for the market 

Bonds rallied across the maturity 
spectrum last week amid speculation 
that the Fed may ease even before the 
president and Congress agree a 
deficit-cutting budget package. But 
rising bonds did not take stocks along 
for the ride. 

Views on monetary policy win be 
influenced by Friday's figures on 
November employment Donaldson, 
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Lufkin & Jenrette expects that 200/XX) 

non-farm jobs were added to the 
economy last month after October's 
1U1000 gai n . If employment growth is 
substantially stronger than Wall Street 
estimates, it could upset investors 
b ankin g on looser monetary policy in 
the near term. 

Also important this week will be 
Wednesday’s release of the Beige Book 
- the Fed publication prepared in 
advance of its Decanter 19 Open 
Market Committee meeting. ZtwiQ be 
scoured for hints of bow monetary 
policy makers view the economy. 


Hopes pinned 
on cut in 
interest rates 


A senes of all-time highs for the FT-SE 
100 index means that the London equity 
market should start the week in 
buoyant mood. 

Last week’s Budget was a bit of a 
disappointment but investors decided 
the government would rely on interest 
rate cuts to stimulate the Economy - 
and please the electorate. Hopes are 
pinne d on the meeting between Mr 
Kenneth Clarke, the chancellor and Mr 
Eddie George, governor of the Bank of 
England, on December 13. 

Recent indicators have pointed to a 
slowing economy, on banking the case 
for a rate cut, and investors will be 
looking closely at Wednesday’s data on 
manufacturing output and industrial 
production, which are expected to show 
only modest month on month rises. 

The corollary, of course, of a slowing 
economy is slower c or p o rate warnings 
growth. There have bran a number of 
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profits warnings in recent weeks which 
have dented the performance of 
individual stocks, if not the overall 
market’s seemingly relentless rise. This 
week, results from companies such as 
Bass. Carlton, Racal and Scottish & 
Newcastle will be watched closely for 
indications of the health of the 
corporate sector. 

None is likely to match the 
performance of British Biotech last 
week, where the shares almost doubled 
in 24 hours; it will be interesting to see 
whether the enthusiasm for the stock, 
and other biotech issues, continues. 


FRANKFURT 

The investment analysts' 
association, DVFA, holds its 
German mid-cap 1995 
conference in the city this 
week. Seventeen companies 
will come under scrutiny, a 
selection includes Leifheit, in 
household goods, and Spar, in 
food retailing on Wednesday; 
Kolbenschmidt, car 
components, Jungheinrich, 
fork lifts, SKW, speciality 
chemicals, and SGL, carbon 
products, on Thursday and 
Plettac, scaffolding, and Grohe, 
bathroom taps, on Friday. 

Small and medium-sized 
German companies have 
underperformed their DAX 30 
counterparts substantially in 
recent months. Among the 
latest sufferers, Wella, the hair 
and other personal products 
group, had substantial ground 
to lose: earlier this year it was 
shoe-homed into the growth 
stocks category the German 
bourse so badly needed, to 
maintain overseas investors’ 
interest at the time. 

However, Mr Hans-Peter 
Wodniok. heed of German 
equity research at Credit 
Lyonnais in Frankfort, thinks 
most of the disasters have been 
shakan out; this week, he will 
be looking for signs of value in 
depressed territory. 


MADRID 

Spanish equities are likely to 
have a quiet week, due to the 
Constitution Day holiday on 
Wednesday, and Friday’s local 
holiday in Madrid. However, 

FG. the stockbroker, is making 
the best of this by bringing its 
year-end seminar to London on 
Thursday. 

The rise, fall, and recent 
recovery in the Madrid general 
index has come against a 
backdrop of political scandals 
and uncertainty, with currency 
worries and high interest rates, 
and equity investors will be 
asking whether the 
compensations - economic 
recovery, and gradually folhng 
inflation - will stiU be in 
prospect 

AMSTERDAM 

Dutch equities reached another 
record high last week, lifted by 
a rise in both financials and in 
cychcals. However, said UBS 
an Friday, although bond 
yields had reached a low of 6.20 
per cent and in spite of the 
expectation that t here would 
be further rate cuts, the Swiss 
bank did not expect yields to 
fall much further. 

Meanwhile, NedHoyd, the 
transport and shipping group, 
tumbled after poorjusuits and 
an even worse forecast for the - 


year, and a US takeover by the 
publisher, Wcdters Slower, was 
considered to be vastly 
overpriced. 

"Next week’s Amev results," 
said UBS. "are expected to be 
the major event in an 
increasingly nervous market.'* 

The Belgfon-Dutch financial 
services group, Fcstis-Amev in 
the Netherlands, posted a 14 
per cent increase in first-half 
net profits in September, it 
said tint the “excellent” 
results were based not only on 
a 60 per cent rise in income 
firom banking, but also on life 
amt non-life insurance 
activities. 

Days before, the group had 
said it planned to cut up to 
1,000 of its 9,500 jobs in the 
Netherlands by 1999, because 
of an efficiency drive and 
reorganisations. 

In the past three mouths the 
shares have risen by about 20 
per cent, substantially 
outperforming the Dutch 
market; UBS forecasts a 19 per 
cent rise in third-quarter 
profits to FI 197.5m. 

PARIS 

Following the 5 per cent rise In 
the CAC-40 index in the wake 
of the French president Mr 
Jacques Chirac's conversion to 
austerity, the short-term trend 
depends entirely on the 


government’s success in 
controlling the present 
industrial disputes without 
any significant dilution of the 
promised re fo rms, says UBS. 

Unless further interest rate 
cuts can be engineered and 
confidence restored, says the 
broker, domestic consumer 
stocks should underperform 
and further profit-taking is 
likely. 

HONG KONG 

Brokers are looking for the 
Christmas rally in Hong Kong 
to continue, albeit with a 
degree of profit-taking as 
investors sell into the sharp 
rises, writes Louise Lucas. 

The market performed 
strongly last week and 
turnover has been rising, 
suggesting to dealers that 
overseas money is returning. 

However, says Mr Howard 
Gorges, managing director of 
South rhina Brokerage, it is 
not all blue skies. The market 
Is unlikely to repeat last 
week's straight line-climb, and 
profit takers may trim prices 
today. It has already bran 
shown there is strong 
resistance at the 9,800-10,000 
level and this may not be 
pierced until the Lunar New 
Year rally in mid-February. 

“The market has built up a 
good head of steam and 


United Asset Management 

Celebrating 15 Years of Growth 


Since its founding on December 4, 1980, UAM has grown assets under 
management to over $139 billion, up a record $35 billion in 1995 alone. 
Of this year's increase, $19 billion was firom acquisitions, and our firms 
added $16 billion through internal growth. 


property sales have been good. 
So long as there are no shocks 
the market is probably going 
to push through into a Lunar 
New Year type rally; but we 
have to watch that it does not 
go too fast because there is 
bound to be a lot of selling at 
times, especially when the 
outlook for corporate earnings 
growth next year is pretty 
modest," be says. 

TOKYO 

The recent rally in large 
capitalisation steel and 
shipbuilder shares seems to 
indicate that low interest rates 
are finall y filtering through to 
the stock market, unites Emika 
Terazono . 

“ As the Bank of Japan 
remains committed to keeping 
its foot on the liquidity/easy 
money accelerator in its efforts 
to prop up teetering financial 
institutions, their actions to 
help support the banks 
indirectly also hafp support the 
stock market through 
increasing liquidity,'’ says 
T^hman Brothers in Tokyo. 

With a solution to ihejusen 
housing loan problem not 
expected until the end of the 
year, large capitalisation 
stocks may continue to benefit 
from easy monetary policy. 

Compiled by William Cochrane 


International offerings 


Pechiney a test for French 
privatisation programme 


If the privatisation of Pechiney 
goes ahead this week with no 
reduction in its size or price, it 
will all be down to its chair- 
man, Mr Jean-Pieme Rodier. 

The sole of shares in the 
French al uminium arm packag- 
ing group Is a test of the 
French government’s ability to 
press ahead with its privatisa- 
tion programme in the face of 
unfavourable market condi- 
tions and dwindling interest in 
state-owned industrial assets. 

Based an an indicative price 
range of FFr187 to FFr215 a 
share, the government stands 
to raise between FFrSbn and 
FFrfbn from its 56 per cent 
stake in Pechiney. A capital 
increase of FFr3.5bn to FFr-lbn 
will accompany the sale. 

Many observers regard the 
Pechiney sale as the govern- 
ment's toughest operation in a 
series of privatisations which 
has seen Usinor Sacilor. the 
steel maker, and Seita, the 
tobacco group, dispatched from 
the public sector this year. 

“There are many complexi- 
ties with this Issue,” says 
director of sales at one French 
merchant bank. “Investors 
have been wary.” 

Presenting Pechiney 's sale in 
a favourable light could not 
have been an easy task for Mr 
Rodier. The privatisation 
comes soon alter the compa- 
ny's brushes with the French 
financial market regulator on 
accounting matters and coin- 
cides with a downturn in alu- 
minium prices, which high- 
lights the cyclical nature of 
one of its two core businesses. 

Another disincentive is the 
weak performance of the Paris 
bourse which has struggled to 
stay at the level seen at the 
be ginning of the year. A recent 
rally has been halted by con- 
cerns about a wave of public- 
sector strikes. 

Meanwhile, foreign and 
domestic investors have 
become increasingly reluctant 
to take part in French privati- 
sations because of the lacklus- 
tre stock market performance 
of other privatised companies. 

AH but two of the last eight 
privatisations or partial priva- 
tisations have suffered a foil in 
their share price, many severe. 

Usinor Sadlar, for example, 
is trading at about FFr75, com- 
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pared with its issue price of 
FFr86 in the summer. 

Ever since the announce- 
ment in mid-November that 
the government would press 
ahead with the sale of its stake 
in Pechiney. bankers have 
been predicting that the shares 
will have to be priced well 
below the indicated range. 

They also fear that the offer- 
ing will have to be scaled back 
or withdrawn altogether 
because of the cautious 
response by international insti- 
tutions. particularly those in 
the US. to other privatisation 
issues in recent months. 

By all accounts, however. Mr 
Rodier may have pulled off 
what many thought was virtu- 
ally impossible. 

“He deserves an Oscar for 
his performance during the 
roadshows,” said one banker. 
He added that the Frenchman 
had been equally impressive 
during one-to-one meetings 
with investors, during which 
he concentrated on plans to 
increase productivity. 

Mr Rodier’s achievements 
since taking over as chairman 
last year have been applauded 
by industry analysts. 

A sweeping restructuring 
programme, including the sale 
of more than FFrlObn of non- 
core assets, has returned the 
group to the black and pro- 
vided a strategy which was 
previously lacking. 

“Rodier has moved quickly 
in getting the company into 
shape and in cutting the debt 
burden," says Mr Bruno Fine, 
an analyst at Banque du Lou- 
vre In Paris. 

Although institutional 


demand for the offering has 
been described as "patchy", 
bankers involved in the trans- 
action said last week that 
momentum had been building 
in the US in the wake of Mr 
Rodier’s visits, the final leg of 

the roadshow. 

The banks in charge of the 
deal - BNP. Socltt* Generate 
and Goldman Sachs - have 
also been encouraged by the 
level or interest from French 
retail investors which they 
believe will turn Into a success- 
ful domestic retail offering. 

Indeed, if oil the revocable 
reservations for shares made 
by individual investors turn 
into firm orders, the syndicate 
expects the retail tranche to 
claw back a maximum of 13 
per cent from the institutional 
offering 

Bankers involved hi the 
offering maintained last week 
that there were no plans to cut 
hark its size nr price- the shares 
below the indicative range. Pri- 
cing, originally scheduled for 
last Thursday, should now 
take place tonight The retail 
offering is set to start tomor- 
row and the institutional book 
should close on Wednesday. 

Looking abend to next year’s 
pipeline, bankers expect a n_sh 
of initial public offerings from 
European ■’high-tech" compa 
nies ns the fever catches on 
from the U.S. where 250 such 
issues have raised about jtiTIra 
this year. 

Demand fur the Stfcim offer- 
ing in BESI. a Dutch manufac- 
turer of capital equipment far 
the semi-conductor industry, 
has been so strong that Mor- 
gan Stanley has closed the 
books early. 

Pricing is expected today but 
the massive oversubscription 
means many investors will be 
disappointed with their small 
Allocations. 

• Amalgamated Banks of 
South Africa, the country's 
largest banking group, is set to 
launch a convertible bond 
offering early next year. The 
transaction, via Barings and 
UBS, is likely to raise between 
$150m and $20Qm. 

John Ridding and 
Antonia Sharpe 


IRELAND 

The National Treasury Management Agency, Ireland, 
pleased to announce the inauguration, with effect 
from Monday, 4 December 1995, of a 

PRIMARY DEALER SYSTEM 


IRISH GOVERNMENT BONDS 


Assets Under Management ($biUions) 
December 31, 1980 - September 30, 1995 


The Primary Dealers recognised by the Agency are 


As we mar k our 15th anniversary, we would like to honour our 
45 affiliates and thank their clients around the world for making this 

record growth possible. 

UAM is committed to preserving the culture of independence and 
entrepreneurship which has fostered this exceptional performance. 


United Asset AAanagaiT®rrt 


December 4. 1995 


ABN AMRO Hoare Govett - Riada Stockbrokers 
CS First Boston Limited 
Davy Stockbrokers 
Goodbody Stockbrokers 
NCB Group 
UBS Limited 


Further information regarding the new system is available from 
the Agency (telephone 353-1-676-2266) or any 
of the Primary Dealers 
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US Treasuries turned in an 
extraordinary performance last 
week as economic data 
continued to indicate 
weakening economic activity 
and President Clinton and 
Congress moved closer to a 
budget deal By the end of the 
week the 30-year bond was 
yielding 6.07 per cent, its 
lowest since November 1993. 

The big question this week is 
whether the yield on the long 
bond will fall still further, 
dipping below the 
psychologically sign i ficant 6 
per cent level. Aga in st a 
background of slowing 
economic activity, falling 
infla tion and the prospect of an 
early cut in interest rates, 
analysts consider it likely that 
it will- 

Indeed. Wall Street securities 
house Donaldson, Lufkin & 
Jenrette predicts that further 
weakening of the US economy 
matched by aggressive 
lowering of interest rates will 
bring yields down to 5 per cent 
by the end of next year or 
early 1997. 
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Economic data will be thin 
on the ground this week, but 
one focus of attention will be 
the publication of the 
employment report for 
November cm Friday. 
Donaldson, Lufkin & Jenrette 
predicts that employment will 
have risen by 200,000 compared 
with an average of 138.000 for 
the preceding months this 
year: but if that sounds high, 
DLJ notes that the latest 
period comprises five weeks 
instead of the usual four. 


The gilts market’s imm ediate 
negative reaction to the Budget 
gave way to a more optimistic 
outlook by the end of last 
week, with prices rising on 
hopes of interest rate cuts. 

On Friday, the short end of 
the yield curve continued its 
recent strong run, with yields 
on benchmark three-year paper 
failing by a further 3 basis 
points. March short sterling 
closed at 93.86, discounting a 50 
basis point cut in interest rates 
by the end of the first quarter. 

In the cash market, gifts 
lagged behind the strongly 
performing US and German 
markets, with the 10-year yield 
spread over Germany widening 
by three basis points to 157 
points but the December long 
gilt contract closing near its 
contract highs at 110£. 

Hus week, the primary focus 
will be on Wednesday’s auction 
of £3bn of 7Vi per cent paper 
due 2006. The market’s fears 
about funding have been 
reawakened by the PSBR 
forecasts contained in the 
Budget 
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Even so, strength in the US 
and German markets and solid 
cash inflows point to a 
continuation of the rally. 

“The auction is unlikely to 
be a problem in this 
environment” says Mr Andrew 
Roberts, gifts analyst at UBS. 
“The Budget has turned into a 
non-event for gilts." 

The week’s data will focus 
on figures for M0 growth, 
house price data and industrial 
production. A CBI distributive 
survey is also due. 


Again, the impatient hopes of 
those looking far an early cut 
in Germany’s official 
short-term Interest rates were 
riaa hqfl last week. 

The Bundesbank held firm. . 
as several of its own directors 
had indicated it would, and left 
the way open for a later cut 
Most economists still expect 
this by early nest year, maybe 
even at the next council 
meeting on December 14, at 
which the money supply target 
for 1996 will also be set 

With inflation at an annual 
rate of 15 per cent and 
economic growth flagging, the 
necessary conditions far 
further reductions in the 
discount and Lombard rates 
Cast lowered in August to 3.50 
and 5.50 per cent respectively) 
are there in abundance. 

Gross domestic product 
figures far the third quarter 
due on Thursday are expected 
to confirm that the economy is 
in a sluggish phase. Business 
confidence has also weakened, 
according to the If o economic 
research institute. 


atramir 


Banctyumkyield curve 
l/fe/BSf-ii •' Month bbS :«==■? ii'J T: 


BHIfc-r— 






: 0 -_ ■ .; tfr .*»L2qov£_^ST 

. vaLyWSUifMWiMi cotwan Ud n; • t ; 

■ Scuta Mans Lynch * k;. - , 


The German bond market 
was firmer after the 
Bundesbank left its rates 
unchanged, but some dealers 
wandered whether the . 
increased levels could be 
maintained in the face of 

profit-taking. 

The bond market's tone 
generally remained bullish, 
although possible weakness in 
US Treasury bonds was seen 
as a possible downward 
influence on the German 
market 


The October current account 
data due on Wednesday win 
reveal the capital flows into 
Japan's financial markets. 

“October usually sees a ■■ 
seasonal outflow following the . 
interim year-end repatriation 
of the previous month, and 
there may also have been 

ad ditional outflows Into - . 
foreign bonds from individual 
investors," said SBC Warburg. 

Many retail investors, facing 
record redemptions of five-year 
debentures and other products 
purchased ago when interest 
rates were at a peak, are 
/-Hadrtg - higher yields in 
foreign bands. 

Institutional investors, 

meanwhile, seem to be sticking 

to Japanese government bonds. 
Banks are ejected to take 

profits on their holdings ahead 
of the March book closing to 

cover bad loan write-offs, but 
until then are expected to be 
steady buydxs. 

Life insurers remain 
risk-averse due to declines in 
premium income, with foreign 
currency band holdings up just 
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L5 per cent at the end of. ~ 
September. In spite of pressure 
from the ministry of finance, 
capital flow data are likely to 
'show minimal purchases of; - • 
overseas assets. 

Investors are also wai ung fo r 
the Pa Tilt of Japan's quarterly 
survey of business s entimen t 
due Friday. Although the yea’s 
and lower mterest 
rates should have improved 
confidence, there may not be a 
marked recovery as Industrial 
output has remained sluggish. 





Japanese equity warrants 

Fujitsu launch raises hopes of a revival 
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Last week's launch of the 
Largest Japanese bond with 
warrants in two years has 
turned the spotlight back to 
the Japanese equity warrant 
market, spurring hopes that it 
. may be emerging from the dol- 
drums of recent years. 

Fujitsu, the Japanese elec- 
tronics manufacturer, issued 
$600m of bonds with warrants, 
the largest such offering since 
November 1963. 

And with some $l.8bn of new 
cum- warrant bonds denomi- 
nated in US dollars and Swiss 
francs launched last month, 
November has seen the largest 
amount of new issuance since 
March 1994, when the market 
all hut ground to a halt after 
the promulgation of more 
restrictive balance sheet rules 
for warrant bond fina wring 

While issuance far the year - 
including repackaged warrant 
issues by special purpose 
vehicles - totals only $6.1bn to 
date, three-quarters of that has 
surfaced since July. More sup- 
ply could come from compa- 
nies listed on the over-the- 
counter Jasdaq exchange, 
which will be allowed to issue 
warrant-bond issues from 1996. 
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US$50,000,000 

10% Fixed Rale Notes due December 1995 


Notice is hereby given pursuant to Ccrefiboo 1 1 of the USS50.(XXt.000 10 per cad. 
Nates due 1995 (the ‘'Notes'') of Banco Goal do Comgrrio S.A. itfic “fantr”! that 
the Issuer has agreed with West Merchant Bank Limited that, subject to satisfaction 
of certain conditions precedent, the Notes will be amended with effect from IS 
December 1995 to extend their final maturity to 10 June, 1996. At the same time a 
number of other modifications will be nude to the Terms and Conditions of the 
Notes (the “Conditiom"). 

Notes and relevant coupons must still be presented and surrendered to a Paying 
Bank (as defined in the Conditions) as a precondition for payment of the sums 
due Id respect of the Notes on 15 December 1995. 

For further nrfomutkm. holders of Notes should contact WMB Capital Markets on 
+44 I Tf 613 87(1 at 33-36 Gracechureh Street, London EC3VOAX by S/W pm 
(London time) on 8 December 1995. 


The dale of this Notice is 4 December 1 995. 
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Zoe fight 


• Give people with cancer a fighting chance 
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I I « Quid like r rt make a doruiiun it’f 

| (Cheque* payable ro: Imperial Cancer Research Fund) 

■ or ch.ttyc £ to my AcecWVlt.vHmeJt/Pinei>jCharirv Card No. 


Expiry Dale / Signature 

Mr/Mn/M w/M 


I Addas' 


->/' i mp er i al Cancer 

Research Fund 


Please return your dotuikm to: 
Imperial Cancer Research Fund 
FREEPOST (WC4066/3I 
London WC2A 3BR FTA2 


The Right 

Business Information 


In the age of information, (he hard thing is to Gnd the righi 
information; key company information that’s relevant and 
to the point. 

FT McCarthy is your viral source. Our network can 
provide comprehensive information on the exact companies 
and sectors that interest you. Every day we gather 
information from the world's (op business publications - 
it would take you all day just to read them - sort it, and 
store ii You can access just what you need - by company, 
by industry, by country or by market. Industry speculation as 


well as the hand facts. 
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Sector reports by Fax 


Banks and Insurances 
0891 437 151 


The latest share price 
reports by dialling the 
above number from the 
handset or keypad on 
your fax machine. 


Access is on CD-ROM. online or hard copy, so it's 
easy to be on the right side with FT McCarthy. Start today 
by sending the coupon. 

FT McCarthy. The right business information 
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The market for Japanese 
equity warrants - long-dated 
call options on stocks issued 
along with corporate bonds 
and then stripped to be traded 
independently - has bad Its 
ups and downs. 

The warrant market boomed 
during the bull run in Japa- 
nese equities in the late 1980s, 
but slumped after the Nikkei 
225 indpre fen from a high of 
38,916 in December 1989 to as 
low as 14,309 in August 1992. 

Issuance dwindled accord- 
ingly. From a high of $67bn in 
1989, volumes fell to $29bn in 
1991, $16bn In 1993, and a mere 
$8.4bn in 1994, according to 
Euromoney Bondware. 

The expiry or conversion of 
hundreds of warrant issues 
over the past few years has 
reduced the absolute number 
of actively traded warrants. 
And the drop in the number of 
market-makers from 12 to eight 
in the last two years has led to 
concern that market liquidity 
would dry up. 

However, the Japanese stock 
market's recovery this summer 
has given the warrant market 
a new lease an life. 

While the Nikkei has risen 


OE. Stunt - 
Warrant faidw' 


> MZoH%5 
zjtnrdgo footei 



IXE. Slaw Wtiminlltomt ■ 


Sdock CLE8 hawX Cb 


by 30 per cent since July, the 
DE Shaw Warrant Index, one 
of the measures of warrant per- 
formance, is up 129 per cent, 
thanks to the substantial lever- 
age warrants offer. 

The performance of the Nik- 
kei has been boosted by the 
depreciation of the yen against 
the US dollar, the strong per- 
formance of US high-tech 
stocks, which has spilled over 
into the Japanese market the 
widespread perception that the 
Japanese banking crisis is 
being resolved; and speculative 


buying by Japanese trading 
accounts. 

Foreign appetite for this lag- 
gard stock market also appears 
to be improving. 

“With the Dow Janes index 
hitting new highs all the time 
and European markets per- 
forming strongly, here's a mar- 
ket that’s heading for eco- 
nomic recovery and is still 50 
per cent off its all-time high," 
says a trader. 

“The market remains bullish 
and a near-term test of 19,000 is 
quite likely," said analysts at 
Sakura Financial Interna- 
tional. They caution that, 
because economic activity may 
not show the necessary 
strength to justify such high 
ratings near-term, the market 
could slip back towards 17,000 
early next year. However, 
“should those levels present 
themselves again, we would 
strongly recommend investors 
to buy the Nikkei in prepara- 
tion of another major bull 
run", they write. 

Positive equity market senti- 
ment has spilled over into the 
warrant market, which has 
seen increased buying by 
hedge funds, ' speculative 


accounts and institutional _ 
investors, says Mr Steven Fine, 
head of Institutional saler at 
DE Shaw Securities, a warrant 
mar ket maker. 

To give sceptical investors 
added downside protection, 
issuers have taken to adding 
an extra frill: the so-called 
refix clause, which can be used 
to adjust the warrant’s exer- 
cise price downwards by a 
specified percentage if '.the 
underlying share price tolls. 

As a result of the warrant 
market's revival, investment 
funds specialising in warrant? . 
have recently gone from being 
the dogs of the mutual ftmd 
industry to being among 'the 
fastest-growing investment 
vehicles in town. 

After falling by some 90 per: 
cent over the last five years, 
the five warrant funds tracked 
by Upper Analytical Services 
have put on an impressive p^- 
fo finance in recent months: 
although they lost 41 per cent . 
In the first quarter and 125 par 
cent in the second, they scared 
by an impressive 54 per cent m 
the third quarter. 
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The possible convergence of 
currencies and interest rates as 
the European Union moves 
towards its single currency 
plan has frequently exercised 
players in continental Europe’s 
bond and money markets in 
recent years. But over the last 
two weeks conversion has 
sometimes appeared to offer 
better returns to investors. 

The conversion in question 
is that between the European 
currency unit (Ecu) and the 
new European currency to be 
formed when European mone- 
tary union is introduced. 

It has become an issue for 
investors because of doubts 
about the future value of the 
Ecu, which is made up of a 
basket of 12 European curren- 
cies. More than Ecni30bn of 
bonds (including eurobonds) 
are outstanding, about 3 per 
cent of the world’s fixed 
income markets. 

The bonds have not been 
popular of late, trading at a 
discount even to their own 
so-called theoretical value 
(derived by measuring the 


combined bond yields of the 
countries which form the Ecu 
basket). 

Uncertainties surrounding 
the path to European monetary 
union are the main reason 
investors have been put off. 
Over the last year it has 
become apparent that only a 
handful of member states will 
meet the Maastricht criteria 
for membership of the union. 

But the value of the curren- 
cies of these countries is 
greater than the 12 which cur- 
rently make up the Ecu basket 
and this has given rise to the 
possibility that the Ecu and 
the new currencies may not be 
convertible on a one-for-one 
basis. 

Twelve days ago, however, 
the French Treasury 
announced that it would fully 
redeem issues of Era-denomi- 
nated OATs in the new Euro- 
pean currency. 

Subsequently, last Monday, 
European finance ministers 
indicated that they had agreed 
in principle for the existing 
issues to be convertible to the 


new European currency at a 
one-to-one rate. 

Ecu bond prices rose sharply 
as a result. Ten-year yield 
spreads over German bonds 
narrowed from 109 basis points 
on November 17 to 84 points on 
November 27. 

Ms Mary Bloem, bond ana- 
lyst at Paribas Capital Mar- 
kets, says many investors have 
been attracted back to the mar- 
ket, with interest from Euro- 
pean and Far Eastern funds 
particularly strong. 

“We have seen people buying 
Ecu bonds who we haven't 
seen for two years." she said. 
"Uncertainty has been taken 
out of the market." 

Later last week, though, 
prices dropped back. Sceptical 
comments from German offi- 
cials were followed by news on 
Thursday that the UK had 
lodged a formal reservation 
against having the new Euro- 
pean single currency being 
ex ch a nged one-for-one with the 
Era. 

In addition, the recent prob- 
lems of the French market 


have also spilled over to the 
Ecu sector. By Friday evening, 
the 10-year yield spread of Ecu 
bonds over Germany was back . 
at 102 basis points. ... 

Even so, analysts say 19-year 
Ecu bond paper offers good 
value in the langer-tenn.. Mr. 
Steven Major of Credit Lyon- 
nais in Paris predicts that 
opposition to one-to-one con- 
version will fizzle out 
He points out that most Brit- 
ish Ecu issues mature before 
the end of 1998 and expects 
one-to-one convertibility to 
apply. If that proves to : be the 
case. Ecu bands look c beep on . 
current valuations - assuming 
monetary union goes ahead: ' 
Early on Friday, Mr Major 
said Era-denominated 10-year 
bonds were trading at a dis- 
count of 65 per rant to the the- 
oretical yields of a combination 
of 10-year paper issued by the 
six countries most likely to 
join EMU - Germany, France,^ 
Luxembourg, Belgium, the^ 
Netherlands, and Ireland. 
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While bonds and 
equities have had a 
generally good 
year, the individual 
ups and downs 
have been hard for 
managers to 
predict, says 
Barry Riley 

Erratic movements in the 
world’s securities markets this 
year have left many interna- 
tional portfolio managers with 
a lot to prove. 

Bond markets and the US 
stock market bave sparkled, 
but many of the once-glamor- 
oos emerging equity markets 
have taken a stomach-wrench- 
ing dive. Riding these ups and 
downs has turned out to be 
something of a white knuckle 
ride for many global investors. 
In particular, they have faced 
impenetrable challenges in 
Japan where the bond market, 
the stock market and the cur- 
rency have churned violently 
in various directions at differ- 
ent times during the year. 

Global investment is a rela- 
tively new industry - or at 
least, it is one that was effec- 
tively reborn in the 1380s after 
a 70-year hiatus that reflected 
two world wars, the 1930s 
slump and the post-second 
world war decades of foreign 
exchange barriers. In its mod- 
em incarnation the Industry 
has been strongly stimulated 
by new co mmunicatio ns tech- 
nology. But it continues to be 
hampered by regulatory obsta- 
cles in many countries. 

How big is the global invest- 
ment ' industry? - The answer 
depends on how you define it, 
but the raw material consists 
of the securities traded on 
exchanges around the globe. 
Bonds are worth some 
$l8,000hn and equities perhaps 
$M,OOObn. But the proportion 
that is owned and traded 
across borders is quite smalL 

Looking at internationally- 
owned equities, statistics pub- 
lished by Technimetrics. which 


compiles institutional investor 
databases, show that at the 
end of June this year US insti- 
tutions owned S3l2bn outside 
the US, two-thirds directly 
one-third through American 
(or Global) Depositary 
Receipts. 

UK institutions, the other 
big international force, bave 
nearly $300bn in overseas 
equity portfolios according to 
government statistics. Conti- 
nental Europe remains qmaP 
as a global investor - under 4 
per cent of the assets of French 
and German mutual funds, for 
example, are invested abroad - 
but will grow. 

Altogether Technimetrics 
tracks the holdings of 4^00 
institutions globally, including 
more than 2.000 in the VS. 
some 1.800 in Europe and 550 
in the Asia-Pacific region. 

Japanese institutions were 
important in the 1380s, espe- 
cially as investors tn dollar 
bonds, bat they have largely 
retreated to their home mar- 
kets in the 1990s because of 
foreign currency losses and 
domestic financial instability. 

A recent analysis by Micro- 
pal, the mutual fund perfor- 
mance consultants, has 
suggested that world retail 
mutual fund assets stand at 
$5^00bn and the private pen- 
sion industry at fZO.OOObn, 
with half of each owned by US 
residents who account for only 
5 per cent of the world's popu- 
lation. 

Largest US investors in 
non-US equities 
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These statistics have two 
important implications. One is 
that as other economies 
develop the disproportionate 
US domination of international 
portfolio capital Wifi diminish. 
Second, US funds are likely to 
continue to diversify their 
funds internationally in order 
to achieve their required rates 
of return. 

Global flows of funds are 
already dominating national 
stock market movements. In 
1983 capital to the tune of some 
S60bn flooded out of the US 
and caused a worldwide share 
price surge, especially in 
emerging markets. In 1995 the 
money appeared to stay largely 
bottled np in the US, with only 
$l4bn going into foreign equi- 
ties in the first six months, so 
the bull market appeared in 
Wall Street instead. 

Important pools of capital 
are developing, however, in 
areas such as south-east Asia. 
“The emerging market domes- 
tic investor will invest interna- 
tionally as soon as permitted," 
says Christopher Poll, chair- 
man of Micropal. “In time, this 
will be the biggest single new 
source of cross-border flows." 

Global i n vestment firms are 
therefore pursuing an increas- 
ingly worldwide business strat- 
egy, and are no longer market- 
ing only to potential clients In 
the US and the UK According 
to Hugh Boll and, joint chief 
executive of Schroders Invest- 
ment Management- in the UK 
consultants such as Frank Rus- 
sell, Watson Wyatt and Towers 



Perrin are also globalising 
themselves, and are likely to 
turn up at manager selection 
contests in the Far East as wen 
as the US or Europe. 

“The barriers are now get- 
ting higher because you need a 
global presence," says Mr Bol- 
land. “Only a handful of com- 
panies can d emons trate global 
competence.” 

With a number of big hanks 
positioning themselves to join 
the select group of global 
investment managers, some- 
thing of a takeover scramble 
has developed. London-based 
companies such as Jupiter 
Tyndall and Eteinwort Benson 
have fallen to German bank 
takeovers this year. 

There has been a jump of 
more than 40 per cent this year 
tn the share price of Schroders, 
which manages over $80bn 
worldwide, although the com- 
pany says it wishes to remain 
independent. Zorich Insurance 
has bought Kemper, the big 


Chicago-based funds group, 
although in general the frag- 
mented nature of the US 
money management scene, 
with many hundreds of bou- 
tiques, makes it bard to fit into 
global empire-b ull ding . 

Intemational banks see fund 
management as a natural add- 
on to their lending and finan- 
cial trading activities, and one 
that has both lower risks and 
substantial growth potential. 

Nevertheless, the investment 
culture of a global manager is 
often delicate, depending upon 
a few key personnel If invest- 
ment performance slips the 
business can melt away, 
starting with institutional cli- 
ents such as pension funds. 
Other business categories, 
such as retail mutual funds 
and private banking clients, 
will be affected more slowly 
but just as surely. 

’It may be wise to leave local 


centres of excellence 
untouched than to impose a 
brutal globalisation plan, how- 
ever rational this may seem. 
But there is a constant debate 
about whether tactics should 
be decided through global 
hook-ups or through a central- 
ised team. 

“There is not enougb evi- 
dence that local management 
produces sufficient extra per- 
formance to offset the prob- 
lems arising from greater dis- 
tance from the client." says 
Christopher Tracey, invest- 
ment director of balanced 
funds at Robert Fleming in 
London. But he adds: “For 
small capitalisation stocks you 
have to be much closer to the 
companies." 

According to Mr Tracy the 
global strategic problem essen- 
tially boils down to America 
versus Japan. “That is what 
make s or breaks performance." 


For this reason it has been a 
particularly lough yoar for 
many global equity managers, 
with the US index up some 32 
per cent after 11 months but 
Japan down 6 per cent ui dol- 
lars. Most London-based man 
agers have seriously under- 
weighted Wall Street, with 
many UK pension funds, for 
instance, now running under 
half the US equity exposure in 
their overseas portfolios than 
would correspond to the capi- 
talisation-weighted indices. 

In effect, many global man- 
agers have diverted their Wall 
Street exposures into south- 
east Asia, which is reckoned to 
show much more potential 
growth than the US, but which 
has badly failed to meet expec- 
tations this year. Whether this 
big bet should be allowed to 
run on through 1996, in the 
hope that it will come spectac- 
ularly right in the way it did in 


1993. will be an Impurtunt 
xfun for yrumul strulirry »nm- 
miitw-s. 

Mf-anwhUr. the global bond 
managers have ilu-ir own prob- 
lems, largely arising from 
recent mishandling of their 
dollar, 'yen exposures. Right 
now. an-ortling to a survey by 
Merrill Lynch of global man 
agers. there are some extreme 
views on currencies: most 
managers are heavily over- 
weight in dollars and D-Marks 
but are very short or the yen. 
So a lot is riding on these 
D-Mark/ven positions. 

Seemingly rational decisions 
can all too often be cruelly 
punished by perverse market 
movements. Global portfolio 
management has been 
described as a science that has 
yet to be invented. A lot of 
managers have this year 
wished that their theories had 
a better foundation. 


European pension funds: by Debbie Harrison 


u rt ibility Dual purpose for private plans 


•fc 


Europe's state plans 
have little financial 
reserves - they are 
pay-as-you-go 
schemes 

The combined value of 
European Union pension 
funds, already worth a mas- 
sive Ecul.IOObu, is growing 
rapidly as governments accel- 
erate the shift in pension pro- 
vision to the private sector. 

However, the sheer size of 
these combined funds masks 
staggering differences in pri- 
vate pension development, 
with the UK and the Nether- 
lands accounting fur about 80 
per cent of total assets. 

In Germany, occupational 
pension schemes are wide- 
spread but the pension fund 
“assets", if they can be 
regarded as such, are covered 
by book reserves in the bal- 
ance sheet of the employer, 


pension funds. The European 
Commission believes that 
these assets, which in Ireland 
and the Netherlands exceed 
stock market capitalisation, 
and in Denmark, the Nether- 
lands, Switzerland and the UK 
represent more than 75 per 
cent of gross domestic product, 
could be used more effectively 
and efficiently to boost eco- 
nomic recovery. 

But an increase In the size of 
pension funds will do tittle to 
stimulate the economy unless 
accompanied by the relaxation 
of i n ves tm ent constraints that 
currently force pension funds 
in most European countries to 
invest heavily in government 
and local authority bonds. 

Back in 1990, Sir Leon Brit- 
tan, then European Union 
Commissioner fur the director- 
ate generals (the policy mak- 
ers) for financial services and 
competition, said that in the 
Commission’s view the first 
duty of pension funds was not 


Last year the Commission 
also asked the European Fed- 
eration for Retirement Provi- 
sion, an influential body 
which represents the interests 
of national pension fund asso- 
ciations throughout Europe, to 
examine the impact of the 
relaxation of investment 
restrictions cm employers and 
capita l ma rkets. 

The EFRP report is expected 
to conclude that such a move 
would improve investment 
returns and hence reduce 
employers’ costs, while simul- 
taneously developing stock 
markets and providing indus- 
try with new sources of capi- 
tal. 

Governments keen to con- 
tinue major privatisation pro- 
grammes will also welcome 
the increased presence of 
heavyweight domestic institu- 
tional investors which could 
prevent the control of newly 
privatised industries from 
shifting overseas. 
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Population and pension assets 

Country 

Population 

(matron*) 

Percentage of 
population 
aged 85 & over 

Value of 
pension assets 
fftn) 

Pension assets 
par capita 

fSWfl 

Pension assets 
as a % of 
GDP 

Belgium 

Danmark 

Finland 

Franca 

Germany 

Ireland 

Netherlands 

Portugal 

Switzerland 

UK 

10.1 

02 

5.1 

58.1 

81 .2 
as 

15.4 

99 

7.1 
58 A 

15 

16 

14 

15 
15 
11 
13 
13 

15 

16 

17 

105 

28 
n/a 
285 
- • 15 
380 

5 

1B7 

721 

1.7 
20 2. 
53 
n/S 
3J5 
42 
2AJ 
05 
26.7 
1SL3 

8 

77 

21 

n/a 

18 

32 

124 

7 

80 

76 
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representing t degree of sdf- 
investment unprecedented 
elsewhere in Europe- 
Where state pensions are 
generous, private provision 
remains limited and in some 
countries — most notably 
France and Italy - govern' 
meats face fierce political and 
social opposition to cuts in 
state welfare systems. 

However, Europe’s state pen- 
sion schemes have little or no 
financial reserves: they rely 
instead on the national insur- 
ance contributions of cureent 

workers to pay today’s pen- 
sioners. _ 

What the World Bank has 
described as “the biggest prob- 
lem of our time* - increased 
longevity, falling birthrates 
and widespread unemploy- 
ment — has pushed se vera l or 
these “pay-as-you-go’’ systems 
into virtual bankruptcy- 
Of course, it ta not just pffli- 
stoners who will benefi t fro m 
ti>e expected growth in private 


to Wrwmce public deficits but 
to maximise the returns they 
secure for members. ■ 

His words fell on deaf ears. 
In 1994, the draff Pension 
Fund Directive, which aimed 
to liberalise cross-border man- 
agement and investment of 
th pg* funds througho ut. th e 
EU, bit the dost alter acrimo- 
nious disputes over invest- 
ment controls and taxation. 

Far from accepting defeat, 

the Cmnmisslonqnickly issued 
B “commum cation" on invest- 
ment freedom and the Internal 
market for pension funds. 

Geoffrey Fnrianger^h ead of 
cQw«m Itants William M Mercer, 
explains: “A communication, 
unlike a directive, does not 
have the .force of law but hi 

fhte the Commission set 
out its objectives in ammcom-.-. 
pranrfstngly firm manner cou- 
pled with strong hints that ft 
intends to enforce its views via 
test cases in the European 
Court of Justice." 


To improve investment 
returns it follows that pension 
funds must have access to new 
markets and specialist manag- 
ers. 

Where funds redace their 
bond holdings, the limited size 
of many Continental stock 
markets wiD restrict domestic 
equity investment and dictate 
a substantial foreign equity 
weighting. 

Hus pattern is already evi- 
dent in Ireland where more 
than 40 per cent of the average 
pension portfolio is in over- 
seas equities. 

The increasing demand for 
international equity special- 
ists should be good news for 
the UK and US investment 
, managers keen to build up a 
Continental pension 'fund cli- 
ent base. 

- Several institutions have 
won. business hi the Nether- 
lands, which has the most 
open -anil competitive private 
pension sector outside the UK 


Switzerland and Germany also 
represent prime targets but 
here, as elsewhere in Europe, 
being a reputable US or UK 
company is not enough- Local 
presence, local credibility and 
local skills are essentia). 

Few investment bouses have 
won mandates in these tough, 
fragmented markets. 

To date the most successful 
include Capital International, 
JJ»- Morgan, Schroders, Mor- 
gan Grenfell, Mercury Asset 
Management. State Street 
Global Advisers, PDFM/UBSH 
and Wells Fargo NDtko Invest- 
ment Advisers (which becomes 
part of BZW from January 
1999). 

Pooled fond management is 
attractive to both large and 
small pension funds on the 
Continent and several manag- 
ers have proved adept at tar- 
geting this market 

Capital International has 15 
pooled fund clients In the 
Netherlands oat of a total of 
33 pooled clients in Europe. 

Schroders offers pooled fond 
management especially in the 
newer markets - for example 
France, Germany and Italy - 
while the recently opened Lux- 
embourg office is used to pro- 
mote Schroders’ range of Sicav 
funds. Fidelity and GT also 
operate successfully in Europe 
out of Luxembourg. 

The investment managers 
are not the only ones strug- 
gling to gain a foothold on the 
Continent. 

Investment consultancy may 
dominate the manager selec- 
tion process tn the UK and US, 
hut it is still limited in conti- 
nental Europe although Wil- 
liam M Mercer, Watson Wyatt, 
Frank Bussell and Towers Per- 
rin have had some success. 

The problem for consultants 
is in convincing the pension 
funds they need help. The 
large Dutch and Swiss pension 
funds for example, often 
include on their trustee or 
foundation boards investment 
professionals from banks and 
universities. 

As a result these funds tend 
to make appointments direct, 
totally by-passing the invest- 
ment consultant - a practice 
which may change as funds 
move to a more complex asset 
allocation profile. 

Debbie Harrison is the author qf 

the FT Management Report, 
Pension Fund Investment in 
Europe, published in November 
1995 by FT Financial Publish- 
ing. price £295. Tet 0171 896 


THE INVESTMENT 
WORLD IS 
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IS YOUR SHORTLIST 
KEEPING UP WITH IT? 


The global investment arena is rarely static as 
new markets and more innovative investment 
techniques present themselves. 

And as the market opportunities evolve 
so docs the established order amongst fund 
management groups. 

At the heart of this change there’s a name 

that remains reassuringly familiar - NatWest 
Investment Management. 

We’re there because we anticipate change 
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that we provide investment management tailored 
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II INTERNATIONAL FUND MANAGEMENT 


United States: by Maggie Uny 


Japan: by Emiko Terazono 


Crossing a mental frontier Institutions shun 



The proportion of 
pension fund 
money placed 
outside the US has 
increased 

International Investments were 
shunned by US investors for 
years. Many justified their 
xenophobia with the argument 
that putting money abroad 
would increase risk. 

But by the 1980s, a change of 
attitude bad come about Law- 
yers interpreted legislation 
regarding retirement schemes, 
for example, to mean that a 
prudent investor must diver- 
sify overseas. Fund managers 
began to realise that a portfolio 
could reduce its risk through 
international investments and 
increase its returns at the 
same time. 

Now there is a widespread 
belief that investors, large and 
small, should spread their 
assets across borders. The pro- 
portion of pension fund money 
placed outside the US has 
risen, and is projected to 
increase. 

According to a survey by 
Greenwich Associates, the con- 
sultants. by 1994 corporate pen- 
sion funds bad 9.5 per cent of 
their assets overseas, including 
Qxed income and equity invest- 
ments. Public sector pension 
funds had been slower off the 
mark but by 1994 bad over- 
taken the corporate schemes, 
putting 11.2 per cent of their 
portfolios overseas. 

Virgil Gumming, bead of 
international investment at the 
College Retirement Equities 
Fund (Crefi. a pension fund 
with more than S$5bn f£41bn> 
in stocks, says Cref was one of 
the earliest funds to diversify 
outside the US. with the first 
large expansion in 1972 and a 
further increase in 1979. Now it 
has about 16 per cent or the 
stock fund invested abroad. 

Individual investors have 
been investing outside the US 
too. Part of the trend has been 
through the so-called 401k per- 
sonal pension plans that many 
companies now offer their 
staff. Employees are able to 
choose where to invest then- 
pension contributions between 
different options suggested by 
the company. Many companies 
make an international fund 
one of the options. 


Nick Bratt, director of global 
equity research at Sc udder, the 
mutual fund group, says that 
in his 20 years of international 
investing at Scudder. the first 
10 “were very slow sledding" 
but the pace has accelerated in 
the past 10 years. 

Scudder was the first fund 
group to launch a US-based 
international fund, in 1953, and 
is the most international of the 
mutual fund companies now 
with more than half the equity 
assets it manages invested out- 
side the US. 

In the past five years, there 
has been an explosion or inter- 
national Tunds offered by 

S&P Composite 

Index 

650 


who like to trade securities 
actively, and another group 
which are more buy-and-hold 
investors looking to long-term 
performance. The former cate- 
gory prefers the narrowly-fo- 
cused funds and often switches 
between them. The latter aims 
for the more diversified funds. 

Only the broader funds are 
offered to people looking to 
invest their 401k personal pen- 
sion plans, Mr Litvack says. 
Typically a 401k plan will have 
about 15 per cent of its money 
invested internationally. 

However, the belief that 
higher returns can be gener- 
ated through international 



mutual fund managers. Some 
are global, some regional and 
some country specific. 

Neal Litvack. executive 
vice-president in charge of 
retail marketing at Fidelity, 
the largest mutual fund group 
with assets of more than 
$380bn, says there has been a 
marked increase in interest 
among individual investors in 
investing outside the US. Since 
Fidelity’ opened its first inter- 
national fund in 1985. its 
investments outside the US 
have grown to more than 
SlObn. In 10 years the number 
of funds it offers has increased 
from one to around 25. includ- 
ing six new funds. 

The funds have been opened 
in response to investor 
demand. Mr Litvack says: 
“More and more people are 
understanding the value of 
diversifying internationally." 
Two-thirds of the world’s 
investments are outside the 
US. he comments. 

He says the investors fail 
into two broad types; sophisti- 
cated and aggressive investors 


investment has fallen down in 
recent years. Hie strong per- 
formance of the US stock mar- 
ket has outshone the rest of 
the world. Returns on the 
S&P500 index have substan- 
tially beaten the world index. 
That is partly due. Mr dim- 
ming says, to the heavy 
weighting of the Japanese mar- 
ket in the world index, which 
has dragged its performance 
down. Over the past year it has 
also reflected the poor perfor- 
mance of emerging markets 
following the Mexican crisis at 
the end of 1994. 

Mr Bratt says "individual 
investors have been on strike 
this year" as regards interna- 
tional investment, while cash 
flows into US equity hinds 
have been huge. However, he 
believes this is a short-term 
phenomenon, and that the rela- 
tive performances of the US 
and international markets are 
likely to change in the next 
few years. Now is a good time 
to invest outside the US, he 
says. 

Mr Litvack agrees that 1995 


has been "a fairly dismal year 
for emerging market funds per- 
formance”. But he believes 
investors have put the Mexican 
crisis into perspective. Those 
who were already in the hind 
have stayed and fidelity has 
not seen a lot of redemptions 
from the Latin American 
funds. 

The search for good value 
among non-US stocks has led 
to the development of interna- 
tional research teams. 

Fidelity has 150 analysts out- 
side the US covering 3.000 lead- 
ing companies around the 
world from offices in London 
and Paris, Tokyo, Taiwan and 
Hong Kong. Latin American 
companies are mainly covered 
from Fidelity's Boston head- 
quarters where there are more 
than 100 analysts looking at 
international stocks. 

By contrast, Scudder's 
approach is to keep most of the 
analysts based in the US, 
although there are a few in 
Tokyo, so that analysts and 
portfolio managers can discuss 
ideas face to face. 

Some fund managers organ- 
ise analysts by country, some 
by industry. But there is a 
trend to use both and combine 
their expertise. 

Mr dimming says Orel's 
ori ginal approach to research- 
ing international investments 
was to have analysts covering 
countries. Now Cref is chang- 
ing to sector analysts looking 
globally. For instance, the auto 
analyst would look at the three 
large US carmakers, and than 
beyond to include carmakers 
in Europe and the Far East. 

The analyst would now look 
for "the best auto stock at the 
best value." says Mr dimming. 

The country-specific analysis 
is overlaid on the industry 
analysis. and that, sometimes 
leads to a disagreement 
between the two. Mr Gumming 
says. That can be resolved 
either way, or a middle path 
can be taken, for instance by 
buying a stock but hedging the 
home country’s market or cur- 
rency. 

Most fund managers prefer 
not to hedge currencies. Mr 
Litvack says Fidelity’s 
research shows investors do 
not want to hedge. Mr Bratt 
says Scudder Is “reluctant" to 
hedge, and only indulges if a 
currency is overwhelmingly 
out of line. 
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The financial crisis 
has prompted 
profit-taking 
instead of a wave 
of buying 

Traders of European and US 
bonds expected a wave of Japa- 
nese buying following the Jap- 
anese government's announce- 
ment of a package to check the 
rise of the yen this August. 
‘They have been disappointed. 

The measures unveiled by 
the finance ministry were 
intended to encourage finan- 
cial institutions to invest 
abroad. They allow institu- 
tional investors holding US 
treasuries and other listed for- 
eign currency bonds to value 
the instruments either at cost 
or market value, providing 
more flexibility in portfolio 
management. This relaxation 
has been criticised as a step 
back in the disclosure of insti- 
tutions’ financial health. 

The package lets Japanese 
investors buy Euroyen bonds 
from foreign Issuers immedi- 
ately after their issuance. Pre- 
viously the government had 
placed a 90-day ban on pur- 
chases to protect the domestic 
corporate bond market 

At first the deregulation of 
overseas fund flows was suc- 
cessful in encouraging Japa- 
nese Institutions to buy dollar 
assets. 

But the country’s financial 
crisis has prompted profit-tak- 
ing in foreign bonds as banks 
cover their losses for loan 
writeoffs. The premium they 
pay to raise short-term funds 
in overseas markets has pro- 
vided a further impetus. 

In order to prop up their 
earnings ahead of the half-year 
book closing Japanese inves- 
tors reduced their overseas 
bond holdings in September. 
They sold a net $701m. Accord- 


ing to the ministry- of finance 
Japanese banks wrote off a 
combined amount of Y2«585bn 
(SQ8bn) in bad loans in the 
aamp month. 

The rise in banks’ borrowing 
costs from the European 
money markets has eroded 
their profit Tnargmc on invest- 
ments In long-term foreign 
bonds and forced them to 
ttTirtnk their balance sheets. 

The reforms combined with 
record low returns on domestic 
bonds have nevertheless 
prompted a steady flow of 
investments in foreign bonds 
by Japanese Investors. The 
purchases would have been 

Yen agdnst thedollar ■- 

YcmperS - -.V, 


cautious. Capital outflows have 
been bolstered by public 
investment funds, including 
the postal savings insurance 
fund. For the first half of the 
nertti year to September Japa- 
nese investors, bought a record 
SSSbn of high-yielding foreign 
debt. 

During the first half of the 
year Japanese investors 
bought a net $l9.5bn in bonds 
in the US market, while the 
UK and Luxembourg markets 
saw a large inflow of Japanese 
funds thanks to high issuances 
of Euroyen bonds. Japanese 
investors bought a net $l7bn in 
the UK and $L2.7bn in Luxem- 
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much greater if the financial 
crisis had not taken place, say 
analysts. 

“There would have been 
more net selling of foreign 
bonds in September If there 
had been no package,” says an 
economist at a European bro- 
kerage in Tokyo. Life insurer 
Meiji Life, for example, bought 
YlOObn of foreign bonds in Sep- 
tember to compensate for the 
decline in exposure created by 
the sale of Y200bn in foreign 
bonds in the Aprfl-June quar- 
ter. 

Private sector asset alloca- 
tion has remained relatively 


1995 


bourg. 

Domestic institutions are 
likely to cut their investments 
at the end of the fiscal year in 
March 1996 too. Banks are 
expected to continue to write 
off their problem loans includ- 
ing their exposure to the finan- 
cially-ailing jusen. or housing 
loan companies. The ministry 
of finance recently told a gov- 
ernment advisory committee 
that banks will have to write 
off an estimated Y18,289bn of 
problem loans. Fuji Bank for 
example intends to write off its 
losses in one go at the end of 
tViic year. 


Mergers and acquisitions: by Norma Cohen 


Move towards consolidation 


Merger activity has 
increased significantly 
and there have 
been more and more 
cross-border deals 

Consider the statistics. In 1995, 
there were 38 mergers worth 
$50m or more in the US fund 
management industry. In 1991. 
according to Milton Berlinski, 
head of asset management 
merger and acquisition at US 
investment bank Goldman 
Sachs, "there were fewer than 
a handful”. 

Over the past two years, the 
fund management business has 
been the subject of unprece- 
dented merger activity, and, 
experts say. that trend is likely 

‘The banks fell 
asleep and 
trillions of 
dollars walked 
out of the door’ 

to continue for the next few 
years. Moreover, the deals are 
increasingly cross-border, 
creating international busi- 
nesses out of what once were 
exclusively domestic 
operations. 

In the UK, there have been 
several widely publicised deals 
which have attracted signifi- 
cant attention. Earlier this 
year, Commerzbank, Ger- 
many's third largest bank, 
bought UK fund manager Jupi- 
ter Tyndall in a deal valued at 
£l70m, while Paris-based Indo- 
suez’s 75 per cent stake in 
Gartmore is up for grabs in a 
deal which is expected to value 
the company at close to £500m. 
And Barclays Bank bought US- 
based fund manager Wells 
Fargo Nikko Investment Man- 
agement earlier this year to 
create the world's largest pas- 
sive fund man agement com- 
pany. 

When the UK investment 
bank Barings collapsed earlier 
this year, there were 27 sepa- 
rate bidders for its prestigious 
asset management arm and US 
investment bank Morgan Stan- 
ley said that when it bid for 
UK rival SG Warburg last year, 
its was Warburg’s 75 pear cent 
holding in Mercury Asset Man- 
agement that it most wanted to 
acquire. 

Why fund management, long 
the low-glamour, low-pay end 
of the securities Industry, 
should be so much in demand 
Is explained by several factors, 
Mr Berlinski says. 

For one thing , the industry 
is maturing. Data compiled by 
Goldman Sachs show that over 
the past five years, the pace of 
growth in aggregate assets 
under management has begun 
to slow, suggesting to some 
fund management companies 
that the best way to grow is to 
acquire the assets of a competi- 
tor. 

Second, he says, many of the 
companies now for sale were 


started by talented fond man- 
agers in the 1970s who are now 
approaching retirement age. 
Given the historically high 
price-to-earnings ratios at 
which fund management com- 
panies are trading, a sale looks 
like a good idea. 

Third. European banks are 
starting to take a hard look at 
the US bank experience in fund 
management. In the 1970s. 
most US pension fond assets 
which had external managers 
were placed with banks. But 
the stiff legal requirements of 
the Erisa legislation for pen- 
sion funds and growing con- 
cern about performance led 
pension managers to seek 
alternatives. 

“The banks fell asleep for 20 
years and trillions of dollars in 
assets walked out of the door,” 
Mr Berlinski says. As a result, 
US banks for the most part 
have lost their competitive 
edge in fund management, a 
lesson which is not being 
wasted an their European 
counterparts. Buying fund 
management expertise, albeit 
at a high price, is one way of 
retaining a competitive posi- 
tion, he says. 

However. Tom Van Oss, part- 
ner at Phoenix Associates, a 
firm which specialises in 
Investment industry deal-mak- 
ing, points out that there are 
two key types of acquirer. 
“There are the strategic acquir- 
ers and the consolidators." he 
says. 

Strategic acquirers are those 
such as Commcarzbank which, 
having no real international 
fund management expertise of 
Its own, believe it is worth- 
while to buy it. "Companies 
are prepared to pay a strategic 
premium to get into a business 
that will take years to grow 
into organically,” he says. 

On the other hand, there are 
the consolidators who are 
already in the business but are 
buying assets so that they may 
achieve economies of scale. 
The arithmetic of the fund 
management business makes 
size advantageous, Mr Van Oss 
says. A company with, say, 
ElObn of assets under manage- 
ment earning 0.5 per cent in 
fees will have annual revenues 
of £50m, but its costs might be 
£25 m. U it can add another 
£lbn in assets. Its revenues 


will rise by £5m but it Is hardly 
likely to incur a similar 
amount in expense needed to 
invest those assets. Thus, once 
funds under management rise 
above a certain threshold, 
profit mar gi ns become fantasti- 
cally attractive. 

Phiilp Gibbs, fund manage- 
ment analyst at investment 
bank Barclays de Zoete Wedd, 
says that in the UK profit mar- 
gins in the industry are as 
high as 60 per cent. Thus, it is 
easy to see why banks, with 
their profit margins on lending 
squeezed by rising competition 
and margins on securities 
activities fluctuating wildly 
from year to year, would look 
to fund management to aug- 
ment their profit and loss 
accounts. 


and the trend has presented 
significant sales opportunities 
to UK firms. 

lb their home markets, how- 
ever. UK fund managers are 
finding tougher conditions. For 
instance, the main distribution 
channel for retail funds - inde- 
pendent financial advisers and 
private client stockbrokers - 
are demanding a portion of the 
annual fund management fee 
in addition to the up-front 
front-end load. This practice in 
a highly competitive market 
means that managers earn less 
on their funds under manage- 
ment. 

In the US. Goldman Sachs 
notes, there is a similar trend 
in the mutual fund market 
Pension plan sponsors are lim- 
iting the number of external 
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Insurance companies are In 
trouble too. They need to meet 
past liabilities at target yields . 
which are not available from - 
investments in the domestic 
market. They will take' profits 
where they can, 

A heavily-hyped outflow _ 
from retail investors' funds in 
the second half of the calendar 
year 1995 may not' materialise. 
The flood of liquidity. would* 
come from the maturation of 
some Y 20 , 000 bn in bank deben- - 
tores, loan trust accounts and 
other high-yielding invest- 
ments. 

These were made five years 
ago when the official disoiunt • 
rate was at a nine-year high. of. 

6 per cent and yields on. five- 
year. savings, products were as 
high as 8.5 per cent. Retail 
investors rushed to buy five- 
year bank debentures . offe red 
by long-term credit banks and 
to trust bqqfcs to open five-year- 
loan accounts. 

Many European and US -■ 
investors hope 'that money 
from maturing investments 
will flow overseas as investors 
chase higher returns. 

But most retail investors are 
likely to keep their' money 
where it is. or place it in state- 
run postal accounts as worries 
over the banking sector linger . 
on. 

Japanese investors may 
increase their currently-low 
exposure to other Asian capital- 
markets, hired by potentially 
high long-term returns. Some 
Japanese brokers have started 
to sell Investment trusts 
investing in convertible bonds 
issued by Asian firms, in Sep- 
tember Nomura Securities 
started to market an invest- 
ment trust which invests in 
Eurodollar-denominated con- 
vertible bonds issued by com- 
panies based in Hong Kong, 
Thailand. Malaysia, South 
Korea and other Asian coun- 
tries. 


However, Mr Van Oss notes 
that growth in a single market 
cannot go on forever. Eventu- 
ally, the market becomes satu- 
rated and the costs of gather- 
ing new funds in that market 
rise sharply. 

It is partly this trend which 
Is prompting US fund manag- 
ers to build their international 
equity investment expertise 
and which is driving UK fund 
managers, long experts in that 
area, into the US market In 
recent years, US pension funds 
have roughly doubled their 
exposure to non-US equities 
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managers they use and fond ^ 
managers are having-, to work ll '" 
harder, sometimes establishing 
their own sales networks, to 
attract new foods. This rising 
cost of fund-gathering, Mr Van 
Oss and others argue, is also 
hastening consolidation. 

Goldman Sachs predicts that 
within five years, there will be 
20 to 25 companies with at 
least $l50bn in assets under 
management as well as numer- 
ous small companies which 
establish themselves as niche 
operators serving particular 
ueeds with specific products.' 
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■ Global bonds; by Barry Rite y 

The 


After many years of 
growth, global 
bond markets seem 
now to have lost 
their momentum 

Global bond markets were 
recently described by Henry 
K au fman, the prominent bond 
analyst, as “one of the great 
growth industries". In 25 years 
the dollar equivalent total of 
outstanding debt hag risen 
from some SSOObn to «Z&500bn, 
an annnal growth rate of more 
than 14 per cent. 

Most of this growth fras 
come from the persistent fliw»i 
deficits of governments, first in 
the US but now more Impor- 
tantly in Europe, and in the 
next few years there seems 
bound to be a huge level of 
issuance by Japan. 

Within the past 10 years or 
so this multicurrency torrent 
of paper has stimulated the 
growth of a breed or specialist 
portfolio managers. In effect, a 
new asset class has appeared, 
stimulated, by the willingness 
of the borrowers to pay higher 
real interest rates than in past 
decades. On top of that, man- 
agers elatm the ability to add 
incremental returns from vari- 
ous kinds of active manage- 
ment. 

FOr a number of years they 
were successful, but many 
have been reeling under the 
impact of a very poor 18-month 
period between January 1994 
and June 1995. The third quar- 
ter this year was better for the 
average fund, but serious ques- 



is over 


tions are now - being asked 
sbout the durability of pwwm 
returns as the global bond 
management business 
approaches maturity. 

Much of the industry Is cen- 
tred on London, where it 
enjoys time zone advantages 
and the proximity of big mar- 
ket makers in global bonds. 
Several of the big US 
income firms, such as Kemper 
and Fischer Francis Trees & 
Watts, have set up global band 
units in London. Meanwhile, a 
number of the UK-based TMBTI* 
agers, such as Mercury Asset 
Management - although tradi- 
tionally biased towards equi- 
ties - have built up substantial 
businesses in bonds, and Swiss 
banks such as Julius Baer are 
also active in London. 

US pension funds provide an 
important client area. Accord- 
ing to Jon Bailie, a consultant 
with Frank Russell Interna- 
tional, these so-called ERISA 
fun ds currently have $A5bn~ 
S50bn allocated to global bands 
and this will expand to SSObn- 
$U0bn by 2000- 

There has also been an 
increasing commitment by UK 
pension funds. Estimates of 
their exposure to global bonds 
vary widely between 4 and 7 
per cent of portfolios, but the 
total may add up to $40bn as 
an order of magnitude. 

Other less well doctxmaited 
client pools include Interna- 
tional insurance companies 
and various central banks, 
many of which impose secrecy 
on their investment activities. 
Estimates of the total of non- 
sterling bonds managed in 


London nm up to JMOObn. 

London-based specialist bond 

managers complain that para- 
doticaDy. the UK pension fund 
market is the hardest to break 
into because it is sewn up by 
the big balanced managers. 
"There have been less than a 

handful of gonulna gtoHat bond 
TTwmriaipg from the UK in the 
past year," says Les Komo- 
rcany of Kemper. 

He says. there is more inter- 
est at present from parts of 
Europe - especially snaniWna. 
via, the Netherlands and Swit- 
zerland - and the MMflie fox* 
But the US is the biggest target 
far mark eti ng, and Kemper has 
this month picked up an S80m 
global fixed income mandate 
from Detroit's pension plan for 
police officers and firefightera. 

Global bond business tends 
to come from countries with 
weaker currencies or suffering 
from political insecurity. 
According to Liaquat Ahamed, 
a senior London portfolio man- 
ager at Fischer Francis, for a 
client in a weak currency 
country the global band fund is 
effectively a means of diversi- 
fying tmnlfp Ft nt tho 

same argu ment does not hold 
water far investors in bard cur- 
rency econ omies . 

Global band managers seek 
to add value at several levels 
in their portfolios. They adjust 
their interest rate risk by shift- 
ing the durafrOT of then portfo- 
lios. They also vary their coun- 
try weightings in order to take 
advantage of developments In 
economics and politics. 

And they may adopt cur- 
rency weightings separately 
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.Umi roctanglaa rapre— nttund 
parfonraoce, efividod Into four 
qaartSe*. Over nine years almost 
a* ftnds haw beaten the 
benchmarks, but owr one year the 
majority has Isgyod 

from country exposures. Dur- 
ing the summer, for instance, 
the Japanese bond market 
stayed firm in terms of local 
currency, but it was essential 
to hedge out the yen exposure 
if a global bond fund was to 
pick up the underlying value. 

Finally, when mandated to 
do so, managers can also seek 
to add return by taking extra 
risk when it seems appropri- 
ate. for instance by buying 
non-government paper or 
investing in debt, which is not 

inHnriwri tn the hflnrf w ngr k. 

The latter will be a global 
total return benchmark, such 
as the J.P. Morgan Global Gov- 
ernment Bond Index or the 
Salomon Brothers World Gov- 
ernment Bond Index. Reflec- 
ting bonds in issue in 14 or so 


large, developed countries, 
these benchmarks set an expo- 
sure of about 40 per cent to the 
US and perhaps 15 per cent to 
Japan. Germany is about 10 
per cent, the UK perhaps only 
5 per cent 

Bat the long honeymoon 
period far global bond manag- 
ers, whan it seemed easy to 
■ beat the benchmarks, ended 
with the bond market crash at 
the beginning of 1994. The JP. 
Morgan Index itself returned 
only l per cent in 1994, but 
many managers were caught 
with far too long a duration in 
their portfolios and the aver- 
age underperformance was 
about 5 per cent For some the 
returns were as bad as minus 
14 per cent In 1995 the bond 
markets have performed much 
better, but many managers 
have a ge ip struggled to TP atc h 

the hmriiTTarlM 

Some managers argue that 
the market enjoyed an unusu- 
ally easy run in the late 1980s, 
when funds could regularly 
pick up return simply by being 
short of the dollar. Beyond 
that, Mr Ahamed says, the 
markets have become more 
efficient, partly because of the 
participation of the aggressive 
global hedge funds. "You have 
to work harder to earn the 
extra return,” he comments. 

More specifically, the recent 
disappointments have mostly 
centred on Japan, a problem 
which Mr Ahamed says is anal- 
ogous to the upsets suffered 
among global equity funds 
when Japan acquired too high 
a weighting in the world 
equity indices at the end of the 
1980s. When the yen weakened 
in the third quarter global 
bond managers breathed again, 
but they have more work to do 
to get their performance back 
on track. 
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Hedge funds; by Philip Coggan 


■ Emerging markets; by Barry Riley 


Inching out of the Mexican shadow 


Buying equities 
from developing 
countries is a 
logical step for 
international funds 

It has been a bad year for the 
so-called emerging markets. 
Not only have many of the 
individual country markets • 
languished, but the biggest of 
the developed markets — the 
US r has soared ahead, with, 
the Dow Jones Average pass- 
ing the 4,000 level in February 
and SJJ00 in November. 

Emerging markets started ~ 
the year under the shadow of 
the. financial collapse of 
Mexico. By the mid-eummer 
many markets had staged a 
partial recovery. Recently 
there has been a relapse. Bar- 
ing Securities' emerging mar- 
kets World Index recently 
showed a foil of about 15 per 
cent in dollar terms for 1995 so 
far. 

Baling Securities’ head of 
global strategy, Michael 
Howell, has been strongly bull- 
ish about emerging markets 
for mnrh of the year. “Global 
liquidity is rebounding even 
foster th an we thought," he 
wrote - in his firm's latest 
emerg in g markets study. . 

Much of the action has been 
in US technology stocks, an 
emerging sector within a devel- 
oped economy. “We think the 
emerging markets will be the 
next to run," he predicted. 

Steve Bates, a senior fund 
manager at Robert Flemin g in 
London, is rather more philo- 
sophical about the recent prob- 
lems: “1994 and 1995 have been 
dreadful, but they reflected the 
excesses of 1993,” he says. 

. “When you have had two down 
years you ean feel better. We 
are now in a buyable- sone.” fc 

For some managers the gyra- 
tions simply spell greater 
opportunities. Robert Fnrdak, 
who. manages non-US equities 
for State Street Global Advi- 
sors in Boston, favours quanfi- . 
tatlve techniques to exploit 
divergences in emerging mar- 
kets. 

“A disciplined approach bet- 
ter . identifies periods of - 
. extreme .-.mis valuation,'* he 
argues, “it is' very important to 
Be in the right country at the 
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right time. Quantitative tech- 
niques are suited very well to 
coping with the herd mental- 
ity, which is very strong in 
emerging markets.” 

The 1990s have -seen enor- 
mous growth hi emerging mar- 
kets, focused around the bull 
mar ket that peaked at the end 
of 1993. Steps were taken to 
define emerging market equi- 
ties as a separate asset class 
with its own return and risk 
characteristics and its own 
place in global portfolios. 

Acc o r d i n g to Baring Securi- 
ties international investors 
own same $20Otxn (£l2&5bn) of 
emerging market equities. UK 
pension funds now devote 
scone 5 per cent of their portfo- 
lios to Aslan markets in the 
Pacific Basin other than Japan. 
These investments are wrath 
mere *V»an $30tm. 

There are problems of defini- 
tion because some markets in 
the region, Hong Kong and 
Singapore for instance,, are 
wealthy modern economies 
which are in no sense “emerg- 
ing”. , 

The key investment bench- 
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mark which encouraged the 
development of the emerging 
markets concept was a series 
of country indices es tablished 
in 1988 by the Washington- 
based International Finance 
Corporation, the prtvatesector 
affihate of the World Bank. 

There is an IFC Global 
series, but more significantly 
this boasts an “investable” 
subset The latter defines the 
practical opportunities open to 
international investors, given 
that ownership restrictions on 
shares often apply in these 
markets. IFC publishes 25 or so 
country indices, phis regional 
and global Indices. . . 

Investm ent management 
houses in the UK. ami the US 
have seized the opportunity to 
become emerging market spe- 
cialists. These include long-es- 
tablished global Investors such 
as Templeton and Capital 
Internatio nal of the US and 
Foreign & Colonial and GT in 
the UK. Thee are also many 
: specialist boutiques. 

There fa a division between 
what might be called the 
“mass market" end.af the busd- • 
ness, which deals in the bigger 
-markets, tracked by the IFC, 
and the more determined pio- 
neering booses which go out 
into the field and attempt to 
fhul .neglected bargains. 

These sometimes include 
investments in Aslan and Afrl- 
can states such as Vietnam, 
Morocco and Bangladesh. More 
importantly there is great 
interest in eastern Europe, 


where at present only Hungary 
is indexed by the IFC. It is 
about to extend its coverage 
considerably, starting with the 
Czech Republic. 

The great attraction of 
emerging markets are that 
they offer high economic 
growth rates. These are often 
in the 6 per cent to 10 per cent 
range, three Hw»» as fast as 
many developed countries. In 
the early stages of their devel- 
opment emerging markets 
offer great .scope Jbr capital 
appreciation as their valuation 
basis rises from a cheap 
towards a global average level 

Against that, the volatility of 
returns is notoriously high. 
The IFC Investable Index 
(IFCID, despite being quite 
broadly diversified itself, has 
shown a standard deviation of 
2L5 per cent since 1988 com- 
pared with 14.4 per cent for the 
FT/ S&P World Index which 
covers mature markets. 

Despite the ups and downs of 
emerging markets there is a 
strong theoretical case for 
including them In global port- 
folios based an the likelihood 
of a worthwhile return for the 
risk incurred. An optimum 
portfolio of 80 per cent of the 
FT/S&P World Index phis 20 
per cent of the IFGH should 
return about ZVV per cent more 
a year than the World Index, 
but with slightly lower volatil- 
ity. 

Recently emerging market 
investment houses have come 
under pressure from more con- 
ventional managers. Flows of 
cash from the US into emerg- 
ing markets in Latin America 
and Asia have dropped this 
year. Money has been moving 
into Japan Instead. 

Amid the bull market in US 
equities, especially in the tech- 
nology sector, voices have been 
heard questioning the assump- 
tions behind em e rging market 
investment They argue that in 
an open global economy the 
big multinationals will benefit 
from growth at least as much 
as small domestic companies 
in fringe economies. Many of 
those multinationals are listed 
on Wall Street. 

Meanwhile stock exchanges 
In countries as for afield as 
Mexico, India and Taiwan have 
skidded into nasty bear mar- 
kets for a variety of financial, 
economic and political reasons. 
Alarming photographs circu- 
lated last month of Mr Vivat 
Srisammacheepa, a gun-toting 

Thai speculator unsuccessfully 
attempting to commit suicide 
in front of the stock exchange 
in Bangkok, where the index 
has fallen in local currency 
terms by 17 per cent since 
July.. 

There are still devotees of 


emer ging markets investment 
in the US. Mr Narayan Rama- 
chandran. Investment strate- 
gist at US consultants Rogers 
Casey, notes that American 
institutions are concerned 
about reinvesting profits made 
in US equities this year. 

"Sophisticated institutions 
need to rebalance their portfo- 
lios," be says, “A healthy way 
of redeploying gains is to move 
back into emerging market 
equities. We are just at the 
point of flux.” 


Mighty 

they’re 

The bully boys of 
the financial 
markets have lost 
some of their 
power 

How quickly are the mighty 
humbled. Not long after "Black 
Wednesday" in September 
1992, when George Soros 
helped force the pound out of 
the European Exchange Rale 
Mechanism, hedge tends devel- 
oped a reputation as the bully 
boys of the financial markets. 

No government could stand 
up to tbelr power, it was 
argued, to their ability 

to make leveraged bets against 
weak currencies and band mar- 
kets. The managers seemed 
able consistently to outperform 
the stock market indices, and 
thereby to earn performance 
fees sufficient to turn the bead 
of a UK privatised utility direc- 
tor. 

But the picture looks consid- 
erably different in 1995. One 
manager. Michael Steinhardt 
has decided to pack up com- 
pletely; others, including Bruce 
Kovner of Caxton and Paul 
Tudor Jones of Tudor Invest- 
ment, have returned some of 
their money to investors. Even 
Mr Soros has had to apologise 
to investors, describing his 
Quantum funds' performance 
in the first half of the year as 
"downright poor”. 

Across the industry, the 
funds have lost some of their 
edge. Figures from Van Hedge 
Fund Advisors in Nashville, 
Tennessee show that, in the 
year to September 30, US hedge 
funds have returned an aver- 
age 19.5 per cent, compared 
with a 29.7 per cent return 
from the S&P 500. 

In 1994, while US hedge 
funds overall managed a 
respectable L4 pm- cent gain 
(in line with the S&P). the 
macro funds sector (which 
includes some of the star 
names) declined by an average 
11.6 per cent Many managers 
seem to have been caught out 
by the rise in US interest rates 
in February 1994 and the sharp 
falls in world bond markets 
which followed. 


humbled but 
here to stay 


However, the hedge funds 
have still easily beaten the 

S&P over five years, returning 
15.8 per cent per Annum, com- 
pared with the Index's 8.7 per 
cent And the industry remains 
enormous; Van estimates that 
total funds under management 
including offshore funds, total 
S236bn. 

Two problems seem to have 
affected the industry. The first 
was that growth was so fast in 
the early 1990S that new tend 
managers and new Investors 
were dragged in; the former 
may not have been sufficiently 
experienced in assessing the 
risks involved in leveraged 
investment strategies; the lat- 
ter may have been seduced by 
high returns in the past and 
were accordingly unprepared 
for the losses in 1994. 
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The funds are 
blamed for the 
sharp moves in 
the dollar 


The second difficulty was 
that some tends became so 
large that they were too inflex- 
ible to take advantage of the 
investment opportunities. Mr 
Kovner said, after he returned 
around Sl.Sbn to investors; 
"Under current market condi- 
tions, roughly $2bn in trading 
capital is proving unwieldy. 1 
think that a small capital base 
will help us return to our his- 
torical profitability." 

Furthermore, hedge funds 
'tend to be built round a single 
manager with a hot reputation. 
As the fund grows larger, the 
manager has to learn to dele- 
gate and bring on new talent - 
a process which can prove dif- 
ficult. 

Hie industry is rather more 
diverse than might be 
suggested by the attention 
given to star names such os 
Steinhardt and Soros. The 
average fund has just S65m in 
assets, according to Van, and 
the media n fa even smaller, at 
517m. Strategies are diverse: 
Van lists 14 separate categories 
of hedge fond, from aggressive 
growth to value. 


Many tends, rather than hit- 
ting the investment headlines, 
quietly go about their original 
purpose, providing a service to 
sophisticated investors, with a 
minimum of $250,000 to Invest 

“ Market-neutral" funds, for 
example, are sophisticated 
stock-pickers, going long on 
favoured shares and shorting 
others which are expected to 
decline. Distressed securities 
funds, which Van finds have 
been very successful, buy equi- 
ties and bonds in companies 
that are in, or facing, bank- 
ruptcy. 

For those Investors worried 
about the risks involved In 
hedge funds - after utl. Ask In 
Capita! Management lost 
nearly nil of the $600m 
invested with it in 19W - there 
are around 250 "funds uf 
funds” which allow investors 
to spread risks across a range 
of styles and managers. 

Partly because nf the reputa- 
tion of Mr Soros, partly 
because of their awn prefer- 
ence for secrecy, hedge funds 
have bccume the subject of 
much rumour and speculation 
In the financial markets, ft is 
easy for traders to use "hedge 
funds" ns a catch-all explana- 
tion for sudden market move- 
ments - the funds have been 
cited as being behind the 
recent sharp moves in the dol- 
lar, for example. 

Such were the political Tears 
about the high risks taken by 
the hedge fund industry that 
the US house banking commit- 
tee held hearings in April 1994 
to investigate the dangers 
posed by the funds to the bank- 
ing system. However, manag- 
ers say they use much less 
leverage than a few years ago: 
gearing of more than two times 
is now rare. 

Hedge funds ore here to stay. 
Reputations will rise and fall; 
some managers will give up; a 
few will go bust. In future eco- 
nomic crises, they will no 
doubt take the blame for bring- 
ing down a currency. 

But there will always be a 
demand for managers who can 
deliver exceptional returns, 
and hedge funds have so far 
shown the ability to achieve 
them. 
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suits your needs precisely. We think it offers total quality. 
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Bombay Buenos Aires ■ Colombo ■ Frankfurt ■ Hong Kong Jakarta ■ Karachi Kuala Lumpur • Marais Milan ■ New York 
Paris - Prague - Sao Paulo - Seoul- Shanghai and Sherqtien (Via Electronic Link to Hong Kong) - Singapore • Taipei • Vienna 
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258% 1* 7* 2.4 


24 - - 2*6 
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1*5 tata 10* 12* 

94 - . 04 ta 205 5* 


-1.60*!;* 25 tata 128 1210 
0* 54 42 OdApr 21 8 2HM 
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1 ' 


4 pm dose December / 


tfl 12% mh 
48V SHF 
®% 53*8 AMR 


S 36% ASA 
30% AHA. 

18% IZAMUPrx 
28% 2IABMM 
17% 13%Aqftxxta 
37% 71% ACE la 

a H 1 ! ACM (Mil 
6*2 ACM GaCfap 
7% 5% ACMMSp 
B% 7% ACMGMSa 
9% 7®g ACM MM 
29*4 10*4 tcmDt 
38% 7%AcmaEhcl 
34% 29%ACUlbx 
16% lOHAcosm 
19*8 l5%AUansBa 
38% 3% AdrtSc 
9% SArWd&p 
27% 16% Abate 

42% 2480 Aegoa 

5% 3%Aerth 
76% 46% AakriL 
44% 31% ASac 
28% IBAtwasn 
aa>2 «3% AkftC 
29% 18% Attm Frtx 
30 19%Mgaate 
18 13% MlHSB 
3S% 24 AkTcn 

21% T 3% Abate Air 
26>2 17% Atony Hi 
20 12% Atari 
32% 2S%«0* 

26% 23/UQtarA 
34%27%Mtoi 
36% 23% AfcnAI 
47% 31 AUSI 

m% 29% AfextSrann 

26% 18% AtaMx 
23 16% ABetfilodx 
28% 21% AOesP 
39% 21% ABM Gan 
33% 25%*HS» 

22% 15% AbceCap 
9% e%Ab»a 
34 23% Ml MSB 
48 33% AUStg 
10% 9% ABmx 
41% 23%«KB* 

31% 23% AW Op 
6% 4% AfeKMB 
24% 18% Adorn** 
37% 23% Atom 
eo% 36% Alcoa 
26% 18% Aba Q) A 
7% 5% AmGmfcc ■ 
14% 7% Are Preca 
6% 4% AlMOfid 
22% 16% Amcari Mx 
53% 43% AmURi 
431 j 36% AnOm 
27 13% An Bus Prd i 
7% 6 % Ab Cap he 
20% 15% Am Cap Bd 
21% 18 Am C3p » 

39% 31% Auto** 

45% 29% ArnExpl 


TML W tk a* 

0b % E I8b MB» 1*1 Mi 

048 £6 25 109 16% 18% <6% 
082 23 20 6180 40% 39% 39% 
17 4404 78 % 75% 75% 
1.71 40 25 647 39 38% 38% 

034 21 181703 40% 30% 39% 
040 28 7 3416 15% 15% 15% 
080 2.1 15 67078% 26 ZB 

ID 286 V4% 14% 14% 

086 18 81384 38% 35% 35% 

080 92 a 62 9% 9% 8% 

088 88 220 7% 7% 7% 

075107 172 7 6% 7 

090104 332 08% B% 8% 

090100 114 B 8% 9 

048 2.1 39 294 22% 22% 22% 

71 88 8% 8% 8% 

072 28 15 12 27% 27% 27% 

37 441 11% 11% 11% 

046 28 0 120 18% 18% 18% 


39% 27% ABM 
6% 4% Am 6oM 


6% 4% AmGnltax 
22% 17%AmHBiPr 
21% 16% AmHolpa 
92% 61% AbMbm 
3% 2%AraHoH8 
mh 64 AMI 
7% 5% Afl Opp he x 
31% 21 AbPiBMS 

9% 6% Am teal Es 
30% 23%AoCUr 
20% r7Aoif»3!r5% 
33% 26% Am Wax 
32% 24% Afl Ha 
32 19% AoGM 
58% 38% AaU 
37% 29% Afloat he 
19% 15% An** 

60% S6% Amoco 
11% 7%Arnpcam 
13% 3% An he 


618484 20% 19% 19% 

018 18 12 33 0% 9% »% 

0(0 04 18 284 28% 26% 26% 

188 3.1 15 33 41% 41% 41% 

7 272 4% *% 4% 

2.76 38 34 4851 73% 72% 72% 

OS2 L3 12 1978 41% 41 41% 

088 38 8 5721 27% 28*2 27% 

1S4 18 16 4166 55% S4% 54% 

030 1.1 27 2077 2S 27% 28> 2 

25 131 28% Z7% 28% 

2.00 11 A 12 38 17% 17% 17% 

11612952 29% 29 29 

020 1.1 19 1615 13% 18 19% 

040 IS IS 241 21% 20% 20% 

022 12 23 4981 19% 18% 19% 

032 18 18 64 032% 31% 31% 

<U2 1.1 21 32 028% 38% 28% 

052 18 17 9212 31% 30% 31% 

080 18 14 3137 33% 32% 33 

IJM 2.4 47 4004 44% 43% 43% 

080 18 8 918 48% 45% 45% 

0.10 05 18 2206 21% 20% 21% 

048 28 11 1109 18% 18% 18% 

184 SS 14 SS8 27% Z7% 27% 

0J0 08 23 294 26% 28% 26% 

048 18 29 1202 31 30% 30% 

1.72 78 12 223 02% 21% 22% 

018 18 17021110% 9% 10 

1.11 13 11 95 33% 33% 33% 

078 18 15 6709v«8% 47% 47% 

094 83 16 10% 9»% 10% 

078 IS 11 9401 41% 40% 41% 

0S6 3.3 18 1410 29% 29*4 29% 

43 683 4% 64% 4% 

018 OB445 429 22% 21% 22% 

6 1102 33% 33% 33% 

090 18 10 6625 59 56% 57% 

27 3802 23% 22% 22% 

096 13.7 869 7 0% 7 

026 22 18 82 12 11% 11% 

008 13 10 1404 8% 6% 6% 

056 39 9 28 18% 18% 18% 

060 12 40 1868 46% 47% 48% 

280 4.7 9 2334 42% 42 42% 

056 24 15 29 23% 50% 23% 

085 OT 87 7% 7% 7*® 

154 7.7 3S 37l£0% 20 20 

1.09 51 0 81 21% 21% 21% 

240 53 13 1QBB 37% 37% 37% 

090 £1 14 7400 43% 42% 42% 

1S4 38 10 2814 34% 33% 34 

077 13.7 309 5% 5% 5% 


188100 II 211 20 19% _ 

072 38 ID 47 20% 19% 19% 

380 13 14 3172102% 81% 81% 
0.75 222 16 2 3% 3% 3% 

034 04 18 5900*1% 09% »% 
084117 160 6% 6% 6% 

0.40 1.6 II 703 25% 24% 24% 

044 58 6 61 8% 8% 8% 

088 2.1 11 1471 28% 25% 26% 

135 68 4 18% 1812 18% 

138 48 12 232 32% 32% 32% 

ISO 34 12 320 29% 29% 29% 

54 829 30% 29% 30% 

280 16 IS 4603 55% 54% 55 

131 15 11 BB 38% 36% 36% 

034 1.3 13 529 18 17% 18 

240 IS 15 6220 68% 67% 68% 

0.10 1.1 12 30 9% 9% 9% 

012 08 54 1203 Hi 3% 12% 13% 

152 19 14 538 39% 39% 39% 

0 1845 & % Ji 

030 06176 2839 <7% <7% 47% 

27 3269 37 38% 36% 

096 44 17 90 22% (02 22 

1.78 2.7 16 3184 66% 60 86% 

23 67 17% 17% 17% 

0.44 30 17 180 22% 22% 22% 

1.36 28 14 5771*8% 47 48 

028 18 63 3617 27% 26% 28% 

088 75 704 9% 9% 9% 

17 3028 22% 21% 22 


41% 25% Mnflfe 
Z% dfttKMP 
50% 35% AnriUM 
39% 20Anring 
27% 22 Aurika 

68 50% APtetfl 

22 17%Anil&J 

23 15%AUriyhx 
47% 31% An Gp 

31 22% Aparin Op 
9% 8% AptaMwFx 
30% 18% ARM 


18% 2%AM*tMiB 
35% 22%AppH>»A 
20 14% AitMla 
50% 41% Alta Qua 
50% 41%«m»4SPi 
7% 5%Amm 
26% MAnwZlPx 
53% 38%Anari* 

59% 35% Anon BBC 
8 3% Alta Bp 
24% 18% Anti Mi 
36% 23%Aaareo 
30% ZT%AdttCtt 


1901016 15% 15% 15% 
012 04 17 152 32% 31% * 

010 08 11 8078 17% 17% 17% 

380 58 9 364 48% 47% 48% 

450 9.4 4 47% 47% 47% 

21 1617 5% 5% 5% 

310 8.8 2 24 24 24 

1.44 34 16 1117 60% 60% 60% 

12 3125 48% 45% 46 

0 20 4 % 4% 4% 

076 42 12 I2S3 18 17% 18 

□ 88 23 6 5581(138% 35% 35% 
048 21 9 207 22% 821% 21% 

1 10 12435 SIB 35 34 % 34% 

002 02 483 13% 12% 13 

036 125 * 812 3 2% 2% 

132 20 2513188 86% BB 65% 

380 1.1 MOO 260% 260% 260% 

308 5.4 76 281 38% 38 38% 

038 10 11 2 9% 9% 9% 

154 75 17 547 19% 19% 19% 

550 5.0 13 4899 110% 106% 110% 

1 573 1% 1% 1% 

0S2 44 17 51 20% 20% ZB% 

016 OS 13 543 17% 17% 17% 

003 03 an 8% 8 8% 

070 09 a 3417 *0% 79% 79% 

31 2178 29% 28% 29% 

058 25 18 13 17 17 17 

004 05 13 163 8% 6% 8% 

060 15 12 3368 47 45% 45% 

320 10 17 750 72% 72% 72% 

18 38 15% 15% 15% 

73 ZZ75 9% 8% 8? fl 


38%3«%A*CIX 
17% 11% AsttPacF 
3% 1% Asset fair 


67% 47% AT5T 
280 242 AdWril 2 
39% 29%ABataQas 
9% 5% ABA So 

20 17% ABA Egy 
1I7%100% Afittl 

2% 1% Anas 

21 16%ttauEagyx 
24% 14% Angri 

8% 7%AusWaFd 
79% 57% AuDan 
30% 22 AataZtea 

18% 14%Amco 
8% 5% Altai 
55% 35% AM 
75% 54 AmnPr 

10% 11% AyfltaCUp 
10% 5% Aztn 


72% 72% 72% 
15% 15% 15% 
0 % 8 % 8 % 


34% 29 BCE 

Z7T 

82 18 2839 33*; 33% 33% 

-% 

8% 6% BET ADR 

OZ7 

16 6 

59 

7% 

7% 


*-% 

5*2 3% Banco 1 

020 

30 6 

159 

5% 

5 



17% 13% Briar Fart 

040 

Z4140 

149 

17 

15% 

16% 


23% 16% Baterit 

046 

22 31 5297 

21 

20% 

21 

+% 

26*2 17% BaWorBc 

038 

1.5 20 

159 22% 

3% 

3% 

■% 

38% K%MCpx 

060 

Z1263 

449 

28 2B% 

29 

♦% 

18 10%BBdUd 

008 

04 K 

773 

17% 

16% 

17 

-% 


12% 6Baiy 
27% Z2Ba*G£ 
38% 25% UcOqb 


38 1136 12% 12 12% 

55 13 886 28% 26% 26% +% 
35 13 4920109% 38% 38% +% 


33% 23% BmdV 107 33 11 25 33% 


12% 9% BCHx 
37% 24% BdpKaM 

g ttBmhg 
39% BflOfcAflX 
84% 74 Barik Out 

50% 25% BkBattl 


I BkBostaP 304 


49 28% BmkNY 

50 42 Baton A 
92% n % BanhAm B 

72 49% BnkTri 
50% 36toays 
31% 25%Banl!CW 


35 7 5 10% 10% 10% 

10 14 331 38% 36% 38% 

15 13 207 51% 50% 51% *1 

25 10 9243 u65% 63% 65% *1% 

6.7 OO 83 83 83 

11 10 2593 47% 46% 47% +% 

6 8 6 44% 44% 44% -% 

ID 10 4127 47% 48% 47% +% 

06 32 49% 49% 49% ♦% 

65 9(192% 92% 92% 

85 37 6405 67% 65% 67% +2% 

12 10 11 48% 48% 48% +1 

12 22 346 29% 28% 287g 


45% 35% BameaGrpr 

100 

4J 

9 02 

38% 

38 

38 

-% 

61 38% BatnOk 

IJM 

3.1 

11 922 

60% 

GO 

3% 

.% 

27*] 19% flnAGd > 

m2 

as 

33 3637 

28% 

X 

26% 

-% 

23% T&BanyWGi 



41 583 

23% 

22% 

a 

+% 

12% 7% BiUJ* 

44% X%BaB3rilx 

005 

1S4 

05124 1688 
28 39 3202 

8% 

37 

s 

8% 

J7 

*% 

44% 26% Baxter 

1.13 

27 

1874382 

42% 

39% 

42 



CROWNE PLAZA® 


When you suy with us 

in MALTA 

suy iu touch - 

with your complimentary copy of the 


FINANCIAL TIMES 


FINANCIAL times 


MONDA Y DECEMBER 


41995 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES, 



st”ist 

38% 27% Beta A 


63% 49%8M4JP 
54% 37BMI 
24% IB Batata A 


3 16 Obrien f 

-iar 


8%Briiyteb 


46% 38% BeCL 
15% llBedW 
22% 17% Bktaritx 
22% 1«%Bn*«aS 
37% 23BDeCt 
25% 19% BhAHPL 


21 7.71 8MCM 
78 44% Botha 
47% 26% BtlfHC 
40 14 %Bd 8B*H 
10% 4% BaaaayCB 

INSIST 

30% 17% BaUFoa 
34 29% BRE Prop 
29 16% BmITaeB 
42 32%Bnoax 

sssiss* 

78% 56% BrAt 
50>i 34%M6aa 
96>4 75% BP x 
19 iSBPPraftw 
30*4 22% BSttd X 
85% 55 HT 

S% 12 %aSS» 

12% 5%BnmSh 
40% 29% BnftoBx 
<0% 27% BtFot 
4% 3% BBT 
23% lB%BmsNkx 
23% i4%BnU«H 
37 30BuM|nPI 
14% B% Bai Craft 
84% BmM 
42% 33% Borin Rest 
14% 9%BaiARnPc 
31% 23%BusMoaliB 


TH. W 5b On* 

I % E 10BB HOB LOi M l 

l 85 20 8 6% 6% 0% 

> 45 15 2888 64% 63% 64% ' 

] 1J 15 IBS 22% 22% 22% 

S 72 a 689Sl*0% 30% 40 

! 05 10 758 35% 34% 34% 
l 25 16 1548 .26% ZS% 25% 

J 85 3 62% 62% 62% 

1 17 16 556 51% 50% 50% 

I 1* 13 74 Z3% 23 23 

I 65 50 135 A 6% % 

) 10 14 658 23% 23% 23% 

75 2316003130031700- 

1 18 23 48 10% 10% 10% 

1511*2 20% «9 20% 

I 05 31 26% 26% 26% 

1 9.7 23 51% 61% 51% 

1 25 11 4756 14% 14 14% 

1 17 IS 168* 40% 40% 40% 

15 2652 11% 11% 11% 

1 07 50 237 14% 14% 14% 

) 17 9Z243 15 14% 15 

1 1.1 21 2252 1138% 37% 37% 
l 55 14 177 25% W% 2S% 

1 7.7 67 8% 8% 6% 

i 11.1 790 6% 6% 6% 

i 72 1066 9% 9 9 

> 19 43 3791 45 44% 44% 

12 295(130% SS 30% 

! 1.4 93 h6% B% 6% 

I 05 23 791 17% 16% 17% 

) 1.4 3010383 74% 72% 73% 

I 1.7 7 2982 37% 35% 

) 11 12 <287 <*0% 37% 40% 

17 10B2 7 6% 6% 

1385 2 364 14% 14% 14% 

I 13 28 14 23% 23% 23% 

99 1723 40% 39% 39% 

> 15 9 2794 40% 39% 40 

7 13 788 21% 20% 21 

! 7.7 15 121 33% 32% 32% 

1 IS 8 505 0>% 19% 18% 

I 25 13 1261 41% 41% 41% 

18 1893 15% 15% 15% 

i 37 19 5563 81% Wh 80% 

1 25 13 113 70% 70% 70% 


65 27 B1 37% 36% 36% 
i 16 17 4262 *8% 96% 97% 
1115 9 915 15 14% 15 

' 45 50ZZ33 25 25% 26 

I 5.0 12 346 58% 57% 58% 

I 45 14 452 28% 28 28% 

) 6.6508 935 15% 13% 15% 
! 12 15 15 10% 10 10 

I 25 16 196 38% 37% 38 

I 12 15 5763 30% 30% 20% 

47 21 4% 4% 4% 

I 14 15 1221 21% 21% 21% 

I 13 13 67 17% 17% 17% 

I 8.1 8 66 34 % 34% 34% 
4Q 238 11% 11% 11% 

I 15 15 7841 81% 80% B0% 

i 1.4 20 1432 38% 38% 38% 

1 135 14 275 10% >&% 10% 

20 88(41% 30% 31% 


33% 19CBI i 
28 22% «S En 
123% 64% CMAFn 
80% 51% CPC 
22% 13% On Carp 
89% 09% CSX x 
36% 27% CIS Cop 
22% 16% CaDtoUMie 
87% 37% CMttrai 
58% 2BCBMCI 
17 12% Cdnt OaG 
38% 12% CntacaOign 
1% 1% Cri Bed Ex 
13% IDCBttXi CM 
21% IS%Ca£a» 

16% 9>2CalFni 
20% 11% CDroyO 
21% 16% CaBn* Co 
56 41<MBC 
1 ACarapURs 
18% 13% Cari>ac 

ia% bo% capo 
29% 15% CapOBeAi 
13% 10% CpMd 126 
31% 15% Catctf 1.6 
21% 11% Cqxu Mb* 
23% i6Cawrtx 
43% 34% Cartta 
25% i8% CanrikBO 
34 26% Com 
44 25%C|UT 
13% ia%camnimi 
17 13CantaNG 
42 20% CxaiCp 
9% 4%CM0Anw 
75 1 4 48% Cat* 

26% 13% cn Crip 

34% »% cedar Fax 
11% 8% CertEn 
35% 21% Cato 
31% 25% CemrHdai 
27% 22 Carir Lduj 

14% 10% Cow Man 
32% 24% CCnlr 8Anp 
14% 13% Cant Urim 
27% 22% OenlSW 
33% 27 CwBrjH I 
<7% 28% CBth 
30*4 14% CPampErt 
60% 36%Onph 


0*8 1.4 27 7513 33% 33% 33% 

056 35 12 1034 27% 27% 27% 

10 178118% 114 114 

152 22 19 1S28u69% 88% ES% 

058 27 16 48 21% 20% 21% 

178 24 16 1250 U89% 87% 88% 

050 1 7 11 45 1136% 38 38 

048 11 38 1426 21% 20% 21% 

30 1984 82% 80% 81 

0.72 15 10 1346 47% 46% 46-% 

0.16 1.1 3 78 14% 14 14% 

29 1062 36 35% 35% 

020 135 50 28 1% d1% 1% 

030 13128 1547 12% 11% 12% 
15 404 19% 19% 19% 

13 1171 15% 15% 15% 

020 1.0 14 3848 19% 19% 19% 


0.40 23 36 898 17% 17% 17% 

124 12 19 1534 55% 55% 55% 

13 1125 % ii 

032 15 23 2813 18% 18 16% 

020 02 28 998 124% 123% 124% 

032 1 2 14 1657 26% 25 25% 

126 as 425 13% 13% 13% 

150 53 2 30 90 30 

234 IDS 15 474 023% 22% 23% 

0.04 02 18 2568 19% 19% 19% 

088 11 15 109 42% 42% 42% 

19 201 24 % 24% 24% 

1.78 53 14 955 33 3?% 33 

132 3.1 13 403 43 42% 42% 

018 12 45 2212 12% 11% 12% 

0.96 6.0 21 72 16% 16 16% 

020 05 9 58371*2% 42 42% 

005 OS 11 1192 5% 5% 5% 

140 23 10 4729 61% 61 61% 

14 469 19% 18% 18% 

130 (LB 11 58 34 % 34 34 

050 8* 6 645 9% 9% 8% 

020 04 21 2009 33 32% 32% 

110 6S 11 72 30% 30% 30% 

150 56 12 98 25% 25% 25% 

090 65 9 461 13% 13% 11% 

0.68 21 18 1128 32% 31% 32 


050 56 B 78 13% 13% 13% 
1 72 83 12 1509 27% 26% 27% 
033 1.1 M 1046 31% 31% 31% 
23 1707 42% 41% 41% 

16 1365100% 30% 30*4 

030 04 8 8667 47% <5% 46% 

020 1 9 12 250 10-% 10% 10% 

10 133 8% 6% 6% 

ISO 20 II 5480 61% 60% B0% 

3 920 3% 3% 3% 

40 1539 u33 30% 33 

208 5.4 18 205 u3S% 38% 38% 

200 3J 10 7413 60% 59% 59% 

060 27 8 353 30% 29% 29% 

ZOO 41 1711620 49% 48% 49% 

004 02 270 23?« 23% 23% 

435 12 11% 11% 

020 15 1626 13% 13% 13% 

12 27 5% 5% 5% 

39 165 41% 40% 41% 

13 9 23% 23% 23% 

200 35 8 7852 52% 53 52% 

1S6 20 13 2387 u99 97% 98% 

104 28 9 1782 111 109% 109% 

081 10.1 192 8 7% 8 

Z46 6.1 12 92 41 40% 40% 

050 27115 998(130% 29^ 30 

036 14 17 1342 26% 25% 26% 

5 1381 1% 1% 1% 

1J2 55 21 397 29% 29% 29% 

Z04 55 15 I« 37% 36% 36% 

012 04 1511109 28% 2E 7 3 27% 

20 1836 27% 27% 27% 

150 1.7 9I40S 71% 70% 71% 

600 65 18 33 91% 92% 

750 7.1 2 99 99 99 

17 856 12% 12% 12% 

152 122 5 792 12% 12% 1"% 

028 21 13 1207 13% 13% 13% 

008 05 <3 453 17% 17 17% 

012 06 14 2180 19% 18% 13% 

OSS 03 22 769 27% 27% 27% 

038 4J 56 8% 8% 8% 

756 9 6 H00 .-S 7 a 78 7 e 73% 

UO 12 S 399 40% 39% 40 

7.40 9.9 5 77 75 75 

212 25 19 523 76% 75% 76 

010 1J120 2202 6% 5% 6 

ISO 95 46 10% 10% 10% 

029 U 9 420101% 19% 20% 

032 1 1 28 1471 29% 29 29% 

040 IS 15 2625 34 33% 33% 

OB8 12 33 8408 76 % 7V; 75% 

0 05 02 39 403 25% 29 29 

0.15 09176 874 17% 17% 17% 

19 111 35% 35% 35% 

1 88 ZE 83 1450 73% 72% 72% 

063 65 30 10 9% 10 

DU 75 145 7% 7% 7% 

070 98 34 n7% 7 7% 

051 7.4 1066 6% 6% 6% 

2.32 54 811903 43% 42% 43% 

0.12 02 2313311 o52% 51% 51% 

150 8.1 20 328 lB 7 a 18% 18% 

038 l.i 12 E10 33% 33 33 

1.40 17 ID 7977 37% 37% 37% 

054 10 10 95 18% 17% >8 


11% 7%Oiapanri 
9% 5% BarlHsa 
66% 32%CtflseM 
6% 2%ChuflB 
30% 15% ChcfeSi 

38 30%C&anad< 
64% 35% Cwmflk 

39 27% CtESq»ate 
51 <3%Qmm 


28% 16% Ode Fmd 
14% 11% QraFimd 
18% 12% Q*|Br i 
7% 4ftawdiFi* 
48% 32% OHM 
31% 22 C&ndara 

58% 38%Oiyst 
98% 7B%CMU 
115 62% Ova 
8% 6%Q913HU 
41% 31% Heap hx 
30 16% CM BM 
33% 19% CMS x 
2% i % Cnaite 0 
29% 23% energy 
37% 27QPSW 
38 21 CKUtCt 
36% 23% CkeusQi 
74 38% OOcp 
03% 71% CfcpPt2A0 
99% 82% CfcpPEMd 
13% lOOznUUA 
13% 10% CM UBS 
15% 9% Of NbH 
17% 8%CXE 
33 11% CtHiiBSI 
28% i4QaY*xiHm 
8% 7% CfemottG 

82 63 0M756 

46% 36% CkvO 

83 oaowwB 
77 55% Chnn 

11% 5%CMLGraup< 
11% 9%CNAhcofla 
19% 13% Coa cl mm 
31% 13% CoariSwx 
34% 25% CUS x 
76% 48% CocaCx 
29% 17% cocaEn 
21% 14% emu 1 Data 
39% 31 Cohaaa 

77% reColaPB 
10% 9%Cotah» 

B 6% Catonal H < 
7% EQBmUlx 
7% 6% CotaiB u x 
43% 23%CU&ae 
52% 35% CmCA 
20% 1C Can 
34% TTCnrarixo 


Z7% 22% Bay SOBS ISO 54 16 195tC7% 27% 27% 

22 19 Bd 7r 1838 1S4 7.7 9 21% 21% 21% -% 

B 6% BEAhtfd 231 iS% 7% 8 *% 

8% 8% Bea Srel OBI 9J 36 aB% 8% 8% 

23% 15% Bear Sims 0.60 Z7 10 4631 72 21% 21% 4% 

44% 40% OmSPU Z75 6 2 4100 44% 44% 44% 

39% 27% BMtnp; 072 IS 16 27 38% 38% 38% -% 

35% 26% (hdmnfl h 044 IS 19 914 35 34% 34% -% 

70% 488acM 082 IS 19 1386 69% 89 69% -% 


38 1 * 24% Comma 
22% 15%CmtlMci 
29 23 % COmml He! 
25% 20% ComnEOIS 

25% 21% Cdn iM M 
13% 10% Cammun Pay 
57% 31%Conpaq 
10 5DmpO 
GE% 31% CflpAsa 
74% 4G%CaipSd 
19% 8% DomptrTQD 
24% 17% Coos* 

40% 28% OiAgre 
25% 21% QxnaciNG 
20% 18% Comte! En 
23% 9% CufliPar 
73% 50% MW x 
72 53% CmE4S5 
31% 25% CrnaEd 
71% 58 0X13 Ed PI 

27% 2S% CraFfl 
45% 33 %OkMG 
66% 44% ConPut 
25% 15% Qm Stta 
57% 32% 

55% 47CPwr4.IG 

100 78 CP* 7.45 

101 82Ca>P7.68 
12% 8% Con* We 
10% 9% CUhHPI 

8% 3%CamakCan 
11% 5%C0apvCas 
40>2 32% Cupln 
29% 22% Coops ISRi 
14 9%Coretadi 
39% 25%OsUx 
37% 24%CMngx 
17 12% CPmirTfl 
36% 12% GomtryCr 
18% 16% DareusPri 
10% 8% &ria 
30>2 25% Dam x 
17% 14% Coatml 
29% 14% Ccavflx 
61 37Cran 
8% 6% DSD 
S 3% CH Uqfla 
20 12 CnxnpknSK 

SO'i 33% DmCS 
39 j 4 Z1 % CUC hB 

51% 11% Q0VD 


048 ZO 9 419 23% 023% 23% 

ISO 7S 456 25 24% 24% 

ZOO 78 3 MOO 25% 25% 25% 

036 13137 765 11% II 11 

1321924 49 % 47% 47% 

2 15 9 8% 8% 

0 13 02 84 G227 65% 62% 63% 

31 3223 73% 71% 71% 

010 05 18 37 19% 18% 18% 

078 4 0 26 1243 20 19% 18% 


09 Z4 19 37081*0% 39% 40% 
1*8 64 13 78 23% 22% 23% 

I JO 6* 12 149 20% 20 20% 

15 2641 22 % 22% 22% 

1.70 Z4 1212352 71% 69% 70% 

4SS aa 750 68% 68% 6812 

ZO* 7.1 9 3008 23 28% 28% 

5S0 7 1 5 70% 70% 70% 

040 15 15 1593 25% 25% 25% 

1S4 44553 732 44% 43% 44% 
148 Z4 14 230 82 81% 81% 

20 744 25 24% 25 

0S8 0.1 8 77B Ii58% 57% 57% 

418 7.4 710 bS6% 56% 56% 

7.45 7.7 740 97 97 97 

788 7S 2100 68% 68% 9B% 

004 oj m 11% 11% 11% 

124 1Z2 84 10% 10% 10% 

3 483 4% 4% 4% 

14 424 6% 6% 6% 

1-32 3J> IS 2075 37% 38% 36% 

030 13 17 909 24% 24% 24% 

024 1.7 12 111 13% 13% 1J% 

136 3 5 14 2053 39% 38% 39% 

072 14 66 6409 30% 29% 30% 

0.12 07 3Qul7% 17% 17% 
032 IS 18 5267 21 7 a 21% 21% 

096 S3 24 45 18% 1B% 18% 

64 7 0% 9% 9% 

0.75 Z2 14 817 34% 33% 34% 

054 14 15 74 16 1 5% 15% 

3 448 24% 23% 24 

ISO 10 12 EOS UGT 59% 59% 

0S4 10S 13 334 8% 8% 8% 

040 114 9 GS 3% 3% 3% 

054 42 13 1046 13% 12% 12% 

34 3241 42 41% 41% 

47 2108 37% 35% 35% 

080 1 6 22 69 50% 5&1< 5012 


mas TM. W MX Mu 

a* La* stack w * e « M0k u* torn 

48% 34 CflnnEa < ISO 23 6 BSD 39% 38% 38% 

12% 11 Cmntha 088 73 13 S 11% 11% 11% 


47% 35%DM»X 
10% 8% CVfle* 
39% 14% CyeareSys 
27% 10%CH«SBi 
32% 34%(hprtnx 
64% 31% Cyfcc 


ISO Z1 12 7 47% 47% 47% -% 

1 SB 105 9 38 o1Q% 10% 10% 4*8 

34 78 28% 28 28% *% 
1610141 15% IS 15% >% 
080 ZS 33 4850 20 27% 27% *% 


11 407 64% 63% 64% 4% 


24% 20% DPLHridg 1-24 
24% IS Dabs Sea OlO 
32% 21% Dana x 092 
34% 24% DoMerCb 008 
15% 12% Darialtadx 018 
11% 9% Darden 006 
13% 6%DanBi 
2% T Datapotat 
17% B% DmdS maw x 056 
80% 63% CiytaH 1JB 
3% 1 0OLB 

BI4 aOeSota* 014 
31% 25% Dcxi Foods 072 
50% 33l 2 DaanWD x 064 
8% 7%Dean6ffi» 080 

34% 21% Dam Z40 
23% 17% Damn. 1S4 
81% 50% DbNr 020 


11% 8% DePa Wdsd > 040 


34 25% Dekare 1*8 
101 81% 0016(17.45 7.45 

102% 88 DeBB».eS 7S8 

34% 25% DetrEd Z06 


25% 20% Baxter Dp 088 
44% 34% Bag Freds 0L48 
27% 20% DUDel X 064 
28% 23% DananlSIi 056 
15% 4 Dfzna Core 

58% 33 Dfebokl 096 

S 31%DME 

24 DBm 012 

64% 4&DMoy. 036 

38% 33 Drfefd 040 

40% 34% Dvritast 258 
10% 5%DBUatac 025 
28 22%D(X>3llb(nx 098 


41% 28% Daniy 022 
41% 25% Dover x 060 
78 81% OowQi 3S0 
39 30% DdHjns 092 
23% DnneyRi 0*8 
29% 19^ DIE ISO 

14% 10 Drain 062 

25% 18% Dnaaarx 066 
9% 8% Dries Fd 5 082 

9% 8% Me SI 6 075 

10% 9% Brim S* M 057 
76 56% Du PonWJ 4 JO 
13% 8% DuWldps 020 
45% 37% DW>W Z04 
31% 2S%Dl*eny 1.96 
63% 481; Dua&d Z64 
73 52% atfw* ZD8 
28 23 Dad. 4.1 ZOS 

26 22 OupoBlTS 1.86 

27% 22'2DHpm4a0 ZOO 
28% 24 DaqL42 Z10 

55 38% Draeeix l.M 
14 10% CWI HBlSl 
26% IB%ayaflk3 020 


51 15 486 24% 

05 17 602 21% 
12 10 1379 29% 
03 17 GW 30% 

1* 12 101 13% 

07 2100 11% 

9 641 12% 
0 935 1% 
15 12 58 16% 

Z * 15 3792 72% 
27 1 38 2% 

37 3 SO 3% 
25 14 2238 28% 
15 10 5799 »% 
75 388 8% 

72 1210478 33%. 
65 12 215 22% 

03 11 2134 78% 

62 21 477 6% 

5* 18 1223 27% 

74 3 100 

75 z30 SS 

65 It 1630 32% 
18 14 1126 2*% 
1* 21 127 35% 
2*174 2285 027% 
22 14 696 25 

150 112 14% 

1.7 24 KG 58 
3212941 58% 

04 12 2625 29% 

06 2311003 61% 

1.1 181710 37% 
65 16 3317 39% 
11 5 114 8% 

1.1 16 237 25% 
18 20 969 39% 
IS 16 1087 38% 
45 11 4558 71% 

14 19 2630 38% 
25 20 421 nZ3% 
42 13 573 28% 

52 37 342 12 

28 21 7646 24% 

8.7 419 9% 

01 317 9% 

75 152 9% 

55 9 077 

15 14 783 10% 
45 13 1392 45% 

7.1 18 9S3 27% 
42 18 3258 62% 

3.1 1213804 88% 

75 3 27 

75 1 25% 

73 1 U27% 

7.4 5 iC&% 

ZO 27 BOB 53 

18 04 13% 

05 13 30 23% 


24 24% +% 
21 % 21 % 

28% 28% •% 
30 30% -% 
13% 13% -% 
11% «% *% 
12 % 12 % +% 
1 % 1 % -% 
15% 16% +% 
71% 71% -% 

2% 2% -% 
3% 3% -% 
28 28% +-% 
S0% 50% -% 
8% 8% -% 
32% 33% +% 
22 % 22% 

77% 77% 

»% 8% 

27% 27% -% 
100 100 -1 
99 99 -% 

32% 32% +% 
24% 24% 

35% 35% -h 
28 28% -% 
24% 25 -% 

M% 14% -% 

57% 57% 

57% 57% -1 

28% a% *% 

60% 81% 4-1 

37 37% -% 
33% 38% +% 
8 8 % 

24% 24% -% 
38% 39% 4% 
38% 38% -% 
70% 71% +% 
37 38% ■% 
22% 23% +% 

SS * 


9% 9% 

9% 9% +% 
9% -% 

75% 7B% 4% 

10 % 10 % 

44% 45% ♦% 
27% 27% 

52 62% -% 

86% 67% 4-1% 
27 27 

25% 25% 

26% 27% 

20% 28% 

52% S3 
13% 13% 

23% 23% *% 


13% 9% ECChUx 
20 13EE8G 
25% 21% Exd (Us 
32% 25% £ &*p x 
69% 46% EKttJi 
70% 47% EKodriix 
62% 45>4 Eaton 
39% 29%EdUn 
29% 20 E00U) he 

18% 1% ErtsonDo 
27 17% Bauds x 
6% 5% Bso Don 
48% 32% Bm AM 
23% 13 Bear Cup 

11% 4% Bud to 
42% 31%BtAnri 
8% 3%B(er 

3% 1%QxM 
27% 13% EMC Cap 
8% 6% Emeia finny 
78% 61% Eraafl 
6% 5% EnxxD4.75 
19% 16 Empire DC » 

15% 3% EnaxedCA 
55 37 Endesa ADR 

24% 20% EnerpnCo 
32% 15 Enghd 

14% iZEmisBusa 
401 393 Enron 10 5 
37% 26% Enron 1 
25% t7% Enron QdG 
99 B7 ErCCtlAS’E 
18% 12%Ensrrii 
28% MEntpy 
2% 1% EDK Ready 1 
42% 25% Eqtutax . 
26% 17 EquttCos 1 

31% 25% EqudeUa 
36% 31 % HJUdA 
30% 12% EsuVne 
I2*ta »% Bh»l 
13% 10% Europe Fd 
16% 14% Ena**? 

63 38% Exel 
80% 60% Exxon 


020 20 10 173 10% 
056 29 23 141 19% 
ISO 70 14 120 23 

1.40 41 14 428 032% 
168 25 9 3513 66% 
1.00 24 25 8757 68% 
ISO 29 10 904 54% 
0S2 22 14 4144 37% 
0.50 1 7 22 385 u29% 
0.44 220 3 853 2 

056 21 11 1434 26% 
0.08 1.3 II 456 6% 
22 2125 <8% 
024 1 2 >8 16 20 7 s 

1 579 5% 

1.00 ZS3W 734 35 

3 286 7% 

IS 183 2% 
052 IS 12 2712 18 

0.12 1.7 55 7% 

1S6 23 18 3350 (1 79 

047 1.0 470 6% 

128 6S 15 57 19% 

USB OS 5 4007 10% 
0S2 1.7 18 595 54% 
1.16 4.9 13 93 23% 
036 1.6 24 1461 23% 
060 48 10 199 12% 
1092 72 Z100 n502 

0S0 21 18 1855 37% 
0.12 OS 21 767 21% 
(SO 7J 7100 96 

ore TJJ 16 833 15% 
ISO 6.4 12 8269 28% 
1.106Z9 2 21 1% 


082 IS 22 2338 42% 

are 08 13 5785 24% 

1.13 39 23 93 30% 

2069 38% 
8 112 21% 

DSa 4.0 19 1990 12% 

are 72 252 13% 

IS4 6S 26 IB 

ISO Z6 17 249 62% 

3 00 19 1415307 77% 


10% 10% -% 
19% 19% *% 
22 % 22 % -% 
32% 32% 

64% 64% -% 

67% 87% *2 

54% 54% -% 

36% 37% +% 
28% 29% -% 
m% 2 *% 
26% 28% -% 
6% 6% 4% 

47% 48% *\ 
20 % 20 % -% 
4% 5 -% 

34% 34% -% 

7% 7% -% 
2 % 2 % 

17% 17% -% 

7% 7% 

77 77% -% 
6% 6% 

19% 19% 

10% 10*2 ■*% 
54 54% ♦% 
23% 23% *% 
22% 23 -% 

12% 12% ♦% 
502 502 +40 
37% 37% -% 

21 21% +% 
86 96 

15% 15% *% 
27% ffl *% 

£ £ ^ 

41% 41% 

23% 24% -% 

30% 30% •% 

35% 35% -% 

21% 21% +% 

12% 12% -% 

12% 13% ♦% 

16 16 

82% 62% -% 


77% 77% *H 


2% 1 7 s FAI iBor < DS8 
1512 13% FT Daalxi 1.12 
26% 12% FMxQAmA 
42% 35% FiridfcJ 3. 160 

8% 5% Fanstedx 0.40 
9 6Fartihc 
9% &>4 FxysDrug ore 
77% 49% Fed Ho Ui IZO 
23% 19% Fed (My 16* 


23% 19% FeriRky 

7% 5% Potts 


86 58% Fact*) 

23% 15% FedMglx 048 
1M% 68% FadWM 272 
53 26% Fetffld ISO 
24% 19% Federal Sg 0S0 
30% i8FedDep6l 
30% 21% Fmo Carp 054 
25% 1&% HdCrm 
51% 17% Fb 115 

17% ia% FhgeriM aiE 
46% 29% FbriAinB 17G 
53-% 32%FsffliSi 145 
18% 9 FstBaAai 

47% 3Z% Ftet&nd 040 
39% 38% FQrHBO 
71% 48Fsma 
74% 44% FrifU ZOO 


SB 34% Fd Fd 21 « ZI5 


18% 10 Rest Rd 
Ml% 67% Fritd 
41% 20% FsSfis 1 
19Aj 13%FSPWIF 


55% 41%Mi*nxlJ Z08 


8% 6>2 FstlloR 0.40 

55% 32 FtaOUSA 0 Z4 

44 32FMVtg in 

41 28% FtatX Co 1S6 

41 7 g 29% Beaff 1 ISO 

24% 17% FtadEn 060 

29 7 i 19% Here Oh 1J0 

52% 37% FlgMSfly 056 

34% 29% FlaPin * 2S2 

15% 11% Ftaoers 084 

42% 27% Rri® OSO 

85% 42% Ftaor 050 

80 57%FMCGp 
6% 2% FUC Gri DOS 

327j22%Fdfd 124 

9% 8% Farts x 0S0 

40% 29% FOEtWH 078 

27% 14% FiNRh 
43% 34% FPL 1 IJB 

11% 8%FlaneGrax 0S1 
7% 6% Franfcl ft x 0S4 
58 33Ffartd% 040 
33% 17% Frebbyta 
8% 4 FOMA 0.10 

6% 3%Frttnd8 010 

1C% 27 ftaBtM 0 06 

27% 19% FrUCGA 060 
27% 22% FHHCE8 
£% 17% FranGn 0.80 

28% 19% Front 0S3 

27% 18% Ruxxn 
76 8EFdAmEax OGS 
24% 18% Fupn EM 


7 211 6% 

2.7 IB 332 7% 

15 14 4062 ll78% 
74 3 194 22% 

16 7 1365 5% 
13 1903 78% 

2S 16 837 19% 
24 131235411112% 

11 11 2017 52% 
Z2 19 216 23% 

136 3277 29% 
2* 13 4» 22% 
22 516 20% 
OJ 30 133 48% 
13 18 6024 13% 
3.9 12 (23 45 

23 13 3650 52 

97 10% 

08 10 468 45% 

du39% 
33 5839 69% 
27 13 1031 II 75 

17 SI USB 
OJ 369 13% 

24 14 2393135% 

1 8 12 1070 25% 
63 246 15 

17 10 4123 lfi&% 
5S 20 344 7% 

0 5 16 1656 46 

12 12 324 43 

34 13 722 40% 

35 10 8438 1*2% 

2* 14 1597024% 
&S 18 833 24 

1 1 10 442 52% 
59 13 988 34% 

6.7 16 2656 1J 
IS 15 199 34% 

09 23 1741 uG5% 

13 458 .-5 

1.1 72 263 4% 

4 3 627989 28% 

OJ 83 8% 

IS 30 2888 041% 

17 374 26% 

4.1 13 2755 43% 

ai 208 9% 
7 2 577 7% 

05 16 977 S3 
33 2016 23% 

22 7 4% 

22 14 23 4% 

OJ 31 462 39% 

23 30 2305 U27% 

647 1127% 
23 B 596 39% 
11 26 4513 28% 
42 3839 20% 
IS IB 356 69% 
11 122 20% 


2 2 

14% IS 
14% 14% 

42 42 

6% 7% *% 

6 % 6 % 

6% 7% *h 

78% 77% *% 
21 % 22 % +% 
(15% 5% -% 
75% 76% +1% 
IS 19% +% 
109% 112% *2% 
51% 51% -% 
22% 23% ♦% 
28% 28% -% 
22% 22% -% 
19% 19% -% 

47% 48% 

12% 12% -% 

44% 44% -% 

51% 51% ♦% 


9% 10% +% 

45% 45% -% 


838% 39% -% 
63% 69% -1% 
73% 75 *1% 

57% 58 +% 

12% 13 -% 

134% 135% *1% 
re% 25% 

14% 15 +% 

M% 55% *1% 
6% 7% -% 

45% 45% -% 

42% 42% -% 

39% 39% -1% 
41% 41% 

24 34% 

23% 23% 

51% 52 -% 

33% 34% 

12% 12% -% 
33% W% ■% 
64% 65% *■% 
73% 74 

4% 4% *% 

28% 28% *% 
E% 8% -»% 
39% 41% +1% 
28 26% ■*■% 
43% 43% -% 

9% 9% 

7% 7% 

53% 53 4% 

22% 23% *% 
4% 4% 

4% 4% 

39 38% +% 
26% 27% +% 
26% 27% +% 
34% 34% -% 

26% 26% .1 
19% 20% ♦% 
69% 69% -% 
20% 20% -% 


S3 50 % GAT* 3 875 
54% 40%D(1X 
69% 47%GBWx 
30% 11% G8C am 
43% 30% GTE ( 

20% 15% GTE F 1 J5 
10 8% GaMIEq 
38 M% GadgSx 
20% 11%GataOPUl< 
81% 49% GanaB 
51 29% GapBKX 
35% X EG COS 
11% 10% GeaMll 
25% 17% GcxnH I 
14% lOGncorp 
21% 10% GnAkn 
80% 42% GanDyn 
68% 49% GenSec 
7% 4JBGanHMt 
16% 8%GwHDase 
84% 49% QMa 
51% 37% GenMfr 


388 66 12 58% 58 S8% 

ISO 32 ID B07 49% 49 49% 

1S8 16 20 1028 69% 69% 89% 
68 290 031% 30 30% 


188 4* 161D3B3 42% 42% 42% 

125 63 220 19% 18% 18% 

10010.4 977 9% 9% 9% 

100 ID 13 302 33 32% 33 

1JD 8.7 15 1^8 19% 19% 

1*0 ZJ 18 34SB u61% 60% 61% 

0.48 1.1 19139B3 46 42% 43 

23 28 33 % 33% 33% 

140135 74 10%m»% 10% 

030 1 J 10 143 025% 25% 2% 
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E2% «%«ixCopx 
23% 19% WOMi EOT 
48% 34% TBX W 
4% 2%Zta®M 
12% 6%Zd® 

24% lAamm 
6% rtZMiine 
10% 12% am 

ZG 18% In tad 

11% 10%2MigRnd 

9 7%BmgT® 


3S 22 17 
094 1112 
tS 54 19 
OH 09 16 
034 39 8 
4 

IS 49 81 
072109 
044 29 18 
040 12 22 
1.1210.1 
084 07 


1677 138137% 
S 42% 42% 
58u23% 23 

5R 44% 44% 
429 3% 3% 
950 7% 7% 
67 22% 22% 
M6 6% e% 
KB 10 16% 
251 34% 24% 
171 11% 11 

419 8% 8% 


22% +% 
6% +% 
15% 

24% 

11 % , 
8% -% 


OS 02 0 119 9% 9% 9% 
OS 3J 17 30K W% 18% 1B% 
IS Oft 9 4514 33% 33 38% 

OS 29M8 534 Irt Irt 10% 
172 62 M 570 27% 27% ®V 


Stack Oh. E 1608 

AteHm 70 10 
Motnc 11 175 
Atptetad 31 783 
WtePB IS 7 5 

AMtalr OS 101509 
hwE«l 2 58 

tapaMnA 45 04 
ASfltoa 220 6 49 

Astatecfe 14 136 
Aha 39 283 

MbnA' 5 S 
VMM* ' W 2 


taiamian 2 13 
BBdgBdMrxOS 11 20 

BMteTA 0« 14 51B 
BUtafe 074 13 213 
bad 14 6 

Hum 040 IB 3 
EkHtadA 14 62 
Bnana 4 2 

Bnms - OS 19 87 
BHccaiA IS 20 61 


25% 25% 
1 % 1 % 
15 14% 
48% 46% 

iSlS 

5% 5% 
16% 18% 
4% 4 

1ft 1% 

ss 

2% 2% 
23% 23 

5% 04% 
17% 16% 
2 % 2 % 
24% 24% 
fl% 40% 
2% 2% 
irt ib% 
16% 16% 


CtaiaC&ng 

25% K 

.1% +ft 

14% 

48% -% 
9% +% 
10 % 


mm oh E 100* Hgh LowOon Ohm 
j Craw C A OS 13 3 14% 14% 14% 

I CrowCBxOSIl 2 13% 13% 13% -ja 
Cable 053 31 52 24% 23% 24% ■*% 

f >iyiw iii*i 8 13 1J2 1% rt 


mate 12 15 V % % , 

Dknark a IS 14% 14 M% +% 

Doconmn 12 IS 10% 10% 10% -% 

Dads 0* 44 502 8 7% 8 +% 


n sti 

State- Oh EWOB HHte ItefCtateCBna 

Htebra 032 18 1759 31 30l 2 30% +% 

Mama 71 Z7 1% 1ft 1ft -% 

HataD 015 10 3 18% 18% 18% ■% 

HHBntaaA 13 87 6% 6% 9% -% 

tadnoCp OW 16 17 12% 12% 12% -% 

tat Cana S1D979 9ft oft 8% -rt 
mrnxaga ® 3S03n25% 22% art +1% 

tax OS 34 7000 27% 26% 26% +% 


4 pm ctosa December 1 


oh E IBS Stta ImOmOb* 


NubbeE 33 75 3» i£ 

m TO 691 9% I 

PBDBUBfi OIOS 427 13 t. 

PoM 080 1 81 9% 

nmyA OS 34 39nB4% 8> 

ne is io is 13 1: 

PnOdtaA 0.10 Oil* oft 


Ml 

9 B% 

% 64% rt 
!% 13 *% 
fl ft 


2% -% 
23% -% 
4ll -A 
17% rt 
2% 

24% 

*1% +% 
2% 

’S* i* 
16% -% 


- Cterep 25 t37 % % % 

020 13 203 37% 37 37% 

CnlftkC 014 20 5 B»2 $2 

?• QtirtNA (UW 1* 4ft 4% rt 

i; bom o* i« 2 2rt 20% 20% 

V Goplco 91 157 9% 8% 9 

, toune 18 101 2% 2 2% 

• CWdftA 5 22 4 3j| 3% 

1 RUttA 064 22 326 16% 15% . IB 


EaxtnCox 048 16 5 11% 11% 11% , 

Echo Bay 097 »1«M 10% K)% 10% -% 
EaMEnA 032 14 U 7% 7% 7% 

EttatoM X 221 6% « 5% rt 

SbH M 1365 17% 18% 17% rt 

CpiMf 7 1* 12 11% 11% -% 

Fte tote x 070 15 104 29% 29% 29% 

Fin Ax 2* 9 » 46% 48% «% -% 
Famymc OS 29 Z100 24% art 34% . 

Forest Lx IB T» -42% 42% «% rt 

Fnquoy 5 5* 3% 3% 3% 


I 000 15 42 17% Irt 17% 

FttA 074 19 428 33% X% 33% 

If U0 11 338 19*8 1« « 

Md 7 235 ft 0% ft 

non 17 104 12% 11% 12 

SB 034 5 1» 4ft 4% rt 


Jan Bel 1 46B 3 2H «i +A 

nsskCp n 20 2% 2% 2V -ft 

Hrtiy Exp S 12B 17% 17% 17% -% 

Kbgfi] 6 00 9ft 9ft Oft 


10 34 X 34 


1 SJW Cop 2.16 10 4 34% Irt 34% -% 


UterpB 37 107 3% 3% rt -% 

UsarM 13 921 11% 10% 11% 

lAdFtara 2 34 ft % % -ft 

lunextac -. S 114 9% 0 0% 

Lynch Cp 19 11 63% S ® -1% 

Mnxon 32 70 38% 37% 37% -% 

UhCxAx 048 17 321 30% 3B% *% , 

HmiCojc OS 6 5 3ft 3ft 3ft -% 

MtaXTiedta 64376 17% 18% 17 -1 

WHU « 7ft 7 7 rt 

UoagA ■ * 14 M 14%. 14% 14% -% 

UERB® 15 37 1ft 1ft 1ft -ft 

WMDte 343841 »% J% 9% +A 

HYTmAx 056 163461 2B% 28% 29% rt 


TtePrrxtaxOS 25 113 

Tasnm a* 21 ins 
TtaaedcB 51 192 
Kunatas * 213 
ToffNA 030142 953 
TtenQdiy 3 133 
Tifloo 5 55 

tobteltat 10 6097 
TanBrAx 097 04 201 
toaftBx 007 85 921 


isiis ts 

10% d9V 10 


27% 27 27% rt 
27% 27% 27% -% 


131291 1H 1ft 1% I HYTmAx 050193461 29% 28% 29% 


ItfUM 5 * 2 1% 

utfndfl OS* 2 2% 2% 
US MU 35 BK * 34% 


VfaKXOA 158 814 4B% 47% 47% -% 
Vtaconfi 7299 40% 47% 48 -% 

merx 1.12 ib iob iov 10% 10% 
wnalx 2 119 1% 1ft 1ft +ft 
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Ipmdixstr CtaaiMr 7 


35% rt 
56l 2 -% 


W -% 
30% -% 

17 

3 rt 
a +h 

57% +% 
W% +% 
1% 

BO rt 
18% rt 

20V 

art +% 
as +i 

45% -% 

1Z 

25% 

20% rt 
3*% +% 

20? A 
26 +% 
213 42% 
20% rt 
23V rt 
W% rt 
* rt 
16% *1% 
17% *1% 
31% -IV 
17 4% 


■M Ota E MB ■* 
ABS IdA 020 B 200 9% 
ACC top 01219 417 21% 
AccHsE 1820122 2i% 

fcteMfe 6 124 15% 
tatamCp 44 423 28% 
AtepUSs 27000 47% 
ADCTfcfe 365573 45% 
Adtagym M 124 15% 
MlAORx a 18 9 13 21% 
Adobe Sys OS B5 8704 68% 
Anionic IB 345 7% 
AteMyn 11 819 5% 
AAlSUb « 343 21% 
Ateanax 02713 SS « 
%K0El OK) 34 TO 12% 
At&pr 0201S 223 23% 
AkzoADfl IS 51178 50% 
AbSB OS 24 7S6 24% 
Aten On 052 13 2 43 

Aten IV 92328 12% 
AMCted 11616 54 era 
AfldCtak OS 12 399 13% 
AttttaC 13 0 19 2% 
tea Seta as 921® 01% 
Aten Co 5315473 58% 
AfliMtexOTSlI 440 36% 
AmCAtay oib 12 1® 10% 
Am Haag S WZ 29% 

Am Satan Q32E37 4M 8% 
AmRIMja 181492 13% 
AmBMX 064 1514370 27% 
AndmF 1 1564 % 

AaMdnx 216 8 S3 61% 
AadtaCl a* 125204 10% 
Amlin 12 142025% 

AtetadHB OS 18 340033% 

AapufeK 3416142 49% 
AfltateCp OS *1117 412 

latagk 016 20 12 21% 
Mfta as w 14 30% 

teapOAn IS 14 282 11% 
Andrew Cp 28G29T 45% 
taUD 42 S 16 
ApopeBi 032 12 252 15 

APPao 82 362 6% 

AppUltat 2235605 51% 
AppBCX 0* 101 8207 38% 
AppktaH 005 2910758 a 
AitxxDr OS 20 257a20% 
AcctED 024 18 473 14% 
Opens IS 14 16 X 
ArkanM 004496212 8% 
AnnarNx 064 19 1M W 
tenota In 044 14 30B 18% 
ArtSOR 19 1795 9% 
AdpecfTta X 1347 34% 
ASTRnte 26314 9% 
Afldnan 2 t 10% 

All SB* 1 034 173446 26% 
AM 299874 30% 

AflteSp 676317 5li 
AiiX£ft 024 22 6344 X 
AutaUP 19 41 3% 
AaBTdeA 1 1788 3 

teonteto 092 8 900 15% 


9 9 

21 71% 
19% 23 
15% 15% 
27% 26% 
45% 45% 
42% 43% 
14% 15% 
21% 21% 
66% 67 

7% 7.61 
5% 5% 
21 21% 
41 41% 
12% 12% 
22% 22% 
56% 56% 
23% 24 
43 43 

11 % 12 % 
IB )8% 
13% 13% 
2 % 2 % 
ill ift 

55% 5613 
35% X 
10% TO% 
28% 29 

6% B% 
13% 13% 

27 Z7% 

fi H 
61 61% 
10 % 10 % 
25 25% 
XV 33% 
49 49% 
4% 4V 
20 % 21 % 
29% » 

11 % 11 % 
43 45' 

15V 15% 
14% 14% 
B% 6% 
45% 47 

37% 37% 
24% 24% 
19% S 
13% 13ft 
32V XV 
6 % 8 % 
18% 18% 
17% 16% 

9 9% 
33% 33% 

9 9% 
10% 10% 
X 26% 

28 28% 
5% 5ft 

35% 35% 
3% 3% 
2% 3 

14% 15% 


Ate tea rata* «> tarn** 


4- m JHU tax WE pdnaadta* nrin. mm 
m+mted a m »«nwd- m a m 


FT ft— ml nwxtt teyte 

tan an oteta M cmim teteiada upon U av napav aateU m 
8/ Warn qtetanb FTXUft Mm out 7)0 0770 (qte 24 In 
fetedtaB KOtad* w te OBI 770 3K2. 1 nte| tan nteta ta IX. <M 
♦*4 U1 77D IVTO «r tal *44 101 770 3KX. tapaOi te ta OM M ta IM 
witag do. KARO ta oteamr. 
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BEIB 006132 48 6% 6% 

BteerJ OK 2 730 6% 6% 

BHMLB 032 4 M 16% 15% 

EtaiOK 16 523 19% 19% 

Max® 058 221030 31% 31% 
BaftmCp 056 10 77 17% 17 
Batantt 092 10 IE 35 33% 
Bate Bn 056 17 2572 44% 43% 
Barnet F an 13 651 a 22% 
BnyKwfc 7B371BD 4Sl 2 43% 
BqfVtar OS S 117 28% a 
Baytxmfcs 240 12 279 10% 82% 
BE Aon 101143 6% 0% 

BboSDb 042 11 51 9% 68% 

BNteMtt 92 14 3ft 8% 

BanUoiy B18 823 17% 15% 

BarfdqdlR 0* 16 1C 45% 44% 

EHACrp 012 12 714 13% 13 

BBC 22 153 8% 8% 

BlgBx 020 10 340 16 9% 

BtactayWx OS 12 X 16% 16 

Btagm 21912306 55 52% 

Boost SS75airiB% 16% 

BkxdiDigx IS 14 a nx X 
EMCSUtar 9*14407 49% 40 
BoamoiSXIS 123771 36% 38% 
Bob Ena x012 131768 17% 17% 
BuftOB 19 11 37 35% 

BDtefld 82*100 n19V 17% 

ftaunBkxaiB 10 Z2B 37% 36% 
BMteto 019713 15% 14% 
BmdyVA IS 19 B2 077 78% 
Bodco oa 9 271 10% 10% 
BSBteqixanil 17 B3S 34 
BTSdpng 0* 499677 3% 3% 
BUM 171347 13% 13 

BtedonT 19 200 6% dB% 
EtaTBMI 201305 28% 27% 
BustamsR 21 2100 37% 37% 
BnBoWg 0*11 182uX% 34 
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DSCCm 2323121 40% 39% 39% +% 

DMfiHXOU 22100 K K ® 

Dttafcx 20 11T 5% 4% 4% 

Dstedcopa 233329 *25% X +% 

Do®ltaClp IS 15 775 b 31% 30% 31% +% 
Dell Steps OS 9 207 3% 3ft 3ft 
DaUibGBxaa& C45%44%4S% 
DtetanpB 044 4 257 17% 17% 17% +% 
DU Comp 1525*89 44% 40% 40% -8% 


00 SU 

DktaxCp 

HtdeYB 

nuRu 

DotarGn 
DCKflHB 
DeecoEnuy 
DresaBoa 
Drey GO 

DnvEopo 

DSBoaxx 
Du few 
DyntecP 


OMIB Up 

0* 192963 37% 
IS 12 30d«% 
aaox 35 7% 
tfi 101 22% 
1C 1973 23% 
892236 12% 
212 12C 2% 
202«9ni3% 
S 19 56% 
OS 10 40* 4% 
22 1 3959 3 

020 22 K 27ft 
OS 18 5 «% 

10 ID* 15% 

11 938 9% 
03*12 ill 33% 
OK 10 372 4% 
IK 12 «2 25% 
046 221771 29% 

a mi 15% 


35% 36% *1 
45% «rt *% 
6% 7% 

a £% -1% 

22 S% -1 
11% 11% rt 

ta 2% 

12% Hi ■% 
X 5643 

5% 4 

2 24 
av 2rt -% 
12 15 
15% 15% 

9 9% rt 

XV 33!+ rt 
4 4 -ft 

25% rt 
??% 27% -1 

14% 15 rt 
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I K Serna 006 9 71 12 11% 11% 

*N3K Cp =4*12 91 11ft 11% 11% -% 

KrCyS* x OS 15 3W 37% XV 37 rt 
IBSEfcy 011 X 12 11^ 11?j 11% 
feraaS 002 13 IS 2S£ Sj Si! ’ft 
KLAtUr 22955* 36% 22 32% -2 

U0A a 1ST % Oft ft -A 

bxcagtac 15 5326 5*50% 51% -1% 

faficteS 11 1467 28% 27% X rt 
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L290KI 072 44 V 13% 13% 13 V 
LMiftmiCW 3 .19 13% 13% 13% 
Lm R =5 1410519 5C% 54% 55 

inrrw uni* bs: 34% n 34 
Lanark: 0X711533 15%01G% IO 1 * 
Laocauipn 2324C2 ?3 19V 20 

ImnplEr. M 30321% 19?i 20% 
j ua e «? r 9 M ?ft 3 2 

LatlceS 19 7843 33% 32% S3% 

I Unm Pi DS14 557 24% 23V 24% 
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2 27 2 1% 1% 

rt 

LB. Cp 1 

5 id : 

10 3 : 3 


aim 

M3 X 1% 1% 1% 

rt 

lectare 

22 

3010 7% 6% 7% 

•% 

ECtTa 

OK ft 4570 21% 2G?e 21% 

rt 

Lie TO 

020 17 

231 25% 24% 25 

-% 

EgOMMI 

73 SON 8% 7% 8% 

+% 

ytetae 

21 

S 11V 11% 11V 

-% 

Becbsa 

232084 29% 20% 29% 

+ : 4 

lOfiUA 

OX 14 

15 14% 14% 14% 

*«% 

BUM® 

IS 4 X 42% *2% 42% 

rt 

Umfa T 

056 161157u70% 19 19% 

•% 

BecWte 

33100 34% 30% 31% 

2% 

LteBayUl 

14 

4 35% 35% 35% 
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awvm 

EraOSm 

Eazontac 

EuteOB 

EdcnB 

am 

Eamsn 

Exanyn 


23 191 4 3% 4 

X 319 1?%ai2% 12% -% 
01*2 3ft 1% 111 rft 
31 47 31% 21% 71% 

ionoo 1% 1% 1% -ft 

9 61? :% ?ft r% +ft 

OK) 48 107 5% 5% 5% rt 
016 3113319 23% 23.4? 23% % 

126 761 67] 8% 8*3 .% 
17 78 34% 33% 33% -% 
41 761 13% 12% 13ft ft 
B9C744n29 1 2 23 39) 2 *0% 

17 418 15% 14% 14% -% 

012 19 383 25% 24% X rt 

10 TBS rt 4% 4% 


15% rt 
19% +% 


X rt 
43% 

22% rt 

43% -1% 
28% 

82% rt 
9% rt 
9% 

Stt +& 

19% rt 
45 -% 
13 -1 
6% 

10 rt 
16% rt 

52% -1% 
19% +% 
a 

■w% -i% 
3»% rt 
17% rt 
35% -1% 
19% +2% 
37% rt 
W% +% 
77 
10% 

34% +% 
3% 

13% +% 
8% 

27% -1% 
37% -% 
35 +% 


Fusty A 

FittFta 

Fstem 

MHomMx 

MaHB 

ridttiFln 

RdmadADH 


- F- 

17 49 6% 
024 11 18 7% 

002 59 4498 41% 
3805773 29% 
IS 172650 n'4 

1 607 1ft 
02* 4 224 11% 
X 9GB 42% 
1.12 12 729 1145% 
1.12 122802 35% 
IS 1321S3n61% 
IS 14 48 45% 

IS 21 325029% 
IB 1264 10% 
a 3478 27 

IS 707 8% 
OW 1510633 6% 
OS 16 2642 Sll 
IS 13 2 49 

» 258 12% 

6 17 4% 

1.1617 836030% 
OS 10 313 22% 
L18 12 171 29% 
064 13 12 X% 
OK 13 93 2 

7 541 1% 


BBApp 

6UC5av 

tea 

Garnet fit 

Gmq2000 

Get* Co 

GcnlBHx 

Gab* 

6aataRi 

GaitaCp 

Sautac 

Gatzyms 

Gam* Cm 

Gtam 6t 

GMdtaod. 

Steal A 

6UBkXH 

Good Guy* 
GoutaUmp 
ftaDEoSyi 
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CTec 6 760829% 29% 2% -1% 

CadSctmps IS W 200 34% 34% 34% rt 

CahMOCtanOS 2 687 U9 27% 29% 

Caere Cp 73 710 9% 8% 8% rt 

Mgem 2S 4 14K 5% 5% 5% 

CM Mere 33 821 21% 20% 20% -1 

CmeU. 56 M 4% 4% 4% +% 

Codes 8 497 2% 2% 2% rt 

Conn he 057 * 65 69% 88% B8% rt 

QerteOn 073 2 2 30% 30% 30% -% 

derate X OX 11 565 14% 14% 14% +% 

Cray 5 010 24 513 23% 2% 22% rt 

CCH A 070 77 167D 55% 54% 54% +% 

CMgenc 91005 10% 9% 10% +% 

caicp 15 2 S 13% 12% 13% 
Caotacsr 9299* 14% 14 14% +% 

QOIFU IS 171418104% 33 33% +% 

CnaiSpr 16 16 34% 33% 33% 

(Sander 13 10 6% 8% 6% 

CtoptaM Q7B 101667 32% 31% 31% ■% 
QnCh OK 1042B32 2H 2ft 2tt rt 
C&acMMa 4 1907 1J3 ift iu -ft 

Cnemtata 18 7 20% TO 20% -% 

Ctenpooer 2 2 3% 3% 3% 

QfcefiTfe 15105(2 10% 9% 9% ■% 
OdmnCta 7G350 BIOS 98% 99% -1% 

ChoFta IS 15 227 K Bl% 61% rt 

ChttlCp DS X 604 46 45% *5% -% 

Ctcon 2442466 2% 21% 2 +ft 

Ore*#: 2014720 29% 2% 27% -1% 

CSTadi 35 963 4 3% 3% -ft 

CtaeaGya 4755600 K% n 82 -2% 

CBBenepxl.12 14 35 83% 33% 33% -% 

CteaiWr 9 569 3% d2% 3% +% 

CHS Dr 129 332 MS 14 14% 

CMwon 1 762 IK 1% 1% 

CocaOdae xl J» 19 6 33% 33% 33% -% 

CntaBngy 2 267 7% 7ft 7% 

CodoMsm 4 8 7% 7% 7% 

MpmCp 21361 60% SB SB -1% 

Cogue 443112640% 38% 39% rt 

Consult 23 1610 M3 41% 41% -% 

Cotaou 015112 IB 18% 17% 18 -% 

OOdfiexx IS 17 11G®1% 20% 20% rt 
CbrUt OS SB673b 34% 2% 33% +1% 
CocstA OK 76 034 1B% 18% W -ft 

Cwatt&p 000 607223 19% 10% 10% rt 

QxmBteS®72 13 B56 37% 2% 37% rt 

DOBnanC 16 881 27% 26% 27% +rt 

CPqprtJlq 70 3303 7% 7% 7% rt 

Omtua 33 758 25 23% 23V 4* 

ContBEU 37 533 5 4% 4R 

Costal IK 7* 13% 13 13% rt 

CttOMi 21444117% 18% 17% +% 

COOSA X OS W 960 20% 2D% JD% 
CWW 82 BS1 10 9% 9% +% 
Canto Cp S3 304 1fl6105%105% rt 
QnftyCp 22007 19% 19 irt rt 

GmdtarB 002182406 19 18% 18% +% 

CbMIWi 523119 9% 9% 9% +% 

CtaMlRe* 48 430 4% 4% 4% +% 

Cyrix 178408 34% 3ZR 34 rt 

Cytagea 31512 5% 5% 5% 


- G - 

1 122 2% 2ft 
007 24 sa a% 23 

3 00 2ft 2% 

2 *61 1ft 1% 

132B239 2B% 20% 
018 5 51 7% 7% 
042 18 18 22% 21% 
12 163 6% 6% 
31033 4% 4% 
400 21 920 22 21% 

165482 8% 8% 
4410947067% 65% 
55234 7% 6% 
040 41577 15% 14% 
012101083 15% 15% 
OS 4 472 15% 14% 
23 53 o% 8% 
B 308 10% 10% 
OS 21 2056 M% 23% 
9 20 2% 2% 
030 12 991 28% 27% 

OS 8 a 1B% 16% 
6 361 1% 1ft 
23741019% 14 

27 3660 13 11 

15 346 12% 11% 
225273 24% 23% 


tMooLov 11 31 7 

ItariBnyri 078 10 X 29% 

Helper (ta 022 15 13 17% 

HenteCtap 120 ISO 12 

WO 8 CO OW 634853 76% 
HeeUcar 229251 40% 

HbbMb> OK 14 253 8% 

mutate 254 384 7% 

WMnltii 2 403 11% 

Hoddpger OW 51346 «% 
Hektad 9 20 BV 

Murray 11 19 19% 

Hart* OS 11 1313 7% 
ttaganSya 015 165400 9% 
Hotatpc 94 15* 42% 

Hum Bent 084 11 * 24% 

Hon Index 0* 19 316 28 

Wmback 35 83i irt 

HOMMesxO** 19 14 SB 

Hat* OS 40 7K 16% 

Hatantfn DS15S15K24V 
Hues Co OK X 216 5% 

HoabTedi 133322 53 

HjcarOta 16 10* 4% 
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21 165 9% 9% 9% 

1 223 2% 2ft 2% 

27 551 10% 10 10% -ft 

! 12137 1H 1% IH *ft 

Q4D 19 58 23% 22% 23% 

024 24 209 26% 26% 26& 
202768 12% 12 12% rt 
4014118 27% 26% 26% -1ft 
OK 11 10* 11 10% 10% -% 

1 385 1ft 1ft 1ft -ft 

1217050 17% T6% 16% -% 
52 179 38% 37% 37% -1 

8 701 2% 1% 2% 

OW 1772430 61% 60 61 rt 
17 306 111 1% lft ■% 

040 2733* 6% 6% 6fi *ft 

W 266 18% 16% 16% -% 

oa 16 111 16% 18% 18% 

117513 17% 17% 17% +ft 
61816 12% 11% IIS OG 
IK 7754 11 10% 10% 

221544 22% 21% 22 +% 
16 IK 23 22% 22% +% 
0.10 » 497 26% 26% 26% rt 
4029324 43% 41% 41% -1% 
13 23 14% 14% 14% +% 
1.20123 7292%222%22% *3% 


- J - 

JU Snort 10 271 12% 12 12 -% 

JBOMte OS 12 53 7% 7 7 rt 

ASM 00318 054 28% a 28% -% 

jDtanoW 18 a 2 22% 23 

JomsU ID 56 13% 12% 13% 

jenuHU 012 » BN 21% 20% 21% +% 

JSSFta IS 15 638 32% 32 32% 

Jueo ug 032 14 &G0 16 15% 15% 
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Russia and China at WTO 

Negotiations an Russia's bid to join the 
World Trade Organisation resume in 
Geneva (to Dec 6j. On Thursday and 
Friday, there will be talks on China’s 
longstanding: membership application. 
China hopes its tariff-cutting initiative 
announced last month will speed its WTO 
entry after nine years of haggling, but 
trading partners are still predicting "a 
long wait ahead". 

EU foreign ministers meet 

European Union foreign 
mini sters meet in Brussels 
(to Dec S) to discuss 
reconstruction aid to 
Bosnia and relations with 
the former Yugoslavia. 
Ministers will also be 
preparing for the EU su mmi t in Madrid on 
December 15-16 and considering relations 
with Switzerland. 

(filler visits Bonn 

Tan sir Ciller. Turkey's prime minister, 
arrives in Bonn hoping for further support 
from Germany just weeks before her 
country is due to join a customs union 
with the European Union on January 1. 
Germany is home to 1.9m Turks, the 
largest group outside Turkey, and Mrs 
CSller will be meeting a number of other 
senior politicians and the foreign affairs 
committee of the Bundestag. 

Kuchma on China 

President Leonid Kuchina of Ukraine 
begins a four-day visit to China. Mr 
Kuchma, on a second Far East trip this 
year, wants to strengthen his country's 
economic links with Asia's developing 
states. China is Ukraine's second largest 
trading partner, after Russia. 

FT Survey 

International Fond Management 
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Ghana. New' Zealand. Tonga. 


Nato meeting in Brussels 

Nato foreign and defence 

i ministers begin a two-day 

meeting in Brussels as the 
alliance starts 
implementing its biggest 
ever military mission, the 

1 deployment of a 

60.000-strong peace force in Bosnia. The 
ministers will also endorse Javier Solaria, 
the Spanish foreign minister, as the new 
secretary-general of Nato. ending a period 
of recrimination over the alliance’s vacant 
top political job. 

Maritime transport talks 

World Trade Organisation members hold 
talks in Geneva on liberalisation of 
maritime transport (to Dec 8> which are 
due to conclude next June. The stalled 
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Chun Doc Hwan, the second ex-presidant ol South Korea to be arrested in recent weeks, languishes in prison charged with leading a mutiny 



inclusion as an associate member will be 
muter discussion. Chile is precluded from 
fall membership of Mercosur, as it is also 
pursuing membership of the North 
American Free Trade Agreement (Nafta).. 

Etta scales a new peak 

The four remaining members of the 
European Free Trade Association, 
Switzerland, Liechtenstein, Norway ana 
Iceland, meet for two days in the Swiss ski 
resort of Zermatt Efta will sign a free 
trade agreement with the three Balti c 
states and co-operation accords with - 
Egypt Morocco and Tunisia. 
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talks have been overshadowed by a row 
over a new US law which gives US-flag 
ships exclusive rights to transport 
Alaskan oil. 

(Sore visits S Africa 

A1 Gore. US vice-president, meets Thabo 
Mbeki. South Africa’s deputy president, in 
Pretoria to sign four agreements under the 
umbrella of the bi-national commission set 
up last year in Washington. The 
agreements will cover economic and 
technical assistance, youth training, a US 
peace corps programme in South Africa, 
and science, energy and technology. 

Mr Gore will be accompanied by Ron 
Brown, the commerce secretary, Hazel 
O’Leary, energy secretary, and Bruce 
Babbitt, interior secretary, who will bold 
talks with their South African 
counterparts. South African officials are 
also keen to discuss gaining better access 
to US markets, especially for agricultural 
produce. 

Havel in Hiroshima 

President Vaclav Havel of the Czech 
Republic delivers the keynote speech at a 
conference on The Future of Hope in 
Hiroshima. Japan. The conference marks 
the close of a year of commemorations 
marking the 50th anniversary of the 
dropping of atomic bombs on Hiroshima 
and Nagasaki. 

Moves on the ozone layer 

An environmental 
conference to mark the 
10th anniversary of the 
Vienna convention, which 
yrj&k led to a ban on CFC gases 
StfvySyL-a in aerosols, takes place in 
the Austrian capital (to 
Dec 7). The meeting will look at ways of 
saving the ozone layer and accelerating 


the phasing-out of ozone-depleting 
substances. Developing countries will be 
seeking aid from rich countries as the 
price for agreeing to tighter controls. 

Rugby 

Oxford meet Cambridge for the annual 
Varsity Match at Twickenham, London. 
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Haiti. Thailand. 
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Dini In talks with Major 

Italy's Prime Minister Lamberto Dini 
meets UK Prime Minister John Major in 
Florence. High on the agenda will be 
Italy’s forthcoming presidency of the EU 
which transfers from Spain on January I. 
On Friday Mr Dini is scheduled to hold 
talks with the president of the European 
Commission, Jacques Santer. 

Saleroom 

Rembrandt's “Cupid Resting" is the star 
lot in a sale of Old Master paintings from 
the collection of Baroness Gabriefle 
Bentinck at Sotheby’s in London. This is 
an early work and is unusual in being 
universally accepted as by the hand of the 
master. Bids of up to £5m ($7.9m) are 
expected. The baroness is the sister of 
Baron Thyssen, and with him inherited 
many paintings, including the Rembrandt, 
from their father, the great industrialist 
and collector Baron Heinrich 
Thyssen-Bomemisza de Kaszon. 


Franco-German summit 

President Jacques Chirac and Chancellor 
Helmut Kohl meet in the resort town of 
Baden-Baden for the 66th Franco-German 
s ummi t. They will be hoping to further 
co-ordinate their positions ahead of the 
Madrid summit of EU leaders on December 
15-16 and next year’s intergovernmental 
conference. The talks may well be 
overshadowed by the on-going French 
nuclear tests. The strikes crippling France 
at the moment are also likely to unsettle 
the Germans. 


OSCE confers in Budapest 

Foreign ministers from the 53-nation 
Organisation for Security and Cooperation 
in Europe, grouping North America. 
Europe and the former Soviet republics, 
confer in Budapest for a review of the 
OSCE’s efforts to bolster liberal values and 
prevent conflict across an area ranging 
from Vancouver to Vladivostok. The OSCE 
is expected to supervise the forthcoming 
elections in Bosnia. 

Mercosur leaders meet 

Presidents of the Mercosur customs union, 
which groups Argentina. Brazil, Paraguay 
and Uruguay, will meet in the Uruguayan 
holiday resort of Punta del Este. Chile’s 


Conference on Bosnia 

Foreign ministers of nations Involved in 
the Balkan peace process gather in 
London for an “implementation 
conference'’ aimed at mapping out the 
huge reconstruction effort that will be - 
needed if the recently sealed agreement to 
end the war in Bosnia is to take root. The 
conference will aim to Identify the main 
problems and allocate responsibilities 
between governments, UN agencies, the 
OSCE and voluntary organisations. 

Sweden’s social democrats 

Sweden’s ruling Social Democratic party 
has set today as the deadline for revealing . 
who will stand for election to succeed 
Ingvar Carlsson as prime minister and 
party leader when he retires in March. The 
withdrawal of previous favourite Mona 
Sahlin. after allegations that she used 
government credit cards for private 
spending, has left the party in confusion. 
No clear replacement has emerged, 
although speculation has focused 
increasingly on Jan Nygren, minister of 
government co-ordination. 

Tankan survey 

The Bank of Japan is due to unveil its 
T ank-an quarterly survey of business 
conditions, the most authoritative 
barometer of the short-term economic 
outlook, used by the authorities to gauge 
monetary policy. Economists expect the 
survey to register a slight improvement in 
business confidence. Ed response, the BO J 
is thought likely to leave its official 
discount rate unchanged at the record low 
of 0.5 per cent achieved in early 
September. 

US abandons speed limit 

From midnight tonight, 

B the US is to abandon its 

nation-wide 55mph <89kph) 
speed limit imposed by the 
federal government in 1974 
in response to the oil 
• — crisis. States will be free to 

set or not to set their own speed limit. The 
move is part of a transport bill approved 


ran take, mit a subscription. Contact . 
PO Box 384, Sutton; Sumy, SMI 4X& ;dE 
Teh +44.181770 9772, Fax: +44 181 5437830. 

Cricket . : . ■ . ,-,E 7 V;/. 

The first Test between Australia amliStf -; 
Lanka- begins in' Perth. • 

.Football . 

Quarter-final draws for the EuropeanGup 
Winners’ Cup and the UEFA Cup. L&tite^ 
Cup Winners' Cup the remaining big.'. . 
names are Paris St Germain an d Parm a^r 
with Dynamo Moscow and Departivo La , 
Coruna possible outsiders. 

FT Survey 

Sweden. ... ... -. .’ . 

Holidays ' ; • • / , 

Andorra, Argentina; Austria, parts of 1 • 
Brazil, Chile, Colombia, Costa Rick, Italy; 
Liechtenstein. Nicaragua, Panama. 
Paraguay. Peru, PdrtugakSpain:' r.i E-E 


SATURDAY 


Mass vaccinaUon in lndia : V: 

An estimated 75m children in Jywifa , ttn$ei i ' 
theageof four, wffi be .vaccinated against .. 
polio today. It will take 2nrworfcersat ;•:•*- 
400,000 centres to distribute the vaccme tQ_ ; 
each Child. ' 

Sport' 

Start of toe 18th South-East Asia Games;-' 
Changmai City, Thailand (to Dec 17). ! . v . 

FT Survey 

A-Z of Personal Finance (UK only). 


SUNDAY 


Nobel prizes are awarded 

M The winners ofthe 
1995 Nobe! prizes 
receive their 
awards, as every 
year.onthe 
anniversary of the 
death of Alfred 

Nobel, the Swedish chemist and 
industrialist, 99 years ago. In Stockholm, 
where all but the peace prize are awarded, 
the government has leant on the Nobel 
committee not toiuvite any ■ 

representatives of the French govern mm# 
to the ceremonies as part of Sweden's $ 
relentless protests against nuclear testing 
in the south Pacific. The peace prize is - . 
awarded in Oslo. 


Compiled by Patrick Stiles and Lnsa 
Rohwnaa. Fax: (+44) (0)171 873 3194. 




■= . br jr* 


USES 




: ' economic diary; ■. '■ '";v ; 




Other economic news 


Tuesday: The debate about 
the slowdown in growth in the 
world economy is likely to be 
revived again this week with 
the publication of Japanese 
third-quarter GDP. Most econo- 
mists expect the data to point 
to a further contraction of the 
Japanese economy. 

German industrial produc- 
tion data is also due in the 
middle of the week, and expec- 
ted to show a monthly decline 
in output in October. 

Wednesday: Manufacturing 
data in the UK will be scrutin- 
ised lor signs of destocking. 
Most observers expect activity 
to rebound slightly in October 
after September's decline. 

In Italy, consumer price data 
will be watched closely, follow- 
ing the recent upsurge m infla- 
tion. 

Thursday; German third - 
quarter GDP data are likely to 
paint a flat quarterly growth 
profile. 

In the US, factory orders are 
expected to show some fresh 
slowing in October. 

Friday: The non- farm pay- 
rolls data in tbe US ail! be 
watched for clues about the 
state of US economic activity. 
Many economists expect it to 
point to a further acceleration 
in job growth. 


ACROSS 

1 Brush off and polish a-^ain nji 
4 Moved camp nji 
9 Eric goes wild about the 
French girl <6> 

10 He trades in 3 French sea- 
shanty 181 

12 Came - with servants? 1S1 

13 Field the ball nil 

15 A divided populace in Biblical 
land <4> 

16 They set an example for their 
followers < ?0» 

19 Haricot-beans, for example, 
not for starters t3-7) 

20 Floppy disc - I’m into that Mi 

23 Trails used by tanks (61 

25 GiU trikes a brief rest iSu 

2T In some danger or finding 
fault <S) 

28 Journey without purpose i6» 

29 Bamaby put in uninteresting 
and tedious work is> 

30 Like laughter or the earthy 
variety? i6» 


Statistics to be released this week 


Day 

Released Country 


Dec 5 N Z’land 


Germany 

Germany 

Germany 

Germany 

Germany 


Eoononria 

Statistic 

Nov official reserves 


Nov MCT 

Nov change in foreign reserves 
3rd qtr producer price indx inputs”* 
Oct construction spending 
Oct leading indicators 
Oct current ate (IMF) 

Oct trade batence (IMF} 

Oct foreign bond investment 
Oct manufacturing output* 

Oct manufacturtog output** 

Oct industrial production* 

Oct industrial production" 

Nov official consumer price Indx* 

Oct factory orders 

Oct factory Inventories 

Initial claims w/e Dec 2 

Oct consumer credit 

3rd qtr gross domestic prod, West” 

Ditto, pan -Germany 1 *” 

Nov unemployment, Westf 
Aug employment. West) 

Nov vacancies. West 
Oct ex-EU trade balance 


Day 

Released ' Countiy 


Economic 

Statistic 


Medial 

F orec a st 


Previous 

Acted 


-C$0.5bn 


' Japan 

Japan 

Japan 

During the week... 
Japan 
Germany 
Germany 
Germany 
Germany 
Germany 
Germany 
Germany 
Germany 
Germany 


Nov non -farm payrofis 160.0C 

Nov manufacturing payrolls -5.000 

Nov hourly earnings unch 

Nov average workweek 

Nov unemployment rate 5.6% 

Rev gross domestic prod (1959-82) - 

Oct new home sales 7ZQ.0C 

Dec Michigan sentiment prefen 

Oct wholesale trade 

Oct home completions 

Nov Tankan diffusion Indx, manufg -16% 

Ditto, non -manufacturing -25% 

1995 Tankan capital spending 35% 


3rd qtr 5703s domestic prodt 
Oct Industrial production. West* 
Ditto, pan-Germany* 

Oct manufacturing output West" 
Sep trade balance 


DMe.Obn 


DM?.7bn 


Sep current a/c -DM3. 

Nov Jnl cost ol living, pan -Germany* 0.0% 
Nov fill cost of Hiring. pan-Germany** 1.7% 
Oct final orders. West* 0.5% 


Germany Oct final M3 (4th qtr V4) 

■month on month, -year on year. ***qtr on qtr. faeas adj Statistics, courtesy 


MIAS International. 


DOWN 

1 Recover - it could be a mira- 
cle (7) 

2 Main line transport? i4-5i 

3 Dischargin',; with or without a 
gun 161 

5 Understand head of finance 
trees over the charges i-u 

fi Frank ceased being funny 
when father came in tat 

7 Record start of the event f5) 

8 Turns red. this shows uncer- 
tainty (7) 

ll Sporting a new rig out iTt 

14 Batsmen who hit five fours? 
(71 

17 Close acquaintance 19) 

15 As it grows up it grows down 
<R) 

19 Seen by the critics? r 7j 

21 Talk about a point raised by a 
nurseryman <7» 

22 Man on board in a defensive 
situation ch 

2-1 Final word from new aide to 
union-leader (5) 

26 Sunny with strong wind |4> 


MONDAY PRIZE CROSSWORD 

No. 8. 93 5 Set by DANTE 

A prise of a Pelikan New Classic 380 fountain pen for tbe first correct 
solution opened and five runner-up prizes of £35 Pelikan vouchers will be 
awarded. Solutions by Thursday December 14. marked Monday Crossword 
4936 on the envelope, to the Financial Times. 1 Southwark Bridge, London 
SEl 9HL. Solution on Monday December IS. Please allow 28 days for 
delivery of prizes. 

Name- 

Address 


Winners 8,923 

John Horan, Belfast 

Miss D. Holt. Kirkhnm. Preston 

A-C. Chitnis, Southampton 

P. Creber, Tiverton, Devon 

KLM. George. Croydon 

M.R. Chevassut, Healaugh, 

North Yorks. 


Solution 8,923 


aaauHQ antnanciaB 

□ a a a a q h 
□anaaB aaanianciB 

□ a a □ 0 h a 

ULJCDUULl ULiQUDOUa 

□ a h Eras a h ei 

□□aaaa □ m 
Q a anaanoB a h 
„ „ □ Q BEG 300 S 3 

□ am Ei@n a b o 

aaauitDaaB naHana 

□ □OH a a □ 
anasacicis □□ninaa 
a a a s a q h 
anaaBEiBH □aanBa 














